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The March 25th 

Perfect Shipping 
Annual of Traffic 
World was the 
kickoff to Ameri- 
can Industry’s 
fourteenth consec- 
utive annual cam- 
paign to promote 
and insure safety 
of products in 
transportation. 
On the advertising side, it was the 
sort of kick-off that speaks for itself. 
|There was 37% more advertising in 
}this Annual than in last year’s An- 
nual; the advertising volume in this 
Annual was 29.5% greater than in 
any issue of Traffic World in its 43- 
year history, and the two issues that 
come within 29.5% were the Perfect 
Shipping Annuals published in 1945 
sand 1947. 





Official Perfect 
Shipping Poster 


Advertisers’ Bonus Values 


The immediate advertisers’ bonus 
svalues of the 14th Perfect Shipping 
Annual were the many extra pages of 
editorial features on the perfect ship- 
| Ping and careful handling of freight, 
‘plus the fact that more than 6,000 
/€xtra copies of the Annual were dis- 
) tributed. 


Not Just An Annual 


The Perfect Shipping | Annuals 
) published by Traffic World are not 
“Just publication annuals—they are a 
pteal force in a nationwide continu- 
0g effort to eliminate the loss and 
damage to freight in transit—to safe- 
guard the products of American indus- 


—ee 


try, so that they reach the customer- 
users in good condition and on time. 

These perfect shipping campaigns 
are sponsored by the nation’s manu- 
facturer-shipper groups, and by all 
transportation and distribution agen- 
cies. During the month of April, 
which is designated as Perfect Ship- 
ping Month, Perfect Shipping meet- 
ings, luncheons and dinners were held 
by the majority of the 166 transporta- 
tion clubs of the country, and many 
other allied groups. The Traffic 
World Perfect Shipping Annuals have 
become an important factor in pro- 
moting this perfect shipping effort, 
and this perfect shipping effort has 
grown to be a worthwhile campaign 
of which the Perfect Shipping An- 


nuals are a real part. 


Consistent Merchandising 


This year, as in the past, there is an 
official Perfect Shipping campaign 
poster in which the campaign slogan 
is symbolized by 
a character called, 
“Johnny Careful”. 
This poster is re- 
produced at the 
top of the first 
column. 

Traffic World, 
as part of the spe- 
cial service of its 
Perfect Shipping 
Annual again has 
distributed, upon 
request, for use at meetings and com- 
pany use, over 30,000 copies of its 
own Perfect Shipping poster, which 
ties in with the official campaign 
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poster. This poster is reproduced 
here in miniature. 

On top of that, Traffic World has 
again this year distributed, upon re- 
quest, for use at meetings and com- 
pany use, over 25,000 of the “Johnny 
Careful” cut-outs, as shown in minia- 
ture reproduction below. These cut- 
outs are made to stand, and the re- 
verse side calls attention to the Traffic 
World Perfect Shipping Annual. 

The close to 200 advertisers in 
Traffic World’s 
14th Perfect Ship- 
ping Annual will 
benefit from not 
only their adver- 
tising in the An- 
nual, but also 
from the contin- 
ued Perfect Ship- 
ping campaign 
activity and the various merchandis- 
ing material, supplementary to the 
Annual. 


1951 Annual—March 31 


The 1951 Perfect Shipping Annual, 
Traffic World’s 15th, will be dated 
March 31. From the momentum 
behind this effort, this Annual’s ad- 
vertising should surpass even this 
year’s volume. If you are interested in 
seeing a copy of this year’s Annual, 
together with its supplementary ma- 
terial, we will gladly send it to you, 
without obligation. 


TRAFFIC WORLD 


418 S. Market St., Chicago 7, Ill. 
122 East 42nd St., New York 17, N.Y. 
815 Washington Bldg., Washington 5, D.C. 
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TERMINALS 
ALBANY, Albany 6-1545; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, Calu- 
met 5-0808; CLEVELAND, Superior 1780; INDIAN- 
APOLIS, Market 8377; KANSAS CITY, Victor 7790; 
JERSEY CITY, Delaware 2-4402; NEWARK, Hum- 
boldt 2-4762; NEW HAVEN, New Haven 4-2581; 
NEW YORK, Worth 4-4576; PHILADELPHIA, Ste- 
vens 4-1777; PROVIDENCE, Elmhurst 1-7912; ROCK- 
FORD, Rockford 5-7580; TOPEKA, Topeka 2-5861; 
WICHITA, Wichita 2-4941; WORCESTER, Worcester 


MID -STATES 


FREIGHT LINES, Inc. 


3009 S. SHIELDS AVE. CHICAGO 16, ILL. 
Phone: CAlumet 5-08C8 












practical traffic problems. 


| work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Conversion— 


Delivery of Shipment Without Requiring 
Surrender of Order Bill of Lading 


Question—Massachusetts 


We would appreciate your opinion on 
the following subject: 


We are located at point A, and, to sup- 
ply material to our customer at point 
C, we arranged for the order to be 
shipped from our branch plant, located 
at point B. The shipment was to be 
moved on order notify basis to the 
customer at point C; the bill of lading 
was typed by our branch plant; the ma- 
terial was receipted for in good order, 
and it later developed that the material 
had been delivered to the customer 
without the surrender of the original 
bill of lading. 

A check with the carrier, who is a 
participant in the Eastern Motor Freight 
Conference, Inc. Tariff, reveals that, 
prior to date of shipment, Supplement 
62 to Tariff MF-ICC No. A-14 excluded 
the particular carrier from handling or- 
der notify shipments from point B to 
point C. 

We are advised that the carrier, with- 
out authority and without advising our 
branch plant, moved the freight to desti- 
nation and delivered the freight to the 
consignee as if tendered on a straight 
bill of lading. 

We are of the opinion that the carrier 
has not only violated Section 10, of the 
Contract Terms and Conditions of the 
Uniform Bill of Lading, but also is in 
violation of Section 20, paragraph 11 of 
Part 1 of the Interstate Commerce Act 
and is guilty of conversion. 


Answer 


Interstate shipments are governed by 
the Federal Bills of Lading Act, 49 
U. S. C. A. c. 4, under which freight 
shipped under an order bill of lading 
should ordinarily not be delivered ex- 
cept on presentation and surrender of 
the bill (Alderman Bros. Co. v. New 
York, N. H. & H. R. Co., 129 A. 47; Louis- 
ville & N. R. Co. v. Mengel Co., 295 
S. W. 183; Orange National Bank v. 
Southern Pac. Co., 110 So. 329; Davis v. 
First Nat. Bank of Longview, 245 S. W. 
1009). Such Act does not render a de- 
livery without the production and sur- 
render of the bill of lading an illegal 
delivery; but the carrier takes the risk 
of such a delivery and will be liable for 
any loss which the shipper sustains 
thereby. Pere Marquette Ry. Co. v. J. F. 


UVESTIONS AND 


| oe 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
reterences to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
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The right is reserved to refuse to answer any 






French & Co., 41 S. Ct., 195, 254 U. §. 
538; Davis v. Fruita Mercantile Co., 220 
P. 983; Interstate Window Glass Co. y. 
New York, N. H. & H. R. Co., 133 A. 102. 


Where freight was delivered without 
the production and surrender of the 
order bill of lading, which was still held 
by the shipper, who thereafter trans- 
ferred it to another, the bill was not 
spent at the time of the transfer, as its 
obligation had not been met, and the 
carrier was liable to the transferee for 
the wrongful delivery. Alderman Bros. 
Co. v. New York, N. H. & H. R. Co., 129 
A. 47. Notwithstanding the general rule 
under the statute, that the bill of lading 
should be surrendered before delivery of 
the goods, a delivery to the real owner 
without production and surrender of the 
bill will protect the carrier, except as 
against a bona fide purchaser of the bill 
for value. Weinstein v. Davis, 196 N. W. 
933; Miller v. New York Cent. R. Co., 
200 N. Y. S. 287. 


Where a bill of lading or a shipping 
receipt contains a clause providing that 
a third person shall be notified of the 
arrival of the goods, or where it contains 
this clause and an additional clause recit- 
ing that the goods are shipped to the 
consignor’s order, the carrier is not au- 
thorized to treat the person to be noti- 
fied as a consignee, and if it delivers 
the goods to him without production and 
surrender of the receipt or the bill of 
lading, it will be liable to the true owner 
of the goods for any loss resulting from 
such delivery (First National Bank of 
Chicago v. Rogers, Brown & Co., DC. 
Wash. 273 F. 529; Louisville & N. R. 
Co. v. Sarris Collas, 95 So. 903; Missouri 
Pacific R. Co. v. Myers, 293 S. W. 15; 
Southern Ry. Co. v. Hodgson Bros. Co., 
98 S. E. 541; Bennett v. Dickinson, 186 
P. 1005; Barton v. Louisville & N. RB. 
Co., 196 S. W. 379; Gulf, C. & S. F. Ry. 
Co., v. Buckholtz State Bank, 258 S. W. 
491, reversed on other grounds, 270 S. W. 
1008), especially where the bill of lading 
expressly requires surrender thereof 
(Kemper Mill & Elevator Co. v. Hines, 
239 S. W. 803; Pennsylvania R. Co. V. 
Greenwald Packing Co., 157 N. E. 809; 
Kewanee Private Utilities Co. v. Norfolk 
Southern R. Co., 88 S. E. 95) properly 
indorsed (Southern Ry. Co. v. Massee & 
Felton Lumber Co., 98 S. E. 106) before 
delivery is made. Delivery of the goods 
under these circumstances without sul- 
render of the receipt or the bill of lading 
constitutes a conversion. 

A carrier wrongfully delivering goods 
to a person not entitled to receive them 
is ordinarily liable to the shipper or Pel 
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son entitled to their possession, for the 
value of the goods (American Ry. Ex- 
press Co. v. U. S., 62 Ct. Cl. 615 certiorari 
denied 47 S. Ct. 455, 273 U. S 750; At- 
lantic Coast Line R. Co. v. Roe, 109 So. 
205; Myers v. American Ry. Express Co., 
137 N. E. 654; Barr & Shoulberg v. Yel- 
low Taxi Corporation, 273 N. Y. S. 754) 
unless the misconduct or negligence of 
the shipper or person entitled to the 
goods induced the misdelivery. 


Such wrongful delivery constitutes -a 
conversion (Estherville Produce Co. v. 
Chicago, R. I. & P. R. Co., 57 F. 2d 50; 
New York Cent. & H. R. R. Co. v. Bank of 
Holly Springs, 236 F. 562; Southern Ry. 
Co. v. Harris, 80 So. 101; Interstate Win- 
dow Glass Co. v. New York, N. H. & H.R. 
Co., 133 A. 102; Pacific Express Co. Vv. 
Shearer, 43 N. E. 816; Turner Lumber & 
Investment Co. v. Chicago, R. I. & P. Ry. 
Co., 16 S. W. 2d 705; Price v. Oswego & 
§. R. Co., 50 N. Y. 213; Blaisdell v. Amer- 
ican Ry. Express Co., 220 N. W. 634), 
rendering it immediately liable, regard- 
less of a subsequent destruction of the 
goods by act of God, and irrespective of 
its good faith in making the delivery. No 
question of care arises, for in such case 
the carrier acts at its peril and is liable 
regardless of negligence. Estherville 
Produce Co. v. Chicago, R. I. & P. R. 
Co. 57 F. 50; Missouri, etc. R. Co. v. 
Seley, 72 S. W. 89; Cleveland, etc. R. Co. 
v. Wright, 58 N. E. 559. 

Thus the carrier is liable for conversion 
where it delivers the goods to the con- 
signee with notice that he is not entitled 
thereto, or, delivers to one not the con- 
signee, on the order of the person in 
whose care the goods were addressed, but 
who had no authority to give such order, 
or changes a consignment billed to the 
order of the shipper to a straight consign- 
ment to the person to be notified (Peo- 
ple’s State Sav. Bank v. Missouri, etc. R. 
Co., 178 S. W. 292), or makes delivery to 
one not entitled thereto without surren- 
der of the bill of lading (Midland Linseed 
Co. v. American Liquid Fireproofing Co., 
166 N. W. 573; New York Cent. R. Co. 
v. Freedman, 133 N. E. 101; Gulf, C. & 
§. F. Ry. Co. v. Buckholtz State Bank, 
258 S. W. 491). 

So, where the shipment is made under 
an “order” or “order notify” bill of lading, 
a delivery without requiring the surren- 
der of the bill renders the carrier liable to 
the person entitled to the goods for the 
value thereof (Morse-Hubbard Co. v. 
Michigan Cent. R. Co., 3 N.E. 2d 93; R. B. 
George Machinery Co. v. New Orleans, T. 
& M. R. Co., 119 So. 432; Keystone Grape 
Co. v. Hustis, 122 N.E. 269; Davis v. First 
National Bank of Longview, 245 S. W. 
1009), if due to the failure to take up the 
bill. Pere Marquette Ry. Co. v. J. F. 
French & Co., 41 S. Ct. 194, 254 U. S. 38; 
Interstate Window Glass Co. v. New York, 
N.H. & H. R. Co., 133 A. 102. A delivery 
under such circumstances amounts to a 
conversion. Pere Marquette Ry. Co. v. J. F. 
French & Co., 31 S. Ct. 195, 254 U. S. 538; 
Missouri Pac. R. Co. v. Myers, 293 S. W. 
15; Davis v. Fruita Mercantile Co., 220 
Pac, 983; Alderman Bros. Co. v. New 
York, N. H. & H. R. Co., 129 A. 47; 
George C. Speir & Co. v. Atlantic Coast 
Line R. Co., 140 S. E. 43; Ward v. Pere 
Marquette Ry. Co., 204 N. W. 120. The 
carrier is not liable for misdelivery 
merely because it fails to require the 
surrender of an order bill of lading 
(Pere Marquette Ry. Co. v. J. F. French 
& Co., 41 S. Ct. 195, 254 U. S. 538; Sauger- 
ties Bank v. Delaware & Hudson Co., 
141 N. E. 904: Hines v. Scott, 248 S. W. 
663), unless the carrier’s failure to take 
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when you use : Mayflower ! 


Nothing rides outside on 
a Mayflower Move! 


@ Neither you... nor your employ- 
ees... need ever worry again about 
any of their household goods being 
loaded on a tailgate .. . exposed to 
the hazards of loss and damage. No 
Mayflower van from now on will 
even have a tailgate! When you 
order Mayflower service you can 


be sure every item is safely stowed 
and protected inside one of May- 
flower’s specially built weather- 
proof vans! This is just another 
fundamental of safe long-distance 
moving service that Mayflower has 
standardized for every move... 
every time... everywhere! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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Why have sales for this unique cushioned solid tire sky- 
rocketed in so short a time? The answer lies in the U. S. 
Innacush’s easily demonstrated ability to please purchasing 
agents—with reduced costs; superintendents—with less 
maintenance on trucks and floors; and drivers—with un- 
equalled comfort and steering control. 


Here’s what the U. S. Innacush can do for you: 

%& Reduce steering gear and bearing maintenance. 

% Minimize damage to fragile loads. 

%& Give you a tougher, deeper tread for long, even wear and easy steering. 

% Give you a special inner cushion rubber for maximum shock absorp- 
tion, yet increased carrying capacity. 

% Give you a tire less subject to chipping and cutting. 

%& Give greater riding comfort. 

%& Give maximum traction even under extreme loads with its lug 
tread design. 


U. S. Innacush is available in a complete range of sizes for 
almost every industrial truck, and is only one type in a com- 
plete line of U. S. Industrial Tires ready to serve your 
materials handling needs. 

Your U.S. Royal Distributor can show you how the U.S. 
Innacush and the entire U. S. Industrial Tire line will save 
you money, and how his on-the-spot service will cut your 
“down time’”’ costs. He’s in the Classified Telephone Book — 
call him today. 


U.S. ROYALS 


Products of UNITED STATES RUBBER COMPANY 


baad reall 
INDUSTRIAL 
TIRES 


What’s Behind the Tremendous 
Demand for U.S. Innacush? 
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up the bill was the proximate cause o/ the 
loss suffered by the shipper or the inno- 
cent holder of the bill. In general, g 
recovery cannot be had for wrongfui de- 
livery without the surrender of the bil] 
of lading, where no damages resulted 
from the misdelivery, (Pisapia v. Hart- 
ford, etc. Transp. Co., 116 N. Y. S. 26), 
as where the consignors have received 
payment for the goods shipped. Nash- 
ville Fourth National Bank v. Nashville, 
etc. R. Co., 161 So. 487. 

The carrier to which the shipment was 
delivered for transportation should not 
have accepted the shipment on an order 
bill of lading, in view of the provisions 
of the tariff to which you refer. 

Having accepted the shipment on an 
order bill of lading, it should not have 
delivered the shipment without the sur- 
render of the order bill of lading, and 
is liable for such damages as resulted. 


FVUUUUQUEUOEUOUOUUOUOQEEAGQUEOUOORUOUEOUEEEUOGUEOOOUEOAOUUEUOUAEUA AEA 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Tariff Simplification 
Brooklyn, N.Y. 


I should like to answer Mr. W. W. 
Larkin, traffic manager, Continental 
Foundry & Machine Co., Wheeling, 
W.Va., whose plea for tariff simplification 
was printed in the April 22 TRAFFIC 
WORLD. 

Tariff simplification would help some 
persons and companies. It would how- 
ever, throw thousands of rate clerks, 
whose livelihood depends on the need for 
people trained to comprehend tariff in- 
tricacies, out of work. If tariffs were 
simple enough for anyone to read there 
would no longer be need for such trained 
personnel. Such a move would also 
wreck traffic schools whose basic courses 
are built on rates. 

The core of any traffic department is 
the rate man. Once you eliminate the 
intricacies and remove the discrepancies 
from the rate structure, you vitiate the 
most vital function of a traffic depart- 
ment; you bring the traffic manager 
down to the level of a shipping clerk or 
shipping manager and, incidentally, you 
make it impossible for rate men to save 
money by auditing freight bills. Thus, 
you not only throw industrial and trans~- 
portation rate clerks out of work, but 
you also eliminate the need for traffic 
consultants. 

I suggest to Mr. Larkin, and to others 
who write on this subject, please remem- 
ber that, while you may get your name 
into print, you may also bring about 
your own downfall—GLENN WaARrREN, 
1077 East 14th Street. 


x * x 


Menominee, Mich. 


The writer would like to add a Ve 
hement “amen” to W. W. Larkin’s letter 
published in the April 22 issue of T.W. 
re tariff simplification. 

The only criticism I can offer is that 
Mr. Larkin’s figures are, probably, 
mostly understatements. For example 
his statement that the railroads are 
paying out thousands of dollars in lost 
man hours due to the tedious steps Te- 
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quired in checking rates can, I believe, 
safely be amended to millions—and by 
the plural connotation I don’t mean 
two or three, either. 


As one horrid example I should like 
to submit as my entry for the title of 
“Miss Tariff of 1950” that monstrosity 
commonly known as Central Territory 
Railroads Tariff Bureau Tariff No. 491- 
D, naming class rates between C.F.A. 
Territory on the one hand and W.T.L. 
Territory on the other. If, after trying 
for a couple of hours to extract a rea- 
sonably accurate rate from that baby 
and after wading through the labyrinth 
of exceptions, Docket 28300 adjustments, 
minimum and maximum rates, three Ex 
Parte applications, bridge arbitraries, 
more minimum rates et cetera ad nau- 
seam, you aren’t half cuckoo, you’re a 
better man than I am. 


Let us fervently hope that, simulta- 
neously with the republication of their 
tariffs to include the Ex Parte increases 
in compliance with the Commission’s 
order, the railroads will look with a little 
more compassion upon the poor devils 
who must first check out their rates.— 
RosertT F. SuNstrom, Traffic Manager, 
Menominee and Marinette Traffic Asso- 
ciation. 

* 


* * 





Portland, Ore. 


“Hurrah for Larkin!”—T.W., April 22. 

Especially the loose-leaf item—truck 
lines have used this great boon to traffic 
and rate men (shippers and carriers) 
for a long time—James H. JOHNSON, 
AT.M., Armco Drainage & Metal Prod- 
ucts, Inc., North Pacific Division. 


* 





* * 


Buffalo, N.Y. 


[The following letter was sent by Mr. 
Eberhardt to Mr. Larkin] 


Your article entitled, “Tariff Simplifi- 
cation”, appearing in the April 22, 1950, 
issue of TRAFFIC WorLD, is the most 
sensible article I have had the pleasure 
of reading in a good long time. I sin- 
cerely believe all of our industrial traffic 
leagues should bring pressure on the 
railroads and truck lines to reduce the 
number of tariffs in effect. It would 
be wonderful if there was just one class 
rate tariff for each territory. This 
would simplify and eliminate the filing 
of drawers and drawers. of tariffs, some 
of which are used once in two years but 
nevertheless must be kept up-to-date. 
There is just one “snag” in “Tariff 
Simplification’—I am afraid if the num- 
ber of tariffs were reduced as you sug- 
gested, there would also have to be an 
elimination of government and Inter- 
state Commerce employes. This, I am 
certain, would not set well with the 
present Administration. 


Again I commend you on your fine 
article—GLENN A. EBERHARDT, Traffic 
Manager, Nukem Products Corporation. 


* * * 











Picayune, Miss. 

I heartily agree with Mr. Larkin’s 
Views with respect to simplification and 
reduction in the number of tariffs being 
sued. I can think of nothing more 
important to a greater number of people 
than 2 concerted action to bring about 
4 radical change in the publication of 


latiffs. The present situation is de- 
Dlorabie, and something very helpful 
could be done. I have before me a 


Southwestern Lines tariff. issued 34 
Month: ago to which 423 supplements 




















































Congult..YOUR ALLIED VAN LINES AGENT! 


@ When you assign the moving of house- 
hold goods for company personnel, it’s 
important that you get the full picture of 
the mover’s interstate authority. Can he 
take household goods to any point in the 
United States? Or must he unload and 
turn the job over to another mover? Is 
he responsible all the way for both the 
transportation and protection of goods? 

With complete nation-wide authority, 
Allied Van Lines is equipped to give you 
the full picture. Your Allied Van Lines 
Agent handles the complete move to any 
point of destination . . . avoiding delays 
and assuring safe handling. As the world’s 
most experienced long-distance movers, 
Allied facilities include storage at either 






Americans on the Move 
call Agents of 


ALLIED 


VAN LINES. 


NO. 1 ON U. S. HIGHWAYS - 


NO. 1 IN SERVICE - 


end of the move. Your Allied Agent can 
offer your company’s personnel protec- 
tion up to the full value of their goods... 
written right into Allied’s own Bill of 
Lading. 

Yes, when you choose the Allied Van 
Lines Agent you get the full picture... 
full authority anywhere in America... 
one-carrier responsibility . .. safe storage 
on either end of the move .. . protection 
of household goods on Allied’s own Bill 
of Lading. 


"CROSS TOWN—OR ‘CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified tele- 
phone directory. 
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have been issued, which is an average 
of more than 12 supplements per month. 

I have done one thing which I find 
quite helpful in checking class or excep- 
tions ratings by preparing a rate table 
showing percentages of first class from 
100 down to 12 and the various classcs 
involved in Official, Southern and West- 
ern Classifications across the top of the 
page, and a break-down of first class 
rates from 50 to 400. All I need to know 
is the first class rate applicable, and a 
glance at this sheet will give me what- 
ever percentage of first class or class 
rate is applicable regardless of govern- 
ing classification or exceptions. It seems 
to me that a master tariff published in 
this manner, which could be used in 
connection with any tariff publishing 
rate basis numbers from, to or between 
any points, would eliminate the neces- 
sity of publishing multitudes of class 
rate tables which are absolute duplicates 
of those found in other tariffs num- 
bered in the thousands. 

I can think of other improvements too 
numerous to mention here, but I feel 
that they are common knowledge to 
those who might be in position to do 
something about it—A. H. KNIGHT. 
Traffic Manager, Pearl River Valley 
Railroad Co. 


Functions of N.1.T.L. Committees 
Birmingham, Ala. 


I have just had an opportunity to read 
your editorial in the March 18 issue of 
TRAFFIC WORLD, in which to some extent 
you take the National Industrial Traffic 
League membership to task for not ac- 
cepting the compromise settlement 
worked out between its transportation 
outlook and policy committee and the 
eastern traffic executives in Docket 29770. 
As a practitioner representing one of the 
parties to a formal case, I would nor- 
mally not have anything of a public 
nature to say about a compromise under 
consideration between the parties. How- 
ever, this attempted compromise has 
already had so much publicity in your 
magazine that I see no reason why I 
should not express my own views. 

The special committee on transporta- 
tion outlook and policy was empowered 
by the League membership, at the Chi- 
cago meeting in November, 1949, to dis- 
cuss with railroad executives, from a 
broad general policy standpoint, the 
problem that confronts the carriers and 
shippers in the handling of less-carload 
and head-end traffic. The committee 
was not authorized or empowered to 
enter into negotiations looking toward 
the settlement of any individual pro- 
ceeding pending before the Commission. 

However, based on my talks with 
members of that committee, I know that, 
when they met with the eastern vice- 
presidents, the settlement of Docket 29770 
seemed to be uppermost in the minds 
of those railroads and they wanted to 
talk about that docket in particular. 

Without meaning to be at all critical 
of the League’s committee, all members 
of whom I am sure acted in utmost good 
faith in this matter, I must say that if 
any mistake was made by anybody I 
believe it was made by the policy com- 
mittee in not saying to the railroads in 
effect: 

“This is the wrong place to discuss 


TRAFFIC V/ort 


Docket 29770. If you would like to dis. 
cuss a compromise settlement in that 
proceeding we shall be glad to use oy 
good offices to arrange a meeting between 
the railroad traffic officials and the 
shipper parties to Docket 29770 under 
our auspices.” 


While the League itself was a party to 
this formal litigation, it was only one 
of the parties and, at that, was not one 
of those that actually paid the freight 
charges. I do not think the League or 
any of its committees acting alone cap 
with propriety attempt to reach a com- 
promise settlement of any pending 
formal litigation. In my view such ac. 
tion is wholly improper and, moreover, 
has little chance of serving any effective 
end. since a compromise reached be- 
tween the carriers and one protestant 
could not in any event be binding on 
the other protestants. 


By the above statement I do not go 
so far as to agree with those who say 
that the League should stay out of such 
proceedings. I think the League com- 
mittee could have performed a very valu- 
able service in using its good offices to 
get the railroad traffic officials together 
with those protestants in Docket 29770 
who actually pay the freight. At sucha 
meeting the League committee might 
well have been in a position to take 
a much broader view of the whole sub- 
ject than the individual parties present 
and to use its influence to persuade vari- 
ous groups of shippers to be willing to 
accept compromise proposals’ which 
would offer some reasonable hope of 
solving the carriers’ less-carload prob- 
lem. Having failed to follow the above 
course, I think the policy committee’s 
attempt to compromise this case was 
foredoomed to failure from the start. 


Of course this whole matter is now 
“water over the dam” as far as Docket 
29770 is concerned. I do, however, ex- 
press the hope that other League com- 
mittees handling other formal litigation 
will avoid this same pitfall. 


Since your editorial was written, the 
League’s policy committee, together with 
the less-carload committee, has held 
another meeting with eastern rail off- 
cials who have made another offer. That 
further compromise offer has been the 
subject of disctssions between the two 
League committees and League members 
interested in Docket 29770, and those 
two committees have informed the 
eastern carriers that their second com- 
promise offer is acceptable to the League, 
in spite of the fact that many of the 
individual shipper protestants made it 
plain to the two League committees that 
the further compromise was not satis- 
factory to them and they would not 
accept it. 


Just where does that leave the situa- 
tion? While I have seen no announce- 
ment by the eastern rail carriers on the 
subject, I cannot imagine them agreeing 
to a compromise which a substantial 
number of the protestants will not accept. 


I have addressed letters to various 
traffic officers of Official Territor) rail- 
roads setting out the views of myself 
and my principals both with respect to 
the less-carload rate situation and the 
less-carload service situation—A. ™ 
Rise, Traffic Consultant, A. M. Ribe 
Associates. 
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MORE POWER means more speed. That’s 
why Missouri Pacific’s growing fleet of 
diesels assures you of faster and better 
freight service to, from and through the 
great West-Southwest and ten principal 
Gulf ports from New Orleans to Brownsville. 





OMAHA o 
LINCOLN @-@ 


WD © BD % COR 6 RK & Ri © GI > ee ° CRD 





ee 


4 

3 
x 
$ 


sf % 


Yer \ 
FT. SMITHS ®°N Nea 
(A 


i ITLE ff 
_ 7 \ }} 
DAL LAS. od 


FT. WORTH , 4 


. i, 
RO 


or 1 

MEMPHIS 7 
ane 
‘ 


3 \ 
j 


& 
\ wae} 


sales ‘, = 


© LAKE CHARLES 
SS 


& 


GALVESTON 


ia CORPUS CHRISTI NEW ORLEANS 
BROWNSVILLE 


< 
ee ee eet ee Ce Re 


—— & . oo e- e_y §wo-s _~ — ee 


SERVING THE WEST-SOUTHWEST EMPIRE 





| 
\ 


|| 
| 


TRAFFIC Wor.p 
fl! ie ee 

| i ) ly i ” inp 

t il | ey i 

7) FF = WP A HV. mi 
| ye ee 
| ey } 
1 


au 
nds | 
a the years 
| i Sel: RU 

SE ER 

f , | | : hi Un 

—— 

AUR ae he iN 


_<— 
AA 


7 
a MTN imwmn> 


Mihi Poo eee 
se ae 


ty jh 
Gath 


‘Fenton |, M 
i 1" 


| ——=— 


a 


OLD NEW ORLEANS lives today in the 
Vieux Carre, where the actual buildings of the old 
French city stand as living reminders of the picturesque 
past of this great City. The ponTALBA BUILDINGS, said KANSAS CITY 
to be the first apartment houses in America, and still 
in demand today, revive old memories of the great 
French City on the Mississippi. 

And the Gutr, Mosite & Onto Railroad, too, for over 
a Century has been closely associated with the terri- 
tory it serves. Recognized as an institution of depend- 
ability and progressiveness, its employees are zealous 
of its reputation ... are always ready to see that your 
shipments are handled to your satisfaction. 
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Rail and Motor Petroleum 
Rate Reductions in South 
Ordered Cancelled 


The Commission, division 3, has or- 
dered rail and motor carrier competi- 
tive tariffs on petroleum in Southern 
Territory cancelled, the rail tariffs be- 
cause of a finding that the proposed re- 
duced rates are too low, and the motor 
tariffs because they were not defended. 
By a report and orders in I. and S. No. 
5710, Petroleum in Southern Territory— 
Rail, embracing I. and S. M-3135, Petro- 
leum in Southern Territory—Motor, the 
tariffs of the carriers were ordered can- 
celled on or before June 8 on one day’s 
notice. Cancellation of the rail tariffs 
is without prejudice to the filing of new 
tariffs in conformity with a Commis- 
sion-suggested scale of rates carried in 
an appendix. 

The Commission said the evidence in- 
dicated that for distances up to about 50 
miles, motor transportation of petro- 
leum had an inherent cost advantage, 
but that for greater distances the rail 
carrier was the low-cost agency. It said 
that the proposed rail rates for distances 
below 65 miles appeared to be only 
slightly higher, if any, than an out-of- 
pocket cost basis and added that, in its 
judgment, they were less than minimum 
reasonable rates “which we have under- 
taken to formulate in the appendix to 
this report.” It said that, for the most 
part, the proposed rates for distances 
greater than 65 miles exceeded those 
shown in the appendix. 

The rail tariffs, about 1.3 cents ‘a 100 
pounds lower than the truck rates, were 
filed to become effective October 10, 1949, 
and were suspended until May 10 on 
protest of the National Tank Truck 
Carriers, Inc., and other associations of 
motor carriers, individual motor carriers, 
and the Mississippi Public Service Com- 
mission. 

The motor tariffs were filed by 11 
motor carriers for competitive reasons 
and suspended on protest of the rail 
carriers. The Commission said that 10 
of the carriers were pérmitted to with- 
draw their suspended schedules and the 
remaining respondent presented no evi- 
dence in justification of the proposed 
tates, so that there was no contested 
Issue with respect to motor carrier rates. 





Commissioners Visit President 


Chairman Johnson, of the Commis- 
sion, accompanied Commissioners 
Mitchell and Knudson, May 3, on a brief 
Visit with President Truman. The call 
was the customary courtesy accorded the 
President after appointment, as in the 
Case of Commissioner Knudson, or of re- 
appointment, as in the case of Commis- 


sioner Mitchell, to the post of com- 
Inissioner. 


IN THIS ISSUE 


U.S. Chamber Favors ‘Reasonable User 
Charges’ at Publicly-Owned Airports 


Policy Declarations Adopted at Annual Meeting in Washington 


Include Statements Relating to Highway Financing and Tolls, 


Administration of Anti-Trust .Laws, Reduction of Excise Taxes. 


Policy declarations on transportation 
subjects adopted by the Chamber of 
Commerce of the United States on May 
3, in the course of its annual meeting 
in Washington, D.C., included statements 
favoring imposition of “reasonable user 
charges” at all publicly-owned airports 
and the placing of such airports on a 
self-sustaining basis as soon as prac- 
ticable, opposing collection of tolls from 
highway users except under stated con- 
ditions, and urging repeal of the “war 
increases” in federal excise taxes. 


“Removal of the war increase of ex- 
cises applicable to the essential services 
rendered by publicly regulated agencies 
is of immediate importance,” the Cham- 
ber said in one of its declarations on the 
subject of public finance. 

The declarations were “cleared” for 
action by the national Chamber by a 
policy committee headed by William A. 
Hanley, of Indianapolis. 


Transport Agency Functions 


The Chamber approved the following 
statement of its position relative to fed- 
eral transportation agencies: 

“Nonregulatory functions of federal 
transportation regulatory agencies should 
not be placed in any department of the 
Executive Branch of the government.” 

With respect to airports, the Chamber 
adopted the following policy statement: 

“The national interest in the provision 
of an adequate nationwide airport sys- 
tem justifies reasonable federal aid for 
this purpose. The federal airport act 
of 1946 is the basis for such participa- 
tion. Aid under that act should be 
limited to a system of airports essential 
for commercial traffic in interstate com- 
merce, and designed primarily for that 
purpose. 

“Funds provided should be restricted to 
the federal share of costs of grading, 
drainage, runway construction, lighting 
and radio aids to navigation. Facilities 
to be utilized entirely by private opera- 
tors, such as hangars, should not be con- 
structed with federal funds. 

“The. right of any state to require by 
legislation the channeling of federal air- 
port funds through a state agency should 
be preserved, but the state should not 
be required to create additional agencies 
by establishing the existence of such a 
state agency as a condition precedent to 
the granting of federal aid for airports 
to communities within a state. 

“Reasonable user charges should be re- 
quired at all publicly owned airports 


and such airports should as soon as prac- 
ticable be put on a self-sustaining basis.” 


Highway Policy Statement 


On government financing and admin- 
istration of highway programs, the 
Chamber stated its views as follows: 

“Each state within its jurisdiction 
should be primarily responsible for the 
development of programs applicabie to 
highways of general use and for the con- 
struction and maintenance of such high- 
ways. Lesser political units should be 
primarily responsible for those of local 
use, but ‘state highway departments 
should have general supervision over ex- 
penditures of state-raised revenues ap- 
plied to local systems. The cost of 
building and maintaining highways 
should be paid by the interests they serve 
in proportion to benefits. 

“The collection of tolls from high- 
way users, aS a means of providing pay- 
ment for public highway construction, 
modernization or maintenance, should 
not be authorized unless (1) there is no 
possible means of financing it out of 
current or contemplated tax resources, 
(2) a thorough engineering study has 
established economic justification for. the 
proposed toll financing and (3) the state 
legislature and state highway depart- 
ment approve the entire project, as es- 
sential to public convenience and neces- 
sity. Highway construction should be 
financed as far as is reasonably prac- 
ticable out of current highway revenues.” 


F.O.B.-Mill Pricing, Etc. 


The national Chamber said, in its 
declaration on anti-trust laws, that it 
shared “the growing apprehension of 
business over the trend in interpreta- 
tion and application of the laws relat- 
ing to monopolies, restraints of trade 
and unfair trade practices.” It said this 
“trend” was typified by “recent attempts 
to impose, in the alleged interest of com- 
petitive ‘perfection,’ the f.o.b.-mill pric- 
ing system on American industry,” and 
by a “current tendency to imply illegal 
conspiracies, from so-called ‘conscious 
parallelism of action,’ without regard to 
the actualities of the competitive proc- 
ess .. .” Those conditions, it said, 
strongly suggested that an objective, 
thorough-going appraisal of the current 
status of the anti-trust and trade regula- 
tion laws was needed. It suggested such 
appraisal should seek to develop sound 
measures that would “(a) minimize con- 
fusion and uncertainties which now per- 
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plex many businesses” and “(b) guard 
against use of the anti-trust and trade 
regulation laws as instrumentalities for 
accomplishing undesirable forms of gov- 
ernmental regulation of business, or as 
a means of weakening the free enterprise 


system ... by creating an increase in 
over-all governmental control of the 
economy.” 

Among “desirable specific measures” 


the Chamber recommended in the anti- 
trust field were measures to “provide 
for the giving of proper weight to the 
realities of the business world,” to pro- 
vide “greater specificity” in the language 
of the anti-trust and trade laws, and to 
“further the effective functioning of the 
anti-trust laws in the public interest by 
making them applicable to monopolistic 
practices on the part of labor organiza- 
tions.” 

The Chamber recommended that Con- 
gress give statutory affirmation to state 
ownership of all lands beneath navigable 
waters within the boundaries of each of 
the respective states, “including lands 
beneath tidal waters, those extending 
for three nautical miles (or to other es- 
tablished state boundaries) seaward 
beyond low water mark of coast lines 
and those beneath bays, inlets, lakes and 
rivers.” 

It opposed federal regional authorities 
and “any federal organizations that 
would substitute federal controls over 
natural resources by encroaching upon 
or displacing state jurisdiction.” 

(See earlier story on page 17) 





Western Traffic Conference 


The annual meeting of the Western 
Traffic Conference will be held at the 
Multnomah Hotel, Portland, Ore., May 
16, 17 and 18. 

“This group is composed of over 100 
member firms that have over 1200 retail 
outlets which do a gross business of over 
five billion dollars annually and pay 
transportation costs in excess of twenty- 
five million dollars a year,” said D. V. 
McDuffee, publicity chairman. 

“The purpose of this organization is 
to take collective action in keeping trans- 
portation, receiving, marking and ware- 
housing costs in their proper ratio to 
present day sales. 

“The local member firms represented 
at this meeting will be: Charles F. Berg, 
Inc., Fred Meyers, Eastern Department 
Store, Lipman Wolfe & Co., Meier & 
Frank Co., Montgomery Ward Co., Olds 
& King, Roberts Bros., and Western 
Auto Supply. 

“The first day of the conference will 
be taken up by committee reports of ac- 
complishments for the past year and 
a discussion led by L. C. Flood, traffic 
manager for The May Co., Los Angeles, 
on reducing freight costs. 

“The second day will start with an 
‘early bird’ session at 8 a.m. at which 
Frank S. Clay, secretary-manager, Port- 
land Freight Traffic Association, will lead 
the discussion and give a short talk on 
how to file application for rate reduc- 
tions. The balance of the morning will 
be devoted to discussions on modified 
Rule Ten, claims and freight forwarder 
tariffs. The afternoon session will be 
devoted to a discussion of receiving, 
marking and warehousing problems. 
O. K. Hance, traffic manager of Lipman 
Wolfe & Co., will be chairman of this ses- 
sion. 

“Discussion on the third day will cover 
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railway express rates and classifications 
and a talk on long range objectives of 
the Western Traffic Conference by 
Robert Wilson, traffic manager, Barker 
Bros., Los Angeles, Calif.” 


Proposed Increase in Funds 
Of Government Barge Line 
Hit by Chamber Spokesman 


The Inland Waterways Corporation, 
the federal agency that operates the Fed- 
eral Barge Lines, had usurped a regula- 
tory function of the Interstate Commerce 
Commission, a representative of the 
Chamber of Commerce of the United 
States said in testimony he gave before 
a Senate subcommittee, May 4. 

Evans A. Nash, president of the Yel- 
low Transit Co., Oklahoma City, and 
chairman of the Chamber’s transporta- 
tion and communication department 
committee, as a witness before the 
domestic land and water transportation 
subcommittee of the Senate committee 
on interstate and foreign commerce, 
stated the Chamber’s views on transpor- 
tation policy matters within the scope 
of the study conducted by the subcom- 
mittee under authority of S. Res. 50. 

“The Congress has declared that ad- 
ministration of national transportation 
policy should provide for fair and im- 
partial regulation of all modes of trans- 
portation and foster sound economic. 
conditions in transportation,’ Mr. Nash 
said. “But these two objectives cannot 
be attained, or even hoped for, as long 
as private carriers are faced with com- 
petition from the government-owned 
Federal Barge Lines. The Inland Water- 
ways Corporation, operator of the line, 
actually functions as an instrument of 
the government in regulating freight 
rates, although this assignment has been 
delegated to the I.C.C. Its presence has 
the effect of controlling, in large part, 
the freight rates of an immense geo- 
graphical area. 

“It is disturbing to hear that your 
committee recommends that the capi- 
talization of the Inland Waterways Cor- 
poration be increased an additional $7 
million for the purpose of rehabilitating 
the Federal Barge Lines. It has been 
our belief that any action that your 
committee might take on this matter 
would await the findings of the present 
extensive transportation study. For this 
reason we believe that Senate Report 
No. 1204, 81st Congress, should be re- 
called pending the findings of the pres- 
ent inquiry. 

“In the belief that national transporta- 
tion policy should be administered with 
respect to the carriers as a whole and 
not in terms of particular or individual 
types of carriers, the Chamber has long 
held as a basic principle that ultimately 
a single federal agency should regulate 
all competing forms of interstate and 
international transportation for hire. 

“The Chamber believes that the exist- 
ing unfavorable financial condition of 
the transportation industry is not in 
keeping with the national transporta- 
tion policy which declares that the In- 
terstate Commerce Act should be so ad- 
ministered as ‘to foster sound economic 
conditions in transportation and among 
the several carriers.’ We recognize, how- 
ever, that this reference to the fair 


return principle falls far short of a clear 
and definite mandate to the Interstate 
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Commerce Commission such as contained 
in section 15(a) of the interstate com- 
merce act. This section charges the 
Commission with giving due considera- 
tion ‘to the need of revenues sufficient 
to enable the carriers, under honest, 
economical and efficient management, to 
provide such service.’ ” 

Mr. Nash said the Chamber felt that 
continuation of wartime excise taxes on 
transportation was contrary to the 
principles of national transportation 
policy. 

“These taxes,” he said, “have the ef- 
fect of curtailing traffic on the common 
carriers. We urge their removal at the 
earliest possible moment.” 

He invited the committee’s attention 
to the fact that the Chamber member- 
ship at its 1950 annual meeting had 
adopted, on May 3, a policy declaration 
that federal aid under the federal air- 
port act should be limited to a system 
of airports used primarily by commercial 
traffic in interstate commerce. This 
would exclude purely local airports and 
would require that, to be eligible for fed- 
eral aid, it must be shown that an air- 
port is used by commercial traffic in 
interstate commerce, he said. 


“The Chamber membership believes 
very strongly that local and state govern- 
ments should carry their proper share in 
highway responsibilities and that, in 
order to assure this, the federal govern- 
ment should in no case pay more than 
one-half of the cost of highway im- 
provements,” said Mr. Nash. “Proposals 
have been made in the past to upset the 
traditional 50-50 federal-state matching 
formula for federal-aid funds, and, in 
the proposed federal-aid road bill (H.R. 
7941) now being considered in the House 
of Representatives, this is once again 
being suggested. The Chamber is op- 
posed to such saddling of the national 
government with the major share of fi- 
nancing and responsibility for any por- 
tion of the federal-aid highway system.” 





Carloadings in Week Ended 
April 29 Totaled 745,350 


Loading of revenue freight the week 
ended April 29 totaled 745,350 cars the 
Association of American Railroads an- 
nounced. This was a decrease of 40,094 
cars or 5.1 per cent below the correspond- 
ing week in 1949, and a decrease of 
145,765 cars or 16.4 per cent below the 
corresponding week in 1948. Excluding 
ore, loading of which has been at a lower 
level than last year due to delay in the 
opening of navigation on the Great 
Lakes, loadings exceeded the correspond- 
ing week of 1949 by 5,485 cars, or slightly 
less than one per cent. 

Loading of revenue freight the week 
ended April 29 increased 22,706 cars or 
3.1 per cent above the preceding week. 
Miscellaneous freight and forest products 
loadings in the week of April 29 were the 
highest for any week since December, 
1948. 

Coal loading amounted to 152,474 cars, 
a decrease of 8,692 cars below the corre- 
sponding week a year ago, but an in- 
crease of 1,332 cars above the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 371,- 
259 cars, an increase of 20,892 cars above the 
corresponding week last year, and an in- 
crease of 6,778 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 84,958 cars, a decrease 0 
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Engineer Jack Graham's concept of nis job centers 
on the customer. His 14 years in the cab qualify him 
for peak performance—and he gives 77 everything! 


Diesels are Charley 
Clugston’s main dish, 
and he gets a big 
“‘boot’’ out of keep- 
ing up with 77's fast 
schedules. 


J “None better!’’ says conductor Howard Witt of 77. 


Howard has been railroading 21 years and knows. 


Brakeman Harry McClanahan describes 77 as a 
“smooth operation we all take pride in.’’ 


Southern Accent! 


Train with a Southern accent—accent on speed and on- 
time performance for freight headed South—that’s KCS 77! 


Seventy-seven leaves Kansas City at 9:45 nightly and the 
men who take it over the road say it’s a great 

train. Shippers who want to keep their Southern 
customers happy say so too! 


Try 77 and see for yourself! 


J. W. SCOTT 
Vice-President —Traffic 
Kansas City, Mo. 


Civ 


Jim Kehr, extra conductor and brakeman, sums up 
77's superb performance as ‘‘real railroading!” 
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is the word! 

The flags of many nations 

fly at the Port of Long Beach, 
and in the flags of the 
International Code 

ly ay they all agree that this is 


Ye) 
America’s Most Modern Port 


THE PORT OF LONG BEACH UPON COMPLETION OF ITS DEVELOPMENT PROGRAM 


The Fort of Long Beach 
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3,723 cars below the corresponding week 
jast year, but an increase of 581 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
44,037 cars, a decrease of 965 cars below the 
corresponding week in 1949, but an increase 
of 1,964 cars above the preceding week this 
year. In the Western Districts, grain and 
ain products loading for the week of April 
99, totaled 26,810 cars, a decrease of 1,674 
cars below the same 1949 week but an in- 
crease Of 1,072 cars above the preceding 
week this year. 

Livestock loading amounted to 9,790 cars, 
a decrease of 1,172 cars below the same week 
in 1949, but an increase of 1,207 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 29, totaled 7,610 cars, a decrease of 
967 cars below the same week a year ago, 
put an increase of 1,032 cars above the pre- 
ceding week this year. 

Forest products loading totaled 42,399 cars, 
an increase of 4,108 cars above last year, and 
an increase Of 1,421 cars above the previous 
week this year. 

Ore loading amounted to 26,042 cars, a 
decrease of 45,579 cars below last year, but 
an increase of 9,438 cars above the previous 
week this year. 

Coke loading amounted to 14,391 cars, an 
increase Of 37 cars above the same week 
last year, but a decrease of 15 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Southern, Centralwestern and South- 
western. All reported decreases compared 
with the same week in 1948. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 
2,288,272 
3,445,513 


1948 
3,136,602 
3,076,653 
3,612,357 

682,934 
784,611 
851,926 
891,115 


Four weeks of 
January 
Four weeks of 
February 
Five weeks 
March * 
Week of 
April 8 
Week of 
April 15 
Week of 
Apel = 22........ 
Week of 
April 29 


2,767,048 
3,344,752 
757,784 
765,943 
769,347 


700,129 

707,272 

722,644 

745,350 785,444 
11,002,510 12,034,829 13,036,198 
*Includes week ended April 1. 


Hearing Opens on Reduced 
Railroad Petroleum Rates 
In I.F.A. Territory 


A joint hearing on reduced rates re- 
quested by rail carriers for petroleum 
and petroleum products shipped within 
Illinois Freight Association Territory 
was begun May 3 in the Morrison Hotel, 
Chicago, before Examiner Fuller of the 
Commission and Forrest McElroy, exam- 
iner for the Illinois Commerce Com- 
mission. 

The rail carriers’ 
approximately 1.5 cents a 100 pounds 
under existing truck rates had been filed 
to become effective February 15, and 
Was suspended on petition of the Region 
6 committee of the National Tank Truck 
Carriers, Inc. Involved in the proceed- 
ing were I. & S. 5756, Petroleum Prod- 
ucts in Illinois Territory, Fourth Section 
Applications 24776 and 24858, and the 
State commission’s docket No. 38196, in- 
Volving intrastate petroleum rates in 
Illinois. 

Erle J. Zoll, Jr., commerce counsel of 
the Illinois Central Railroad, Chicago, 
of counsel for respondents, and Nuel D. 
Belnap, Chicago, of counsel for the pro- 
testing motor carriers, indicated that 
€ach side would require approximately 
three days to present evidence. Among 
the 50 persons attending the hearing 
Were representatives of five oil compa- 
nies who said they were “not taking 
Sides” in the proceeding. 

C. A. Pace, general commerce agent of 
the Ulinois Central, testifying on behalf 


petition for rates 


LATE NEWS 


of all respondent railroads, said that 
publication of the reduced rates was 
made only after the most careful con- 
sideration. His first exhibit showed that 
a number of origin points in Iowa, Illi- 
nois, and Indiana were involved. 

A later exhibit showed that the petro- 
leum traffic originated by Class I rail- 
roads in [Illinois had declined from 
4,727,677 tons in 1940 to 2,859,713 tons in 
1948, and that the petroleum traffic 
terminated by the same railroads had 
declined similarly. 

Mr. Pace quoted from a “press re- 
lease” of the Department of the Interior, 
dated November 12, 1949, a statement 
that “in 1948, trucks moved six times the 
tonnage and three times the percentage 
of total movements handled in 1938” of 
petroleum and its products throughout 
the nation. 

Whereas rail gasoline tonnage in 1940 
constituted 57.6 per cent of the gasoline 
consumption in Illinois, by 1948 rail 
tonnage accounted for only 12.1 per cent 
of the consumption in the state, said Mr. 
Pace. The rail carriers had acted to 
publish the lower rates on petroleum 
following gq public hearing last August, 
and such action was based on shipper 
statements made at that hearing and 
subsequently, he said. One petroleum 
shipper had advised him that he would 
resort to private trucking unless the 
suspended rail rates became effective, he 
stated. 

In many instances, the suspended 
rates were the same as the present rail 
rates on petroleum, he testified. The 
suspended rates from Chicago to certain 
destinations in I.F.A. Territory were 
higher than Iowa intrastate rates for 
the same distances, he said. He asserted 
that the suspended tank car rates would 
yield per car earnings higher than earn- 
ings on scores of other commodities 
transported in the territory. 

Mr. Pace introduced an exhibit pre- 
senting a chronological history of truck 
and rail rates on petroleum products 
from Whiting, Ind., to destinations in 
Illinois and Wisconsin. The _ exhibit 
showed, he said, that for a long period 
of time the rail rates had been substan- 
tially below truck rates on petroleum 
products. 

He introduced excerpts from the finan- 
cial statements of five of the motor car- 
rier protestants, which showed substan- 
tial increases in intercity traffic and 
freight revenue for the truck carriers 
from 1943 to 1949. 


Ship Line at Boston Asks 


Passenger Transport Rights 


By an application in W-1010, Wilson 
Line of Massachusetts, Inc., of Boston, 


Mass., has asked the Commission for 
authority to institute a new operation 
as a common carrier of passengei's in the 
season between May and September, 
over regular and irregular routes. The 
regular routes would be from Boston to 
Plymouth and Provincetown, Mass., from 
Plymouth to Provincetown, and from 
Boston to Provincetown via Plymouth. 
The irregular routes would be from Bos- 
ton to Gloucester, Mass., and from New 
Bedford to Plymouth, Mass. 

The applicant said it was negotiating 
through routes and joint rates with sev- 
eral interstate carriers and would be 
prepared to show such an agreement at 
a hearing or at the Commission’s re- 
quest. 


Purchase of D. T. & I. 
And Springfield Suburban 
Stock Approved by I.C.C. 


By a report and order in Finance No. 
16426, Detroit, Toledo & Ironton Rail- 
road Co. et al., Control, Etc., the Com- 
mission, division 4, subject to certain 
conditions, authorized acquisition by the 
Pennsylvania Co. and the Wabash Rail- 
road Co., and through the former, by 
the Pennsylvania Railroad Co., of con- 
trol of the Detroit, Toledo & Ironton 
Railroad Co., through ownership of capi- 
tal stock. 


It also authorized acquisition by Penn- 
sylvania Co., and through that company 
by the Pennsylvania Railroad, with in- 
clusion. of the Erie Railroad Co. on an 
equal basis, of control of the Springfield 
Suburban Railroad Co., through owner- 
ship of capital stock. 


The Commission also found that a 
proposed issue by the Pennsylvania of 
not exceeding $16,000,000 of collateral- 
trust sinking-fund bonds in connection 
with the acquisition of not exceeding 
200,000 shares of common stock of the 
D. T. & I. was for a lawful object and 
was reasonably necessary. However, no 
order was issued in connection with the 
bonds, the Commission saying an order 
would await determination by the par- 
ties whether the bonds were to be de- 
livered in payment for the stock, or sold 
at competitive bidding and the cash used 
for that purpose, since the rate of in- 
terest would be determined by the pro- 
cedure adopted. 


The Commission said it would be in 
the public interest for control of the 
Ironton to pass from the non-carrier 
investment company (Pennroad Corpora- 
tion) to carrier auspices, and that the 
applicants, because of present inter- 
change, had interests superior to those 
of any other carrier in the area. Other 
carriers—the Baltimore & Ohio, New 
York Central, Nickel Plate, and the 
Akron, Canton & Youngstown inter- 
vened in opposition,.and the Commis- 
sion said that at argument it was sug- 
gested that those roads be permitted to 
share in the stock purchase. The Com- 
mission said it was not convinced that 
diffusion of control of the railroad by 
distributing its stock among. several 
trunk--line carriers would be in the public 
interest. 


Conditions Imposed 


The conditions imposed, aside from 
those for the protection of employes, were 
to require that the independence of the 
Ironton under \control of the two rail- 
roads be preserved, that both the D. T. 
& I. and the Springfield Suburban main- 
tain all routes via existing junctions 
and gateways, and that all lines reach- 
ing the rails of those two railroads be 
protected by a continuation of the 
“present neutrality” in handling traffic. 
The conditions also require that the 
controlling railroads not do anything to 
curtail the right of. industries on the 
D. T. & I. or the Springfield Suburban 
to route traffic over any or all existing 
routes. 


The proposals were for purchase from 
Pennroad Corporation of 245,329 shares 
of Ironton stock at $105.50 a share, and 
5,100 shares of the Springfield Suburban 
at $39.31 a share. 
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Through Export Bill 
Of Lading Criticized 


The through export bill of lading 
would result in little, if any, advantage, 
would cause inconvenience, annoyance 
and expense, and would constitute “a 
handicap to our national policy of pro- 
moting international trade,” according 
to Martin A. Kerner, president of the 
Customs Brokers & Forwarders Associa-~- 
tion of America, Inc., New York City. 


Referring to reports of a movement 
to resume the issuance of through export 
pills of lading on traffic moving via 
Atlantic and Gulf ports, Mr. Kerner 
said that “while it may be true that in 
some comparatively few instances the 
shippers would gain an advantage by 
securing earlier payment, this would not 
be so in the great majority of cases be- 
cause .. . export deliveries are commonly 
made against letters of credit which 
specify ‘on board’ ocean bills of lading.” 


Foreign purchasers generally obtained 
much better terms from other countries 
than from the United States, said Mr. 
Kerner, adding that “if we are to make 
our terms and conditions still more dif- 
ficult it is logical to expect that he will, 
' wherever possible, patronize other mar- 
kets to the detriment of our already 
dwindling exports. 

“It is said that shippers also would 
be able to avoid the responsibility of 
clearing shipments through the port of 
embarkation,” he concluded. “There is 
actually a responsibility and a liability 
in the clearance and handling of export 
merchandise from rails to ship, and some- 
one must assume these risks. This work 
has always been the responsibility of the 
independent foreign freight forwarder 
ag specializes in it and is expert at 
Rae 
































































Northwest Advisory Board 


Opposes Truman Plan No. 7 


Opposition to reorganization plan No. 
1, submitted by President Truman to 
Congress, was voted by the Northwest 
Shippers Advisory Board at its April 27 
meeting in the Hotel St. Cloud, St. Cloud, 
Minn. Plan No. 7 would place in the 
hands of the Commission’s chairman 
Powers now residing in the Commission 
a a whole. 


_R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D. C. 
Teported that the supply of freight cars 
Was adequate, save for a shortage of high 
grade box cars. An adequate relocation 
of Cars was necessary, he said, urging 
shippers to cooperate in heavier loading 
M order to conserve the car supply. 


ame than 200 board members at- 
ended the spring meeting. The board 


Will hold its summer meeting July 27 at 
Superior Wis. 












THE WEEK IN TRANSPORTATION 


Government's Role in Transportation 


Picture Discussed by 


C. of C. Panel 


Five Transportation Newsmen Present Different Points of View 
On Issues Involving Carrier Subsidies, Competition, Federal 
Regulation, at Luncheon for Delegates to U.S. Chamber Meeting. 


Five transportation journalists partici- 
pated in a panel discussion of three 
questions about the present status and 
future outlook of the nation’s transport 
system, at a transportation luncheon held 
May 2 in the Statler hotel, Washington, 
D.C., as part of the program of the an- 
nual meeting of the Chamber of Com- 
merce of the United States. 

The questions considered by the panel, 
under the billing, “The Press Looks at 
Transportation,’ were: (1) Will the 
mounting competition among carriers in 
1950 create new national transport issues? 
(2) Is our transport system being weak- 
ened or strengthened by government aid? 
(3) Is government invading the field of 
management to the detriment of a sound 
transportation system? 


Speakers in the panel discussion were: 
Robert J. Bayer, editor, TRAFFIC WoRLD; 
William H. Schmidt, Jr., western edi- 
tor, Railway Age; Wayne Parrish, editor, 
American Aviation; Stanley Ferguson, 
assistant managing editor, New York 
Journal of Commerce, and Leon Banigan, 
editor, Fleet Owner. Burton N. Behling, 
senior transportation specialist in the 
legislative reference service of the Library 
of Congress, was the panel moderator. 
He was introduced by Evans A. Nash, 
chairman of the national Chamber’s 
transportation and communication com- 
mittee and chairman of the luncheon. 


Mr. Bayer suggested that the first ques- 
tion listed for discussion by the panel 
encompassed the other two question. He 
said that subsidy was, of course, a deter- 
mining factor in competition, and that 
the entrance of government into any 
field of business distorted the competitive 
picture. There was no agreement among 
those interested as to what constituted 
subsidy to transportation, and therefore 
it was difficult to discuss such subsidy, 
he said. 


“One of the most pressing needs in the 
whole field of transportation,” he said, 
“is a completely unbiased, and wholly 
academic, study of that problem.” 


Mr. Bayer said that “the great prob- 
lem in 1950” would be to keep competi- 
tion between transportation facilities, 
‘notably between the railroads, on the 
one hand, and the common and contract 
highway operators, on the other,” from 
degenerating into destructive warfare. 


“There have been dangerous portents 
in recent months; threats on both sides 
that a public campaign, one against the 
other, will be waged in the press, on the 
radio, and elsewhere, each to convince 
the public of the unquestioned iniquity 
of the other,” he said. “The thing, indeed, 





has gone beyond threat. It is an actuality 
in some places and in some ways....A 
continuation and an intensification of 
this public mudslinging will eventually 
result in a demand that both (the rail- 
roads and the highway carriers) be taken 
over and managed by the government. 
I need progress that thought no further. 
There is terror in it. 


“The encouraging thing about it is that 
1950 is more likely to see a diminution if 
not an entire abandonment of this un- 
wise policy than an intensification of it. 
There are already signs that some of the 
statesmen in the field are aware of 
the inherent dangers. It is particularly 
healthy, I think, that the urge to drop 
the futile fight has had its origin, not 
among railroad executives or truck oper- 
ators, but among their customers. And 
there are signs that the very least that 
can result from this urge is a man-to- 
man over-the-table meeting of the com- 
batants in an attempt to evaluate the 
possible final results of a continuation of 
what they are doing. 


“Normal human beings, and smart busi- 
nessmen, usually come out of such dis- 
cussions calmer and more clear-sighted. 
That should be the normal outcome of 
this move some time before 1950 is over. 
If it is not, the result will be mutual 
suicide; but at least no one will ever 
afterwards be able to say that those who 
agreed to fire shots at each other across 
a handfikerchief didn’t know what they 
were doing.” 


Schmidt’s Parable 


Mr. Schmidt put his discussion of the 
issue in the form of a “parable” about a 
“lord of the manor—the most powerful 
in the world,” who had five sons: Put-put 
(the water carrier), Choo-choo (the rail 
carrier), Oily (the petroleum pipeline), 
Hot-rod (the highway carrier), and 
Buzzy (the air carrier). According to 
Mr. Schmidt’s “parable”, the lord of the 
manor, “for reasons unknown,” regarded 
the eldest son, Put-put, as the weakest 
and gave him more aid than he gave the 
other sons; Choo-choo was unpopular 
with his father and his brothers and was 
required to “raise a wide variety of crops, 
some of which did not fetch a penny,” 
until he grew weak from overwork and 
undernourishment; Oily received no aid 
from his father and “waxed fat on his 
continually increasing acreage”; Hot-rod 
was treated generously by his father but 
never stopped asking for more and “re- 
fused to raise certain crops because they 
were awkward to harvest and fetched but 
a small fee”; and Buzzy, in addition to 
refusing to take title to his lands, “pre- 
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ferring that his father own and keep 
them, ditched and plowed and nourished 
for his use,” was not satisfied with the 
fees he got for running errands for the 
father, but “got his lord to pay him all 
the spending money he needed to live as 
he felt entitled to.” 


“As time passed, the lord of the manor 
became sore distressed,” said Mr. Schmidt 
as he continued the narrative. “To lavish 
gifts on his favorite sons so taxed his ex- 
chequer that he had continually to per- 
form the unpleasant duty of raising the 
rents of his tenants. Worse, for long 
periods there could be found no market 
for all of the burgeoning crops from the 
constantly increasing acres which he be- 
stowed upon his favored sons. To his 
great astonishment, none of his sons— 
except ‘Oily’—actually ever came to be 
well off. As a result, they quarreled bit- 
terly, shouting names at one another— 
like ‘road hog,’ ‘monopoly,’ ‘kept woman,’ 
‘old hat and out-of-rate,’ and ‘apple- 
polisher.’ Distressed by all this, the lord 
of the manor stopped and asked himself 
one day, ‘Have I been wise or foolish?’ ” 


Mr. Schmidt said it was the purpose of 
the transportation luncheon-meeting to 
find the answer to that question. 


Air Transportation 


Mr. Parrish said he did not believe that 
the mounting competition among carriers 
in 1950 would create any new national 
transport issues that had not been in ex- 
istence since World War II. He averred 
that too much emphasis had been placed 
in the carriers’ advertising toward draw- 
ing business away from another company 
or another type of carriers, instead of en- 
deavoring to generate new transportation. 
He said that, “with some reservations,” 
the air transport system was definitely 
being strengthened by governmental aid; 
that only in a few instances could it be 
said that such aid had led to weakening 
of management and of efficiency, and 
that “air transportation could operate 
without the bulk of this aid, but the pub- 
lic would not have available a sound and 
frequent air transportation system and 
safety factors might well be considerably 
lessened.” 


In general, he said, government aid to 
other types of carriers had been essential 
for efficiency, safety and general expan- 
sion of service “which in the long run 
pays off by usage of the customer or the 
public.” He suggested that highway aid 
that helped motor transport substantially 
was of general benefit to the nation “as 
long as motor transport pays adequate 
user charges.” 


“The most dangerous prospect,” he 
said, “is if government continues to in- 
vade the field of management. Outside 
of certain broad public-issue responsibili- 
ties, government could have a detrimental 
effect on a sound transportation system. 
In the case of air transportation, not one 
single official or sub-official of the regu- 
lating government agency has ever been 
associated directly or indirectly with any 
transportation company. This lack of 
industry or transportation experience 
hardly prepares a government agency for 
undertaking management problems. 

“There is a definite trend in air trans- 
portation for government to involve itself 
more and more with details and proce- 
dures which belong to management. In 


the technical and safety field this inva- 
sion is quite pronounced but on the other 
hand it has had some healthy and con- 
structive results. But even on the oper- 
ating side small government officials tend 
to interfere in minor matters and in mat- 
ters in which management is fully quali- 
fied to act and make determinations.” 


Water Carriers 


Mr. Ferguson said he thought mount- 
ing competition would intensify existing 
transport issues, rather than create new 
ones. Speaking of complaints by coast- 
wise and intercoastal water carriers about 
“depressed” railroad rates, he said he 
could understand that the railroads had 
to meet competition where they found it, 
but that most of the water carriers in 
question, since they had “no hinterland 
in which to make up losses on rail-com- 
petitive rates,” would have to “fight it out 
right were they are today.” 

He said the domestic water carriers un- 
der discussion would look to Washington 
“instinctively” for help and added that 
he thought they would also look “toward 
the over-the-road truckers.” 

“It would not surprise me.” he contin- 
ued, “to see before very long the begin- 
nings of a new alignment between water 
and motor carriers—a defensive align- 
ment against so-called ‘selective’ rate- 
cutting by the railroads... . 

“On the face of things, it would seem 
that both rails and water carriers should 
be able to work out some modus vivendi 
on a live-and-let-live basis, and perhaps 
they will. But whether they do or not. 
the through bill of lading on truck-water- 
truck movements is going to become a 
document of increasing familiarity to 
shippers, both in the intercoastal and in 
the longer coastwise trades.” 

Mr. Ferguson said that Wilbur La Roe. 
Jr., had “put his finger on one of the sore 
points” when, in an article in TraFrric 
Wor .p (T.W., April 1, p. 2), he stated that 
the Commission devoted little personnel 
or time to the water carriers subject to 
its regulation. 

Referring to the President’s plan to re- 
organize the Maritime Commission by 
transferring its functions to the Depart- 
ment of Commerce, Mr. Ferguson said it 
might be that shipping would be more 
efficiently administered by someone re- 
porting. to an Under Secretary of Com- 
merce than by a Maritime Commission 
chairman reporting directly to the Presi- 
dent, but that he doubted it. 

A disturbing feature of the government 
subsidy system, among offshore ship lines, 
he said, was “the increasing tendency 
among recipients to look to Washington 
for the solution not only to major policy 
issues, but to what should be day-to-day 
problems. 

“Where aid is given,” he said “there 
must be some curbs to prevent its mis- 
use; and where there are curbs, business 
necessarily loses some of its dynamism. 
It’s a question of whether the cake can 
be had and eaten, too. The best way is 
to keep both the aid and the curbs to a 
minimum.” 

Highway Transport 

Mr. Banigan said that the railroads 
were spending hundreds of thousands of 
dollars to “give the truck top billing as 
the ‘villain’ in the transportation plot.” 
He said truck competition came into play 
only on freight. The railroads, he con- 
tinued, had an operating ratio of 81 on 
freight, but a ratio of 139—a loss of about, 
half a billion dollars—on passenger serv- 
ice. He said a statistician had “pointed 





TRAFFIC Wort 





to some I.C.C. tabulations” and had told 
him that “if the railroads had merely 
broken even on passenger traffic in 1948, 
their over-all revenues would have in. 
creased 50 per cent . .. and they prob- 
ably would have realized the 6 per cent 
on investment that they want.” 

“Then why,” he asked, “are they go 
mad at the truckers? Why do they want 
big trucks kicked off the highways? 
Maybe the real solution is making pas- 
senger operations pay their way... . 

“I would paraphrase Franklin Roose- 
velt: ‘The greatest threat of government 
ownership of railroads today is in the 
fear of government ownersnip generated 
by railroad propaganda aimed at other 
competing forms of transportation.’ ” 

Mr. Banigan said that nearly 90 per 
cent of all trucks were private trucks 
“doing a flexible job of transport which 
the rails simply cannot do.” He said he 
thought the view stated in the so-called 
Eastman report on transportation, that 
the trucks paid more than their share of 
highway costs, was as sound now as it 
was when the report was issued 10 years 
ago. He proposed the following measures 
for producing “a stronger, well-balanced 
transportation system in the private en- 
terprise system”’: 

“(1) Encourage and preserve free and 
fair competition between all forms of 
transportation, since this is most likely 
to produce maximum service at lowest 
cost to the public; (2) hold regulation 
to the absolute minimum necessary to 
insure fair competition in the public in- 
terest; (3) provide basic facilities, when 
necessary in the public interest, to any 
form of transportation where it will in- 
sure an adequate supply of low-cost 
transportation for the nation’s commerce, 
industry and agriculture; (4) in Congress 
and in the administrative agencies, adopt 
a liberal attitude toward the profit mo- 
tive in our free enterprise economy—vwith 
equal attention to the needs of the user 
of transportation, on one hand, and the 
needs of the transportation industries on 
the other.” 

A question-and-answer period followed 
the discussion by the members of the 
panel. 













































C.A.T. Alumni Hear Address 
On Freight Forwarding 


J. W. Gimbel, Jr., president of the 
Pacific and Atlantic Shippers Associa- 
tion, spoke on “The History of Freight 
Forwarding” at the “freight forwarde! 
night” meeting of the alumni associa- 
tion of the College of Advanced Traffic, 
in the LaSalle Hotel, Chicago. The pro- 
gram was arranged by George Halts, 
International Forwarding Co., chairmal 
of the association’s freight forwarding 
and warehousing committee. 

Mr. Gimbel told of the development 
of the fast freight lines in the 1850's 
by the eastern railroads. Following the 
Civil War, he said, “the railroads im 
proved their handling of freight in every 
way, so that there were very few ad- 
vantages for the fast freight line 
boast of, as against a reliable railroad 
which could issue through bills of Jad- 
ing and move the cars along all the way 
from starting to destination. As a T& 
sult, railroad after railroad abandoned 
the fast freight line system.” : 

Evolution of the modern forwarding 
companies began in 1902, said he. & 
company, he said, was incorporated 2 
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1934 as an association of shippers, but 
under the terms of the forwarding act 
subsequently became a forwarder. 

“There was, and still is, a great deal 
of opposition to the freight forwarder 
nandling the less-than-carload business, 
from the standpoint of the railroads, 
the Commission and the public in gen- 
eral,” he said. “It has always been my 
opinion that the reason these objections 
have been raised is because the function 
of the forwarding business is not clearty 
understood by anyone outside of the 
transportation industry.” 

Following passage of Part 4 of the in- 
terstate commerce act on May i16, 1942, 
after which the forwarders became sub- 
ject to the rules and regulations of the 
Commission, a whole new set of prob- 
lems arose, he said. The definition of 
a forwarder in the act imposed all the 
duties and obligations of a common Car- 
rier, although the words “common car- 
rier” were studiously avoided throughout 
Part 4, he said. 

“Fven up to the present time this ques- 
tion of common carrier definition of the 
freight forwarder has not been settled. 
At present a bill is before the Senate, 
namely S. 2113, which would amend Part 
4 0f the act to allow freight forwarders 
to become common carriers.” 

Another problem, that of the rela- 
tionship between the freight forwarder 
and the motor carrier, remained un- 
settled up to the present, said he. The 
filing of tariffs by forwarders had not 
yet been completed, and reference was 
still being made to rail tariffs. said he. 

“This is a situation that probably will 
go on for years before any final con- 
clusion is reached,” said he. 


Discusses Shippers’ Groups 

“One of the most disturbing things 
that has occurred in the business has 
been the rise of shippers’ association,” 
he concluded. “The formation of these 
groups has increased materially since 
the enactment of Part 4 and many are 
now in operation. Some of these so 
operate that they are actually, and sub- 
stantially, competitive with freight for- 
warders, although their operations may 
not come within the full definition of 
a freight forwarder . What the out- 
come and the future of these associations 
will'be is something that no one at this 
point can decide.” 

A report on the alumni association’s 
pending annual fish fry and smoker, to 
be held May 12 in the Furniture Club, 
Chicago, was made by William A. Ballou, 
of Ziffrin Truck Lines, Inc. 













































































Callaway is Named to Head 


Central of Georgia Railway 


Merrel P. Callaway has been elected 
president of the Central of Georgia Rail- 
Way, by the executive committee of the 
company’s board of directors, to fill the 
Vacancy created by the death of Marion 
J. Wise, April 26 in Mobile, Ala. 

Mr. Wise, 66 years of age at the time 
of his death, had served as president of 
the railway since June 28, 1948. He had 
been with the company since October 
1, 1943. He was also president of the 
Ocean Steamship Co. of Savannah, a 
Wholly-owned subsidiary of the Central 
of Georgia, 


Mr. Callaway, who has been chair- 


















His man of the board since July 1, 1948, will 


continue in that capacity in addition to 
€ presidency. A native of Georgia, he 


joined the Central of Georgia in 1941 
as trustee and served in that position 
until reorganization of the company in 
1948. Prior to that time he was vice- 
president of the Guaranty Trust Co. in 
New York. For a number of years he 
represented railroads before the Inter- 
state Commerce Commission as special 
counsel in Washington, D.C. He served at 
one time as president of the Continental 
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Trust Co. and as vice-president of the 
Fourth National Bank of Macon. He has 
served as president of the Corporate Fi- 
duciaries Association of New York and 
president of the trust division of the 
American Bankers Association. 





‘Grass Roots’ Campaign for Repeal of 
Excise Taxes Asked by Highway Congress 


Group Sponsored by N.H.U.C. Also Condemns Violations of State 


Size-and-Weight Laws. 


Question of Toll Method of Financing Roads 


Debated. Bradley, of General Motors, Reelected N.H.U.C. Chairman. 


Highway user groups were urged by 
the Third Highway Transportation Con- 
gress to undertake a campaign “starting 
at the grass roots” to demand that Con- 
gress repeal the emergency federal auto- 
motive excise taxes now levied on new 
automobiles, trucks, busses, truck-trail- 
ers, gasoline, oil, tires, tubes, parts and 
automotive accessories. 

This recommendation was among final 
actions of the congress, sponsored by the 
National Highway Users Conference, 
which closed a three-day meeting at the 
Mayflower hotel in Washington, DC. 
(T.W., April 29, p. 25.) 

With respect to these taxes as N.H.U.C. 
committee said: 

“While they were patriotically ac- 
cepted as incident to the war effort, their 
continuance is unjust and discriminatory 
since no tax for general support of gov- 
ernment is equitable in its application 
when it is confined to those who use 
motor vehicles, and when the amount of 
the burden is determined by the distance 
the individual must drive to or from his 
home, farm or place of employment, or 
in the conduct of his business.” 

The congress “vigorously and unquali- 
fiedly” condemned violation of state 
truck size-and-weight laws where such 
violations existed. It said the trucking 
industry itself, through Chester G. Moore, 
of Chicago, chairman of the board of the 
Central Motor Freight Association, urged 
passage of this resolution. Mr. Moore 
asserted that those truck operators who 
habitually violated the law “do more 
harm to our industry than any one else.” 

“Priority” in federal-aid construction 
was asked for the interstate highway 
system connecting principal cities with 
high-standard highways, and the con- 
gress urged that states continue to be 
required to match federal road funds dol- 
lar for dollar. 

It opposed a provision of current fed- 
eral aid bills in Congress permitting 
states to use federal aid funds to retire 
bonds issued for highway purposes, and 
opposed toll financing of roads. The 
congress asked that in instances where 
toll road projects were undertaken they 
be “surrounded with safeguards” to pro- 
tect the interests of highway users. It 
reemphasized other long-standing poli- 
cies of highway user groups including 
opposition to diversion of highway use 
taxes to non-highway purposes. 

Albert Bradley, executive vice-presi- 
dent of General Motors Corporation, 
was reelected chairman of the N.H.U.C:; 
Albert S. Goss, a master of the National 
Grange, was reelected vice-chairman; 





and Arthur M. Hill, chairman of the 
Greyhound Corporation executive com- 
mittee and president of the National 
Association of Motor Bus Operators, was 
elected a vice chairman. 


Toll Financing Debated 


The congress heard a debate on the 
subject, “Resolved: That the Toll Method 
of Financing Highways is Unsound.” 
Taking the affirmative were E. Carroll 
Bean, past master of the Maine State 
Grange, Augusta, Me.; and R. E. Jorgen- 
sen, deputy commissioner, state high- 
way department, Hartford, Conn. The 
negative side ‘was represented by E. R. 
Needles, president of the American Road 
Builders Association, New York, N.Y.; 
and W. B. Getchell, Jr., executive direc- 
tor of the Maine Turnpike Authority, 
Portland, Me. 

Mr. Bean, in opposing financing by 
toll methods, said, among other things, 
that the fact that the principle had 
yet to prove that it was economically 
sound was only one of the reasons for 
opposing this method of paying for 
roads. 

“Toll roads scattered around the coun- 
try in necessarily hit-or-miss fashion 
are bound to have damaging effect on 
the systematic development of public 
highways,” he said. “They will’ also 
harmstring needed improvement of par- 
alleling public roads which must con- 
tinue to serve most of the traffic.” 


He said tolls did not make any facility 
better or safer than it would be with- 
out the tolls; there was no reason why 
public roads could not be built, to the 
same or better standards than toll roads, 
where the need was proven and the 
volume of traffic warranted; and it 
might more logically be argued that toll 
roads actually increased accident haz- 
ards, on paralleling public roads, since 
there was always a tendency to hold 
maintenance of the public roads to a 
minimum to insure greater use of toll 
roads. Another valid objection to toll 
roads, regardless of their self-liquidat- 
ing possibilties, he said, was that they 
imposed double taxation on the user. 

Mr. Jorgensen, also opposing financ- 
ing by toll roads, brought out, among 
other things, that if tolls were to be 
applied as a means of effecting more 
equitable assignment of cost to the users 
of particular roads, tolls would be col- 
lected on the least traveled roads and 
not the important ones. He said studies 
in Connecticut over 10 years showed the 
most expensive roads to build in rela- 
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tion to their use were the least traveled 
roads, not the heaviest traveled. 

He said he thought it was clear on 
all counts that toll financing was un- 
sound if the country was to develop an 
adequate total road system. He said that 
with the aid of bond financing of toll- 
free roads the challenge could be met 
and urgently needed facilities could be 
developed rapidly. 

“And, there can be no more effective 
way to counter the sincere but unjusti- 
fied enthusiasm for toll roads,” he said. 
“With the initiation of an adequate 
alternative free road plan, the toll-road 
issue will be dead.” 


Toll Proponent Speaks 


Mr. Needles, speaking in favor of 
financing by toll roads, said that ob- 
viously, no one would propose financing 
of all highways, big and little, by the 
toll method, but there were many public 
highway toll projects that had proved 
sound economically over the last 25 or 
30 years. He said it was considered logi- 
cal that sound highway toll projects 
must be limited to special cases, special 
solutions to meet special problems. 

“We may theorize on the best forms of 
taxation, but if we want to build high- 
ways which are costly but very necessary 
we must be practical in our ideas on 
finance,” Mr. Needles said. “How can 
we debate the proven success of estab- 
lished toll projects? Even though the 
costs of some toll highways are almost 
fantastic, the traffic conditions they are 
to remedy are likewise fantastic. 

“If a traffic artery is vitally needed, 
and if the construction can be greatly 
expedited by letting the user pay, the 
modern thinking on the part of the 
public is that the correct thing to do is 
to build now and let the user pay. No 
toll highway can be built without strong 
public support. The highway-using pub- 
lic, the record shows, obviously con- 
siders the procedure to be sound. It is 
willingly footing the bill.” 

Mr. Getchell, favoring financing by 
toll roads, said the principle of assessing 
tolls had given the country the use of 
great facilities that otherwise might have 
taken years to obtain. He said that al- 
though application of the principle was 
limited to facilities serving high traffic 
volume without distinction as to high- 
ways, bridges or tunnels, yet, with its 
limitation, the principle presented and 
insured elements of equity that could not 
be obtained in other tax devices. 

He said motorists had demonstrated 
ltttle concern over the payment of tolls, 
but, on the other hand, had derived 
considerable satisfaction in the facilities 
provided. 

“As against general taxes gravitating 
to ambiguous unrecognized benefits,” he 
continued, “the motorist has shown a 
responsive enthusiasm for the tangible 
advantages available upon payment of 
the toll tax.” 


Committee Recommendation 


The committee on highway planning, 
finance and administration recommended 
that the amount of federal aid in au- 
thorization bills now pending in Con- 
gress should be limited to a sum not to 
exceed $500,000,000 a.year. It further 
recommended that formulas for alloca- 
tion of federal funds between the several 
federal-aid systems and among the 





several states should remain as provided 
by existing law. 

The congress presented a citation to 
David C. Fenner, vice-president of the 
Mack Truck Co., in appreciation of “more 
than a half century of outstanding serv- 
ice to highway transportation.” The 
presentation was made by Alfred Reeves, 
a close friend and business associate for 
more than 40 years. 


McDonald’s Remarks 


Earlier, Walter R. McDonald, general 
solicitor of the National Association of 
Railroad and Utilities Commissioners, 
told the congress that it took a great 
many years to work out in the states “a 
more or less homogeneous plan of motor- 
carrier for-hire regulation and then not 
without restrictions and in some in- 
stances, burdensome handicaps.” 

Enactment of the regulatory laws by 
the states and passage of the federal 
motor-carrier act of 1935, he said, did not 
solve the problem that lay ahead. 

“Those individuals who were respon- 
sible for the operation of the railroads 
and the protection of its investments in 
those early days of motor-carrier trans- 
portation must have suffered bitter 
chagrin in later years when they re- 
called how completely the _ railroads 
might have usurped highway transporta- 
tion,” he said. “As a result of its policy 
of resistance, the railroad today controls 
but little of our highway transportation. 
It may be that fate had a hand in the 
course of this evolution for certainly to- 
day as declared in the national transpor- 
tation policy, it is in the interest of the 
traveling and shipping public to preserve 
the natural and inherent advantages of 
these two great forms of transportation. 

“We in the regulatory field have been 
unable to do very much about perserving 
those inherent advantages. As a matter 
of fact, competitive considerations as 
basic as the law of the jungle, have 
prevailed. We permitted the railroad 
to publish ‘truck rates’ or rates that 
included door-to-door delivery. We per- 
mitted the truck lines without regard 
to those inherent advantages or differ- 
ences in cost of service to adopt carte 
blanche railroad rates and classifica- 
tions. By our failure to act we tacitly 
approved a rate which has flourished 
for 20 years abated temporarily only by 
world-wide hostilities. 

“There are Many complex factors to 
be considered in connection with the 
continued operation of these two forms 
of transportation, most of which are 
beyond the reach of regulatory author- 
ity. The railroad industry is suffering 
huge passenger train deficits, sustaining 
increasingly greater losses in 1.c.l. ship- 
ments and multiplying the complications 
of its labor problem at a time when it 
would appear that there should be a 
closer understanding. These and such 
matters as terminal consolidations and 
other reductions in expenses must be 
left to management. 

“There is a definite responsibility on 
the part of the management of highway 
transportation to find and stay within 
that sphere of greatest usefulness to the 
public; to determine and to keep its cost 
of service on a fair basis and to intelli- 
gently determine its proper contribution 
to the cost of government and put to 
rest the continuing argument over its 
share in the cost of taxation. 


“As responsible public officials regula- 
tory authorities acting in concert can 
and should contribute to the solution of 
these problems but that effort would be 
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greatly facilitated through a better un- 
derstanding between the management of 
the two competing agencies... .” 

Mr. McDonald said that if sincere anq 
cooperate effort was made to eliminate 
areas of conflict, the country’s regulated 
agencies should be able to provide ade. 
quate and reasonably priced transporta- 
tion without further expansion of private 
transportation. The experience of Eng. 
land, he said, had shown that over-de- 
velopment of private transportation “can 
utterly destroy common-carrier transpor- 
tation agencies as private enterprises and 
the interest of the general public is not 
protected except by the maintenance of 
transportation facilities which hold 
themselves out to serve everyone.” 

“Of course there are unquestionably 
many instances where the special re- 
quirements of industries and geographi- 
cal considerations made use of common- 
carrier agencies impractical, and in those 
instances we should be just as alert and 
vigilant to see that the over-the-road 
private transportation facilities are not 
handicapped or hamstrung by unnatural 
economic barriers,’ Mr. McDonald said. 































Independent Survey Shows 
I.C. Suburban Loss Greater 


An independent analysis of the 1949 
accounts of the Illinois Central Rail- 
road’s suburban service indicated an op- 
erating loss $70,299 greater than that 
previously reported by the railroad. The 
Illinois Central, which is seeking an in- 
crease in suburban fares, had reported a 
1949 operating loss of $265,551 in its 
suburban service. Price, Waterhouse & 
Co. was employed by the carrier to make 
an unrestricted, independent analysis of 
I.C. suburban accounts; it found the 
operating loss was $335,850, and added 
$207,756 interest on funded debt against 
suburban properties, to record a total 
oo on 1949 suburban operations of $543,- 


F. E. Martin, I.C. comptroller, in re- 
leasing the independent report, said it 
gave “proof that accounting practices 
used in determining the operating re- 
sults of the Illinois Central suburban 
service have been conservative.” 



















































Knudson to Address Students 


Commissioner Knudson, of the Com- 
mission, will discuss rate-making pro- 
cedures in a session of Dr. Ezekiel Lim- 
mer’s Class in “Basic Problems in Trans- 
portation and Communications” at the 
graduate school of The American Uni: 
versity, Washington, D.C., at 6 p. Mm. 
May 24, according to an announcement 
from the university. 



























S.P.A. Elects Lightsey 


E. Oswald Lightsey, of Miley, SC. 
was elected president of the Southern 
Pine Association, at the conclusion of its 
four-day annual convention, April 18, 2 
the municipal auditorium, New Orleans, 
La. 


A.G.T. Moore, traffic manager of the 
association, discussed the effect of trams- 
portation costs on southern pine mal- 
kets. Mr. Moore reported that every 
endeavor was being made to impress the 
railroads of the continuing loss of tom 
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nage to motor truck carriers because of 


high rail rates. 


A feature of the convention was a 
demonstration of the mechanical tree 
planter developed by the Illinois Central 
Railroad. 


Integration Project 


Abandoned, Says Conn 


In a letter to Clarence F. Lea, direc- 
tor of government relations for the 
Transportation Association of America, 
Donald D. Conn, executive vice-president 


of the association said that the associa- 


tion had “abandoned” its advocacy of 
integration of all types of transporta- 
tion into a limited number of competi- 
tive systems when it began, more than 
two years ago, to set up its organization 
of panels, advisory groups and regional 
forums through which it intends to 
develop a recommended national trans- 
portation policy. 

More than a year later, in answer to 
direct questions as to whether or not the 
association had abandoned its integra- 
tion proposal, which it had vigorously 
promoted over a number of years, Mr. 
Conn, in a letter to TRAFFIC WORLD 
(July 2, 1949, p. 6) said that previous 
proposals of the association had been 
“set aside” to afford the panels “free 
reign to consider every possible answer 
to the problem,” but did not mention 
integration specifically. 

His letter to Mr. Lea was motivated 
by advice that “certain members of the 
House committee on interstate commerce 
desire a Clarification of this associa- 
tion’s position on integration.” 

In his letter Mr. Conn says that “along 
with other association recommendations 
made to the House committee on inter- 
state and foreign commerce in answer to 
its topical inquiry (with exception of its 
position on antitrust and private car- 
riers) the advocacy of broader legal 
latitudes for permissive common owner- 
ship between the several forms of regu- 
lated carriers was abandoned, in 
November, 1947, when the association 
organized its national cooperative proj- 
cas 


Fibre Drum Manufacturers 
Meet at Chicago 


The Fibre Drum Manufacturers Asso- 
ciation of New York, N.Y., held its an- 
nual meeting at the Drake Hotel, 
Chicago, April 27 and 28. 


R. F. Gumbert, president, Plyfiber 
Container Corporation, Garwood, N.J., 
and H. L. Carpenter, vice-president, 
Greif Brothers Cooperage Corporation, 
Brooklyn, N.Y., presided at the business 
sessions. W. D. Cox, Fibre Drum Co., 
Chicago, led a panel discussion on “Po- 
tential Markets for Fibre Drums.” 
Earlier in the week association members 
visited the National Packaging Exposi- 
tion, Navy Pier, Chicago, where an ex- 
hibit of typical drums made by several 
manufacturers was sponsored by the 
association. 

The association also sponsored, at the 
Drake Hotel, a showing of three films 
featuring container performance and the 
conditions under which military sup- 
plies were handled by the armed forces 
in World War II. The films were en- 
titled: “Supply Problems in the South- 
west Pacific,” “Packing and Packaging 


in South Pacific Theater,” and “Logis- 
tics-Aviation Supply.” . 


R. J. Bayer, editor, TRAFFIC WoRLD and 
a member of the board of directors of the 


Society of Industrial Packaging and Ma- 
terials Handling Engineers, addressed 


the members on “The Public Interest in 


Transportation,” at a luncheon, April 28. 

Newly elected officers of the associa- 
tion are: President, W. J. Mahoney, 
general manager, Master Package Cor- 
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poration, Owen, Wis.; vice-president, Mr. 
Carpenter; treasurer, A. J. Godshalk, 
Fibre Drum Co., Chicago. C. E. Eggerss, 
Continental Can Co., Inc., Van Wert, O., 
and Mr. Gumbert, continue as directors. 
Arrangements for the meeting were 
made by Glenn Mather, secretary. 


Tank Truck Operators Elect Baird-Smith 
To Presidency; Needs of Shippers Studied 


Problem of ‘Proprietary Units’ Discussed by National Tank Truck 


Carriers at Chicago Meeting; Mack Trucks, Inc., Announces Plan for 


Nationwide Program To Mobilize 


Frank Baird-Smith, of Refiners Trans- 
port & Terminal, Detroit, was elected 
president of National Tank Truck Car- 
riers, Inc., of the American Trucking 
Associations, Inc., at the closing session, 
on April 29, of the group’s annual three- 
day midyear meeting in the Palmer 
House, Chicago. 

The membership voted to split regions 
No. 2 (New York, Pennsylvania, and 
New Jersey) into three regiong, with 
each state to be represented on the 
board of directors, thus increasing the 
number of directors from 22 to 24. Other 
resolutions adopted provided that each 
retiring president automatically be made 
a director-at-large, and instructed the 
incoming president to appoint a com- 
mittee to study the need and desirability 
of regrouping the various states into 
regions more properly suited to existing 
conditions in the industry. 


Others elected were: Vice-presidents: 
L. R. Guerra, Cantley & Tanzola, Inc., 
Los Angeles, and W. M. Pritchard, Costal 
Tank Lines, York, Pa.; treasurer, E. 
Alboum, Tank Truck Rentals, Inc., Lan- 
caster, Pa.; secretary, C. A. Sutherland, 
Washington, D.C.; regional directors: 
Curtis Young, Young’s Motor Truck 
Service, Taunton, Mass.; Fred Provan, 
Provan Petroleum Transportation, New- 
burgh, N.Y.; Harold Moul; Coastal Tank 
Lines, York, Pa.; H. R. Ritter, H. R. 
Ritter Trucking Co., Paramus, NWJ.; 
Frank Grimm, O’Boyle Tank Lines, 
Washington, D.C.; L. A. Odom, Associ- 
ated Petroleum Carriers, Spartanburg, 
S.C.; O. B. Maxwell, Maxwell Co., Cin- 
cinnati; W. E. Johnson, Rogers Cartage 
Co., Chicago; C. E. Cranmer, Gasoline 
Transport, Louisville; Dan Dugan, Dugan 
Oil & Transport, Sioux Falls, S.D.; Fred 
Suddarth, Kaw Transport, Sugar Creek, 
Mo.; Hal Miller, Petroleum Transporters, 
Inc., Jackson, Miss.; R. C. Delavan, 
Texas Consolidated Transportation Co., 
San Antonio; R. B. Wilson, R. B. Wilson 
Co., Denver; Paul Sullivan, Blue Line 
Transportation Co., Portland, Ore.; Mr. 
Guerra; John Ruan, Ruan Transport 
Co., Des Moines, Ia.; Jack Evans, H. J. 
Johnson, Inc., Billings, Mont:.; and direc- 
tors-at-large: Mr. Alboum; Mr. Baird- 
Smith; S. F. Niness (retiring president), 
Leaman Transportation, Downingtown, 
Pa.; Mr. Pritchard; Jack Roberts, P. B. 
Mutrie Motor Transportation, Boston, 
and Don Hearin, Hearin Tank Lines, 
Baton Rouge, La. 

The chief topic before the meeting, 
overshadowing that of attacks on the 


Support for Trucking Industry. 


trucking industry by the railroads, was 
the problem of the growth of “proprietary 
operations’”—the use of privately-owned 
trucks—by the oil industry. The sub- 
ject received considerable comment from 
members of a panel discussing “The Fu- 
ture of the Tank Truck Industry,” the 
afternoon of April 28. Franklyn Walt- 
man, manager of public relations, Sun 
Oil Co., served as moderator. Members of 
the panel were Messrs. Baird-Smith, 
Odom, Dugan, Guerra, Hearin, Pritchard, 
Suddarth, and Julius Gaussoin, Silver 
Eagle Co., Portland, Ore. 

“With the passing of abnormal volumes 
of traffic, caused by war conditions, 
competition of a serious nature is now 
settling all about the for-hire tank truck 
operator,” said Mr. Guerra. “We must 
find a way to improve our service at a 
lower cost to the shipper if we are to 
stop the growth of oil industry propri- 
etary operations, which in the past two 
years have come to serious proportions 
throughout the country. If it continues 
and is not retarded it will eventually 
envelop the tank truck for-hire industry, 
to the point where its future will be 
greatly impeded if not destroyed.” 


Greater Integration Urged 


Mr. Odom urged greater integration of 
the trucking industry. 

“The ownership of trucks is in too 
many hands, just as the ownership of 
rails is in too few hands,” he said. “The 
shipper is entitled to a more widespread, 
more dependable service and should be 
able to receive it with convenience and 
dispatch. 

A suggestion that tank truck operators 
hold frank discussions with shippers “so 
that we can fit our specialized transporta- 
tion function to the shippers’ needs,” 
was offered by Mr. Suddarth. 

Mr. Dugan, commenting on the rail- 
roads’ attacks on the trucking industry, 
declared such an attack was long overdue. 


“While a few courageous companies 
have fought to eliminate the abuses that 
have fed this attack (accidents, overload- 
ing, highway discourtesy),” he said, “too 
many companies have been guilty of con- 
tinuing the very abuses within our in- 
dustry which now furnish the railroads 
with the ammunition for their attack, 
and the public with the will to believe it.” 


The industry could profit by such 
criticism if it stimulated efforts to im- 
prove operations, he said, adding that 
“our industry’s inherent advantages— 
flexibility and service—cannot but help 
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to prove themselves superior if only 
these sore points are eliminated.” 

Mr. Baird-Smith said that many op- 
erators failed to train drivers adequately 
or to support safety programs. He urged 
the industry “to put our house in order.” 

Mr. Hearin, asserting there was no 
simple answer to proprietary operations, 
urged that the problem be resolved, “so 
. far as possible, without resorting to gov- 
ernmental intervention.” 

Mr. Gaussoin observed that several 
tank truck lines had recently been sold, 
and that this represented “a movement 
that might make us all apprehensive 
about the future of our investments.” 
He said that tank trucks need not fear 
railroad competition, because the rail- 
roads could not subsidize low petroleum 
rates by “making it up” on passenger 
traffic or on farm produce, coal or steel. 

“If the tank truck is a useful, efficient 
tool of transportation, it is up to us to 
set the rates,” he said. 

Mr. Gaussoin expressed the belief that 
the for-hire tank truck industry could 
do the entire job of highway hauling at 
lower cost and with greater efficiency 
than could private carriers. 

In the discussion that followed, panel 
members charged that some oil com- 
panies used their own trucks to haul 
“the cream of the traffic,” forcing the 
for-hire carriers to haul to points which 
the private carriers did not wish to 
serve. Mr. Guerra said the group must 
convince the traffic managers and 


vice-presidents of the oil companies that 
“we can, overall, haul for them at a more 


economical charge than they can.” 
“They can’t do as effective a job of 
transporting all of their products, with 
flexibility and service, as the for-hire 
carriers can do for them,” he said. 


Mack Plans Action Program 


A nationwide action program “de- 
signed to educate the public in the im- 
portance of trucking to America’s econ- 
omy, and to mobilize public support for 
the trucking industry’s fight against ob- 
stacles placed in the way of its natural 
development,” would be launched by 
Mack Trucks, Inc., in the next few 
weeks, it was announced by H. W. Dodge, 
executive vice-president of Mack. He 
spoke at the April 28 luncheon. 


“We are undertaking at substantial ex- 
pense a broad-gauged sequence of activ- 
ities to bring all the sound forces which 
make American life to an understanding 
of the national transportation problem 
and its possible solution,” he said. 
“Above all, we are going to inform the 
public about the active facts and truths 
of the trucking industry. Let the public 
decide and let the legislatures act in the 
full glare of accurate knowledge.” 


Mr. Dodge said that the weight of 
trucks did not break up highways, and 
attributed such damage to weather and 
to inadequate construction. 


Address by L. C. Allman 

L. C. Allman, vice-president, Fruehauf 
Trailer Co., Detroit, spoke at the April 27 
luncheon. He was introduced by Walter 
Mullady, president of Rogers Cartage 
Co., Chicago. Mr. Allman said there were 
too many “experts on highway damage” 
in the employ of people who didn’t like 
the highway haulers. 


“Practically all road damage is the 
result of heat, cold, freezing, improper 


drainage or poor soil,” he said. “You just 
can’t break down a good road when it is 
properly built and maintained.” 

Those who sought higher taxes on 
trucks, he declared, failed to mention 
that this would increase transportation 
costs, and thus “take money out of the 
pocketbooks of the people.” 


Cowles on Industry’s Future 


A highlight of the first day’s session 
was a talk by Lee R. Cowles, traffic man- 
ager, Standard Oil Co. of Indiana, on 
“The Future of the Tank Truck Industry 
—A Shipper’s View.” 

Estimating that there were now 16,000 
tank trucks operating on the nation’s 
highways, Mr. Cowles said that “the tank 
truck industry did not obtain a major 
part of the petroleum products hauling 
in the country solely because of affording 
lower rates.” 

“That,” he continued, “surely was, and 
is, a very important reason; but the way 
you have fitted your services to the 
needs of the petroleum industry is, I 
believe, fully as controlling. To be more 
and more a part of the oil companies 
you serve is one way to keep your share 
of their transportation.” 

The speaker urged tank truck operators 
to give special attention “to the zone 
of human relationship that takes in your 
driver and the unloader,” as a means of 
retaining and expanding present business. 

“Private carrier operators are breath- 
ing down your necks,” he said. “You 
should not waste any time in making 
your operations as perfect as the oil 
companies want them. . . . When I am 
urging personalized service that makes 
the truck operator a part of the oil 
company, I am not thinking of contract 
carriers one bit more than common Car- 
riers. We have common carriers who 
give us just as responsive and satisfactory 
service as the contract carriers.” 

He urged operators to tell the shipper’s 
traffic manager “the whole truth” about 
equipment possibilities when a situation 
became “tight” at some terminal, and 
not to promise added units if such could 
not be furnished. 

“When I find an operator who... 
volunteers the information that things 
are not good at a certain terminal, and 
he is not going to be able to step up his 
operations beyond a certain point, that 
is the kind of a tank trucker who gets 
my business,” he said. “That is working 
as a part of the oil company, and enabling 
the traffic manager to protect his com- 
pany’s business. It gives him a chance 
to obtain the additional capacity needed, 
by putting in tank cars, or by arranging 
for assistance from another trucker; but 
the all-important thing is, it gets the 
products moved and prevents the traffic 
manager’s nightmare—stations running 
out of stock.” 


Meeting the Winter Peak 


Since 1940, the total volume of pe- 
troleum products hauled was substanti- 
ally greater in the months from October 
to February or March than in the re- 
mainder of the year, said Mr. Cowles, 
and this confronted the industry with 
a serious problem. 

“Most of-the tank truck companies, 
though substantial in size,” he said, “are 
relatively small when compared with 
railroads. . . . So we, the shippers, find 
ourselves in a bind for truck capacity 
in the winter half of the year, because 
you—the truckers—are inclined to invest 
as little as possible in equipment that 
is to stand idle during the other half of 
the year. ... The result is not satisfactory 
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to the shippers. It forces them to pay 
the bill. They have to provide this aa- 
ditional capacity by the use of tank cars 
to truck-assigned points, at higher trans- 
portation cost.” 

Mr. Cowles recommended “unrestricted 
interchange of equipment for use in short 
hauls at widely separated shipping 
points.” 

“You are somewhat blocked from full 
interchange by the varying state laws 
relating to weights and sizes of equip- 
ment,” he said, adding that this was a 
legislative problem which should be 
pressed actively. 

“We have found it difficult to bring 
about a transfer of equipment to a point, 
say, 200 miles away, where we are buried 
under a mountain of back-orders; and 
are served by another operator,” he said. 
“When we try to get such an interchange 
made we often find both operators drag- 
ging their feet.” 

Mr. Cowles urged the operators to get 
together on some reasonable basis for the 
interchange of equipment. Under the 
rules proposed by the examiner in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, he said, the 
way would be open for every tank 
trucker needing additional equipment to 
lease it from others, on payment of a 
reasonable rental, based on use (such 
as time or mileage). 

“Maybe you should provide a little 
more capacity to meet these peaks, even 
if some of it is wasted in the summer 
time,” he said, suggesting that a change 
from a one-shift to a two-shift basis 
might be possible. 


Industry’s Growth 


Secretary Sutherland, reporting to the 
opening session April 27, stated that the 
number of Class 1 interstate tank truck 
operators had grown from 85 in 1945 to 
132 in 1949; that the total revenues of 
these carriers had grown from $40,596,000 
in the former year to $116,000,000 in 1949, 
and that the total annual tonnage had 
grown in the same period from 19,447,000 
to 42,473,000 tons. “At the same time,” 
he said, “the railroad revenue (from 
transporting refined petroleum products) 
had declined from $336,000,000 to $310,- 
000,000, while their tonnage remained al- 
most constant at 44,500,000 tons. 

“Thus,” he said, “we find ourselves 
entering into 1950 with 132 carriers haul- 
ing within 2,000,000 tons of the total 
tonnage of the railroads and with reve- 
nue equal to almost half of all the rail- 
road revenue from petroleum traffic.” 


Discussing the truck leasing proceed-: 
ings before the Commission, he said 
that “so far the interest of the tank 
truck operator has been adequately pro- 
tected and the preliminary report of 
the Commission ... appears to be fairly 
satisfactory.” 


The industry was awaiting the Com- 
mission’s action on the rates filed by 
railroads in Southern Territory to be- 
come effective October 10, 1949, which 
were suspended on petition by the 
N.T.T.C. until May 10, 1950, he said. The 
organization was prepared to appear be- 
fore the Commission at a hearing May 
3 in the Morrison Hotel, Chicago, on 4 
petition of the railroads in Illinois 
Freight Association Territory for petro- 
leum rates 1.5 cent a 100 pounds below 
the lowest truck rate, he said. The 
railroads had obtained permission from 
a number of regulatory agencies in 
southern states to lower their intrastate 
rates on petroleum, and were seeking 
similar rate reductions in North and 
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South Dakota and Minnesota, reported 
Secretary Sutherland. 

Arnie Meyer, vice-president of the 
Heil Co., led a discussion on the subject, 
“Common Failures in Trailer Tanks,” 
at the morning session April 28. 

The traditional president’s reception 
was held the evening of April 27, and 
the annual dinner dance April 28, pre- 
ceded by a cocktail hour with the White 
Motor Co., as host. It was voted to hold 
the 1951 mid-year meeting at the Boca 
Ratan Club, Boca Ratan, Fla., with the 
dates tentatively set from April 5 to 10. 

Treasurer Emanuel Alboum received 
from the membership a clock as a token 
of gratitude for his work on behalf of 
the organization. 

The directors at their closing session 
instructed Secretary Sutherland to ap- 
pear at the Commission’s hearing in MC- 
45, May 23 in Chicago, and to ask for 
a postponement until next fall. 


Central Western Advisory 


Board to Meet June 6 


A. E. Stoddard, president of the Union 
Pacific Railroad, will speak at the lunch- 
eon session of the annual meeting of 
the Central Western Shippers Advisory 
Board, June 6, at Sun Valley, Idaho. 

Committee meetings will be held June 
5. Following provision for golf that 
afternoon, a dinner dance will be held. 
At the conclusion of the board session 
the following day, members and guests 
will take a scenic ski-lift ride on Baldy 
Mountain, followed by a barbecue and 
dance at the Trail Creek Cabin. 


P.E.1. Says Safe Transit 
Program Is Industry-Wide 


Participation in the national safe 
transit program for reducing shipping 
damage to major appliances and other 
finished-metal goods is not limited to 
members of the Porcelain Enamel In- 
stitute, according to Edward Mackasek, 
managing director of the Institute. 

In a statement issued by him to 
clarify a misunderstanding, Mr. Mack- 
asek said the Institute was the spon- 
soring organization behind safe transit, 
but the program itself was industry- 
wide, and participation by manufactur- 
ers was entirely independent of mem- 
bership in any trade association or 
other group. 


“The program was initiated by the 
Institute because the porcelain enamel- 
ers are one group of shippers which 
has suffered heavily in recent years 
from damage incurred during shipping 
and handling of its products,” he said. 


“Evidently because the Porcelain 
Enamel Institute is the sponsoring 
group behind the national safe transit 
Program, some manufacturers have had 
the erroneous impression that only 
PEI. member companies are eligible 
for the benefits of the program. Actually, 
the safe transit project is a cooperative 
industry-wide effort, open to all manu- 
facturers of finished-metal products. 
Guiding the program is an industry 
committee composed of representatives 
of all major carrier organizations, 
packaging and package-engineering as- 
Sociations, and manufacturer’s trade 
associations. Twenty-seven companies 
are aiready actively cooperating in the 


program and are using the red and 
yellow safe transit label on all their 
crates and packages. The label indi- 
cates that the packaged product has 
been pre-shipment tested according to 
recommended safe transit tests. 

“Any manufacturer interested in the 
national safe transit program may ob- 
tain complete information on the proj- 
ect’s operation and progress from the 
national safe transit committee, 1010 
Vermont Ave., N.W., Washington 5, 
DS.” 


Whitman of Western Pacific 
Meets All Employes 


Frederic B. Whitman, president of 
the Western Pacific Railroad, invited 
his entire staff of 5,000—engineers and 
conductors, track workers, clerks ahd 
traffic solicitors, machinists and car re- 
pairers—in short, everybody working for 
the railroad—to dinner in the ten days 
April 18 to 28. 

Mr. Whitman, who became president of 
W. P. last July, said he felt that it was 
about time he met every man and 
woman on the road face to face and 
wished also to tell them personally of 
his plans for the future development of 
the railroad and the security of their 
jobs. The “overall” dinner invitation was 
the result. 

Special trains were arranged to bring 
the groups together at towns where 
adequate dining facilities existed and 
through the desert where towns were 
lacking the railroad’s own dining cars 
were used. Altogether, seventeen sep- 
arate parties were necessary. President 
Whitman invited the general chairman of 
all the railroad brotherhoods represent- 
ing W.P. employes to make the entire trip 
with him in his special train. 


Maine-New Hampshire 
Of N. E. Board Meets 


The eleventh annual meeting of the 
Maine-New Hampshire section of the 
New England Shippers Advisory Board 
was held at Portland, Me., April 24. 
“Perfect Shipping” was the theme of 
the meeting. 

Martin L. Manning, traffic manager, 
Hollingsworth & Whitney Co., and R. L. 
Travis, traffic manager, S. D. Warren Co., 
appeared before a group of freight house 
employes at the Portland Freight House 
in the afternoon to explain the need 
for improved handling of shipments of- 
fered by shipperss for rail movement so 
as to reduce loss and damage. 


The program of the evening session, 
which followed dinner at the Falmouth 
Hotel at 6:30 p.m., included talks by 
F. J. Gill, traffic manager, Oxford Paper 
Co.; T. G. Sughrue, executive vice-presi- 
dent, Boston & Maine-Maine Central 
Railroads, and William H. Day, manager, 
Transportation Department, Boston 
Chamber of Commerce. 

Mr. Gill talked on perfect shipping 
and called attention to the continued 
wanton waste which he said resulted 
from loss and damage to shipments. He 
said that the 113 million dollars paid 
out by the railroads in 1949 to meet loss 
and damage claims would have been 
sufficient to buy 23,000 new box cars 
which he said were so urgently needed 
by the paper shippers of Maine. 
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Mr. Sughrue discussed the New Eng- 
land railroad situation and spoke of the 
relatively small percentage of increase 
in rates as compared to costs which he 
said had been made possible by “im- 
provements in the art of railroading, the 
most important being the use of diesel 
power.” 

Mr. Day spoke of the inability of rail- 
roads to increase their earnings and the 
consequent drift in the direction of na- 
tionalization. He said that the lack of 
earnings, due in part to high taxation, 
prevented the railroads from improving 
equipment and facilities and so was im- 
peding American progress. 

“Municipalities and states now own 
most of our harbor terminals and air- 
ports,’ he stated. “Furthermore, they 
are rapidly taking over bus terminals. 
Obviously such public owned facilities 
are tax free whereas railroad terminals 
are heavily taxed.” 


Lehigh President Discusses 
Railroad Reorganization at 
N.Y. Traffic Group Meeting 


C. A. Major, president of the Lehigh 
Valley Railroad, told the Metropolitan 
Traffic Association at a meeting in the 
Hotel Astor, New York City, that rail- 
roads constituted the only form of trans- 
portation that could and did handle any- 
thing, anywhere, anytime, in any quan- 
tity, for anyone. He contrasted this with 
the heavy over-the-road trucks which 
he said were making inroads on railroad 
traffic. 

Were the interstate business of the 
Lehigh Valley to be taken over by trucks, 
certain practical and economic effects 
would follow which should be understood 
by all, he said, adding: 

“The Lehigh Valley handles approxi- 
mately one per cent of the rail traffic 
of the nation. We handle in effect 20 
through freight trains a day—10 each 
way—between Buffalo and the Niagara 
Frontier on the west and New York 
Harbor on the east. Each train handles, 
say, 5,000 tons of freight or an aggregate 
of 100,000 tons. How many trucks would 
it take to do the same business? ... At 
an average of 20 tons a truck it would 
mean an additional 5,000 intercity trucks 
on the road between Buffalo and New 
York. If this should be encompassed in 
a 12-hour period it would mean 400 
trucks an hour or nearly seven a minute. 
Can this be an economic method of 
transportation compared with rail haul- 
age?” 

Hails Mahaffie Act 

Mr. Major praised the Mahaffie act 

for railroad reorganization which, he 


said, was “a lifesaver for smaller rail- 
roads.” 


“That law,” he said, “allows railroads 
to make a fair adjustment in their 
financial structure upon approval by the 
Commission and concurrence of 75 per 
cent of the debt affected. Practically all 
railroads were built to a great extent on 
borrowed money. This was long-term 
debt but the years have rolled along and 
in many cases this debt is coming due. 
How is it going to be paid, with railroad 
credit at the low ebb it is today? 

“When anyone of us borrows from a 
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bank and then finds it necessary to get 
an extension, he goes back to the bank 
and sees a vice-president. If the vice- 
president agrees, that’s all there is to 
it. There is just a single creditor to deal 
with. But consider the predicament of 
a@ moderate sized railroad with a bond 
issue of, say, $20,000,000 coming due, and 
seeking to get an extension of the ma- 
turity date. On one side of the nego- 
tiation table is a single debtor, the rail- 
road, and on the other side there are 
some 10,000 or more different creditors. 
Manifestly, it would be impossible to 
get a 100 per cent agreement and it must 


be remembered that a single striker , 


could rock the boat—in fact could sin 
it for all.” / 





Detroit C.A.T. Alumni 
Hear O'Neill on Claims 


Components of an efficient freight 
claim prevention program were listed by 
T. W. O’Neill, freight claim director of 
the Geo. F. Alger Co., Detroit, in an ad- 
dress before the Detroit Alumni Asso- 
ciation of the College of Advanced 
Traffic, in the Hotel Tuller. 

Management support and desire for 
freight loss and damage prevention, a 
proper departmental set-up with the 
freight claim department on an equal 
footing with all other departments, and 
the right people in the claim depart- 
ment, were necessary to the success of 
a claim prevention program, said Mr. 
O'Neill. 

Describing the Alger system of freight 
loss and damage prevention, Mr. O’Neill 
said that “our prevention activity begins 
with our freight handling manual.” 

“Everything is put down in black and 
white so that all new employes and old 
employes can be instructed in the proper 
handling of freight,” he said. “Our last 
factor is the enforcement program. Pro- 
cedures without enforcement are mean- 
ingless. This is probably the most diffi- 
cult to accomplish, for enforcement im- 
plies police work.” 

The Alger firm placed most emphasis 
on OS. & D.’s, said the speaker, assert- 
ing that such matters should be handled 
immediately for greatest effectiveness. 

Mr. O’Neill reported that more than 
70 motor carriers from all parts of the 
nation had entered the freight loss and 
damage prevention contest currently 
sponsored by the American Trucking 
Associations. Winners of the first one- 
year contest, to end December 31, 1950, 
would receive certificates of merit for 
meeting established basic standards, and 
other prizes for outstanding leadership 
in claim prevention work, he said. 

Mr. O’Neill, quoting from the March 
25 issue of the TraFFIc WorRLD which con- 
tained the last article written by the 
late Irving M. Peters, chairman of the 
National Management Committee in 
charge of the April perfect shipping 
campaign, paid tribute to the work of 
Mr. Peters. 

“With his passing we have lost one of 
our good friends in freight loss and 
damage prevention,” he said. “His un- 
tiring efforts in behalf of perfect ship- 
ping should be a beacon for those who 
sometimes forget how important the 
problem is to our economic welfare.” 





He suggested that TRAFFIC WoRLD “en- 
courage some kind of a memorial that 
could be carried forth in future perfect 
shipping campaigns, something that 
would adequately portray the feeling, 
the emotion that is contained in those 
last words issued in the article of 
TRAFFIC WORLD, issue of March 25, when 
Mr. Peters said: ‘If there is still some 
little thing I can contribute to the cause, 
then I haven’t done my share, and if it 
is the last thing I ever do, I am deter- 
mined to do that.’” 





A.A.R. Pamphlet Reports 
On Nationalized Transport 


Operations in England 


“Nationalized Transport Operations in 
Great Britain: First Year, 1948” is the 
title of a 54-page pamphlet issued by 
the Bureau of Railway Economics, As- 
sociation of American Railroads. The 
pamphlet describes the British transport 
act, the general plan of organization, 
organization of the British Transport 
Commission, and operations in 1948. 


In 1948, the first year in which the 
principal agencies of surface transporta- 
tion operated under nationalization, the 
deficit was 4,732,824 pounds, according to 
the pamphlet. British railways in 1948 
had net receipts of approximately 26 
million pounds, and interest and other 
general charges of 35,000,000 pounds, the 
net railway operating deficit being about 
9,000,000 pounds, it was reported. 

Translating average receipts per ton- 
mile and per passenger-mile on the 
British railways for 1948 into American 
money at the then normal exchange rate 
of $4.03 a pound, it was estimated that 
average receipts a ton-mile were 3.057 
cents compared with 1.251 cents a ton- 
mile for U.S. railways of Class I for the 
same year. Average receipts a passen- 
ger-mile were 2.318 cents in Great Bri- 
tain, compared with 2.341 cents for U.S. 
railways, according to the pamphlet. 

Railway employment, which averaged 
641,046 persons during the year 1947, in- 
creased to 648,740 persons at the end of 
1948, it was stated. 

“Preliminary statistics, now available 
for 1949, indicate that the net deficit 
for that year was considerably greater 
than for 1948,” the A.A.R. bureau said. 
“The preliminary deficit for 1949 was 
20.7 million pounds. The estimated defi- 
cit for 1950 is 30 million pounds, unless 
a substantial increase is effected in rail- 
way rates and charges. Accordingly the 
British Transport Commission contem- 
plates making an increase of 16.66 per 
cent in freight rates, which would raise 
them to a level of 181 per cent of the 
prewar level.” 





N.R.D.G.A. Conference 


“Getting the Most Out of the Trans- 
portation Dollar” is the subject of a 
talk which Fred Ashton, secretary, West- 
ern Traffic Conference, Los Angeles, will 
deliver May 31 at the opening session of 
the three-day mid-year conference of 
the National Retail Dry Goods Associa- 
tion, in the Hotel Biltmore, Los Angeles. 
Speakers at the banquet May 31 will be 
Dr. Clarence A. Dykstra, provost of the 
University of California, and George 
Hansen, president, Chandler & Co., Bos- 
ton, and chairman of the N.R.D.G.A. 
executive committee. 
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Public Policies Harm 
Railroads, Says Hopkins 


Progressive enterprise, in the face of 
adverse public policies, afforded the only 
effective protection against collapse of 
the country’s system of rail transporta- 
tion, Z. G. Hopkins, Chicago, special rep- 
resentative of the Association of Western 
Railways, told the City Club of Chicago, 
May 1. 


“The decline in incentive to railroad 
enterprise must be faced squarely and 
dealt with effectively if our system of 
private ownership and operation under 
public regulation is to be successfully 
continued,” he said. 

Increases in railroad operating reve- 
nues, due to a combination of greater 
traffic and higher rates, were more than 
absorbed by advances in payroll costs 
and taxes, he said. Federal income taxes 
on railroads, in the decade ended with 
1949, were $5,146,000,000 more than in 
the decade ended with 1929, while total 
cash interest and dividend payments in 
the 1940-1949 period were $2,250,000,000 
less than in the 1920-1929 period, he said. 

There was no escape from the fact 
that railroad management had no con- 
trol over the tax bill, nor little power to 
deal effectively with employe wage rates 
or with working rules, Mr. Hopkins as- 
serted. 

“Federal authority has been and con- 
tinues to be almost completely dominant 
in these fields,” he said. “It consequently 
must be seen that public policies are 
responsible, more than other influences, 
for decline in incentive to railroad en- 
terprise, . . . Change in certain of these 
policies is imperative if our railroads are 
to serve as well in the days ahead as 
they have thus far.” 


N.F.P.A. Meeting to Air 


Transport Fire Problems 


One of the sessions of the annual 
meeting of the National Fire Protection 
Association, May 15-18, at Haddon Hall 
Hotel, Atlantic City, will be devoted to 
transportation fire protection problems, 
it is announced. 

E. R. Dye, head of the development 
division, Cornell Aeronautical Labora- 
tory, will discuss aviation fire safety. 
Captain E. C. Holden, manager of the 
marine safety department, US.P & I. 
Agency Inc., will speak on “Fire Prob- 
lems of the Maritime Industry.” Com- 
mittee reports will deal with aviation 
and airport fire protection, marine fire 
protection, operating of marine termi- 
nals, transit operations, and truck trans- 
portation. W. H. Rodda, of the Trans- 
portation Insurance Rating Bureau, Chi- 
cago, is chairman of the committee on 
truck transportation. 





Airline Reelects Croil Hunter 


Croil Hunter, president and general 
manager of Northwest Airlines since 
1937, was reelected by the board of di- 
rectors at a meeting in the company’s 
headquarters in St. Paul, Minn. In 4 
company statement it was shown that 
in 1937, when Mr. Hunter became presl- 
dent, Northwest planes carried 37,786 
passengers in scheduled operations, 45 
compared with 766,898 in 1949. Company 
employes numbered 700 in 1937, com- 
pared with nearly 5,000 now. 
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Arthur C. Schier 


HE CASUAL VISITOR to the office 

of Arthur C. Schier, high above 
Park Avenue, in New York, may find the 
pickax in the window embrasure incon- 
gruous. Other appointments of the 
Office are tasteful, calculated to create 
an atmosphere of tolerable comfort 
around the man who works at the broad 
Walnut desk. The pictures are dis- 
tinctive enough to attract attention, the 
hangings of a soft texture and color to 
match the quiet atmosphere. But there 
Tests the pickax on the window sill. 
True, some concession to environment 
has been made by application to its 
metal parts of a bright coat of chromium 
Plate; but it is a real pickax, nevertheless 
—a normal working tool, not merely a 
Misplaced decoration. 

On two counts, its presence in the 
Office of the traffic vice-president of 
General Foods Corporation is appropri- 
ate; the first, as a well-earned honor to 
the pickax itself, which once, briefly, 
performed a highly important function 
for the corporation; the second, symbolic 
of the man who wielded it on that oc- 


By ROBERT J. BAYER 


casion, this same Art Schier, who pos- 
sesses something of the energy it brings 
to mind, and a determination like the 
forceful bite of a pickax well swung. 

It was with this tool that Vice-Presi- 
dent Schier one day, not too long ago, 
turned over the first soil on the project 
which, in a space of 91 days, reared steel 
and concrete into the structure which 
now houses the Camp Hill transit ware- 
house of General Foods. 

The swinging of the pick in Art 
Schier’s hands, however, marked not only 
the beginning of that construction; in 
another and deeper sense it marked the 
completion of a much broader and more 
important project of which the physical 
building is the fruition. 

The construction of the Camp Hill 
warehouse took only three months; the 
distribution system of which it is one of 
the keys, took much longer in the plan- 
ning; and the character of the man in 
charge is perhaps better depicted by the 
grand scope of the plan and the deter- 
mination with which he sold it to his 
own board of directors and to the rail- 
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INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 





He Planned a Revolution 


The revolutionist need not be a radical, because 
revolution usually spells progress. The revolution 
planned and put in operation by the vice-president in 
charge of traffic of General Foods Corporation is felt, 
pleasantly, in the pocketbook of every housewife 
who buys groceries. It meant designing and erecting 
millions of dollars worth of warehouses; but it meant, 
too, the bright dream of a whole new trans portation 
rate structure, and the energy and determination to 
bring it into existence. Here is an intimate picture of 
the man who made the plans and dreamed the dream. 


roads of the country than in its operation. 

“Don’t give me too much credit,” Mr. 
Schier warned, when we talked about 
it in his office. “There are men out in 
my department who worked as long and 
as loyally on this thing as I did, and 
perhaps a little bit harder.” 

We obey his injunction by making 
the direct quotation; but we still carry 
the conviction that the development 
and carrying out of the plan is more the 
product of the brain, determination and 
energy of Arthur C. Schier than it is 
of any other individual. And when the 
system is adopted, nationwide, by other 
commercial organizations with similar 
distribution problems (as it will be, be- 
cause Schier makes no secret of its po- 
tentialities and freely hands his plans 
over to others for modification to suit 
their own needs), it will be Schier who 
will live, in fact as in memory, as the 
originator of one of the most radical 
and most efficient distribution plans of 
our time. 

It has been pointed out in other places 
that American distribution has not kept 
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pace, in ingenuity and efficiency, with 
such other functions of American indus- 
try as production and sales. One result 
of this uneven progress was that the 
building up of huge, heterogeneous en- 
terprises like General Foods, with a 
hundred plants producing a great 
variety of products for everyday con- 
sumption in a thousand localities, spun 
such a complicated, interwoven, criss- 
cross pattern of distribution that, in the 
end there was danger of the enterprise 
strangling itself in its own lines of 
transportation. 

You have to take a look at a map, spot- 
ted with some 25 divisions of the General 
Foods, with more than 60 plants in 20 
states, to visualize the problem of mov- 
ing the products of each to literally every 
city, town, village and hamlet in the 
United States. 

Everyone is familiar with those prod- 
ucts. Need we here mention Jell-O, Log 
Cabin maple syrup, Birds Eye frozen 
foods, Snider’s catsup, Bireley’s bever- 
ages, Diamond Crystal salt, Baker’s 
chocolate, Post Toasties, Grape Nuts, 
Postum, Sanka, Maxwell House coffee, 
Swans Down cake flour, 40-Fathom sea- 
food? These and dozens of others 
(Bird’s baking powder, produced at Bir- 
mingham, England, and Dublin, Eire, for 
instance) all move from points of pro- 
duction to your table under the watchful 
eye of the traffic department of General 
Foods. 

First, however, they must meet on the 
counters and shelves of a hundred 
thousand grocery stores, where the 
housewife can pick them up. And to 
get there, they must be handled by the 
wholesalers through whom the grocers 
get their supplies in an even, steady flow. 

Supplies of some of these products 
were kept at district warehouses; others 
were shipped direct to the wholesaler 
from the producing plant, depending in 
some instances on the location of the 
wholesaler in relation to the plant, and 
in others on the normal quantities 
shipped at one time. For the most part, 
however, the direct shipments were in 
less-carload lots, and the shipments 
from warehouses seldom were in Ccar- 
load quantities. 


The Customer at Lima, Ohio 


In making the presentation of his new 
distribution plan to the meeting of Gen- 
eral Foods management, a customer at 
Lima, Ohio, was used as typical. Except 
for supplies from the Post cereals divi- 
sion, at Battle Creek, Mich., from which 
shipments went direct to Lima in car- 
loads, this customer received his General 
Foods goods in less-carload and less- 
truckload quantities from no fewer than 
eleven district warehouse and carload 
break-bulk points. He had to pay the lo- 
cal rates from those points. But what was 
even more important, he could never be 
sure of the arrival of the entire order he 
had placed within a given bracket of 
time. Often, when he had to pick up his 
freight at a team-track or freight house, 
receipt of the order meant several cart- 
age trips. 

The sales department of General Foods 
felt the complications keenly. Sales re- 
sistance brought about by non-receipt of 
an item or two on an earlier order usu- 
ally interfered with sales on return calls. 


The wholesaler, if he was to do busi- 
ness with his retail customers on any 
basis of reliability, had to know when 
the goods he bought were going to be 
placed in his stock—a thing often im- 
possible under the complicated system. 








From the sales department of General 
Foods, for one, Art Schier got enthusi- 
astic support for his transit warehouse 
plan. 

It works something like this—or will 
work this way when the five planned 
distribution warehouses are all in oper- 
ation: Supplies are shipped from pro- 
duction points, in carloads, to each of 
the five transit warehouses. Each of 
these has its own area to serve. Orders 
from wholesalers are filed direct with 
the warehouse. For the most part, it is 





No, this isn’t Art Schier and his little 
sister. It is big brother Ernest F. 
Schier and his little brother Arthur. 
Ernest is another attest to the large 
percentage of transportation in the 
Schier blood. He is general freight 
agent for the Nickel Plate Road, at 
St. Louis, Mo. 


possible to sell the wholesaler a carload 
of mixed products, which then moves 
direct to him out of the warehouse. The 
sales department likes that, too; and in 
those areas where the transit warehouses 
are already in operation, the sales unit 
has switched over almost entirely to the 
carload. 

The initial problem in putting the sys- 
tem in operation was convincing Gen- 
eral Foods’ management that it ought 
to invest some $3,750,000 in the neces- 
sary warehouses. So far, three of them 
have been placed in operation; the first 
at Toledo, O., where existing facilities 
were altered to serve the purposes; the 
other two have been built to specifica- 
tions, at Jersey City, N.J., and Camp 
Hill, near Harrisburg, Pa. A fourth is 
under construction at Kankakee, IIl., and 
the fifth will be located at San Leandro, 
Calif., in the San Francisco Bay area. 


Toledo serves a north-and-south area 
which includes the lower peninsula of 
Michigan, most of Indiana, all of Ohio, 
and a small part of northwestern Penn- 
sylvania; the eastern part of Kentucky 
and part of West Virginia; eastern 
Tennessee, most of Alabama and Georgia, 
and the north central of Florida. The 
New England states are served from 
Jersey City, together with the metropoli- 
tan New York City and Philadelphia 
area, Delaware, and the east shore of 
Maryland. The remainder of New York 
state, Pennsylvania and Maryland, al- 
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most all of Virginia, North and Scuth 
Carolina, and the eastern halves of 
Georgia and Florida, are served from 
Camp Hill. San Leandro will take care 
of Washington, the northern part of 
Idaho, the western part of Oregon, all 
of California, and parts of Nevada and 
Arizona. The remainder of the states 
partially served from there, as well! as 
the mountain states, and western areas 
in Nebraska, New Mexico and Texas lie 
in an area to be served by San Leandro 
on western products and by Kankakee 
on eastern products. The whole vast 
tier lying between that area and the 
one served from Toledo, will get its 
shipments from the Kankakee transit 
warehouse. 


The Problem of Rates 


What might be called the structural 
and geographical part of the system is 
thus briefly described. Every traffic man 
knows, however, that the whole plan is 
destined to stand or fall on the rate 
adjustment. Its development and the 
obtaining of its acceptance by the rail- 
roads was one of the largest and most 
complicated rate proposals ever handled 
in the United States on behalf of a 
single corporation. As eventually put in 
effect, it provides for the carload rate 
from the points of production to the 
various transit warehouses. Through 
carload rates have also been set up be- 
tween all plants shipping to the ware- 
houses and all points in the territory 
served by each warehouse. 

As an indication of the scope of the 
proceedings needed to create this radi- 
cally new rate system, it might be 
noted that, although they have been in 
progress several years, it was only within 
the month (T.W., April 15, p. 26) that 
a decision of the Interstate Commerce 
Commission approved overhead carload 
transit rates from origins in Official Ter- 
ritory, via Toledo, to destinations in 
Western Trunk Line and Southwestern 
territories. 

Mixed carload shipments outbound 
from the warehouses to the wholesalers 
bear in each case the through carload 
rate on each product from the point 
of production to the ultimate destination. 
The shipments outbound from the ware- 
house are “matched” against inbound 
carload billings. A uniform transit 
charge, of nationwide application, 
amounting to six cents a hundred 
pounds, is added to the through rate 
from producing point to the ultimate 
destination. 

Where the system has been placed in 
operation it has been uniformly success- 
ful. Salesmen can now quote prices 
with freight rates from uncomplicated 
rate books. They can promise delivery 
of the whole order, no matter how com- 
plicated it may be in the variety of prod- 
ucts included, with complete confidence. 
The regularity and volume of the traffic 
is attractive to the railroads, too, as also 
is the average of about thirty dollars 4 
car collected in transit charges; and they 
have been cooperative, Mr. Schier says 
in providing uniformly good service. The 
average elapsed time between the mail- 
ing of the order to the transit warehous¢ 
by one of the 26 district sales offices 
and the arrival of the car on the cus- 
tomer’s siding is less than five days. 


“It makes a lot of sense to us,” says 
Art .Schier, “to move our products 4 
produced from the end of production 
lines at plants into cars to transit ware- 
houses and be in position to serve our 
customers with mixed carloads ali from 
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one point, at one time, as he orders, over 
shorter distances, and to private sidings, 
as contrasted wtih the old method of 
awaiting orders at production plants and 
shipping them, piece by piece, from the 
various plants separately, by devious 
routes over long distances, at various 
times.” 

He lists customer advantages as fol- 
lows: 

1. Ready availability of merchandise 
for customers induces increased sales. 


2. Prompt delivery of customer’s order, 
as ordered, on his private side-track. 


3. Service to the same customer always 
from the same transit warehouse, so 
that he knows how long it takes to re- 
ceive the goods ordered. 


4. A single invoice, covering the mixed 
car, reaching the customer with the 
goods; and, what is also important, the 
invoice reaches him before his discount 
period expires. 


5. The customer can set up his own 
car, when he requires it, and does not 
have to wait for other customers in his 
locality in order to make up a pool car. 


6. Customer’s out-of-stock conditions 
are minimized and his turnover stepped 
up. 

7. Each district representative has a 
mixed pool car break-bulk point from 
which his customers are served regularly 
with all products. 


The system also benefits General 
Foods sales forces and its plants—the 
former by the units of sales, the elimina- 
tion of district warehouse stocks, reduc- 
tion of labor involved in preparing mixed 
cars on pool car requisitions, receipt of 
fresher stocks, and relief from the work 
of payment of freight and warehouse 
bills and maintaining of stock records by 
sales offices. The plants benefit by hav- 
ing a larger proportion of the produc- 
tion loaded in cars direct to transit 
warehouses leaving storage space avail- 
able for other purposes, by reduction in 
the handling of finished products and 
relief from much clerical work, by the 
use of the transit warehouses for storing 
inbound raw materials, and by being 
able to load cars to a maximum at the 
plants. 


Traffic Benefits 


Mr. Schier’s own department also re- 
ceives benefits from the operation of 
the system, through simplification of 
controls, lower charges through the use 
of volume rates, reduction in the num- 
ber of minimum-charge shipments, and 
Improvement in overall service through 
the elimination of many former traffic 
problems. Other departments, such as 
the accounting department, the export 
department and the credit department, 
also share in the economies and efficien- 
cles of the system. 

“Our primary objective,’ says Mr. 
Schier, “is to improve vastly our method 
of delivering products to customers; but 
Mm addition, there is accruing to our cor- 
poration a considerable transportation 
economy.” 

Using Toledo as an example, the op- 
tration of the transit warehouse has 
brought about a considerable change in 
the general handling of General Foods’ 
traffic. Under the old system, some 90 
Per cent of the goods were handled out 
of the break-bulk points to the purchas- 
ing wholesalers by truck. On an over- 
all basis, Mr. Schier estimates that, at 
that time, some 40 per cent of the total 
traffic was moving by truck, 15 per cent 
Y waier, and 45 per cent by rail. Under 


the new system, the traffic moves 100 
per cent by rail, he notes. Looking at it 
from another angle, previously about 
two-fifths of the $30,000,000 annual 
freight bill on General Foods traffic 
went to the railroads. When the new 
system is in complete operation, it will 
all go to them. The system has also re- 
sulted in heavier loading of cars, the 
average inbound loading into the trans- 
it warehouse being about 70,000 pounds, 
and outbound out of Toledo in the mixed 
and pool cars, about 53,000 pounds. 

The transit warehouse operation is di- 
rectly supervised by George Van Sise, 
one of Vice-President Schier’s four di- 
vision traffic managers. The others, 
each with their own responsibilities, are 
Ray Harron, Leonard Simms and Dick 
Jones. All of them, with the exception 
of Mr. Jones, who is located at Los An- 
geles, have headquarters in the New 
York general, traffic offices. 


The Man Behind the Plan 


What of the man who conducts these 
far-reaching transportation affairs, who 
more than anyone else is responsible for 
the inception and development of the 
transit warehouse system of distribution, 
and who, among other responsibilities, 
bears that for spending some $30,000,000 
a year? 

Curiously, his entire industrial traffic 
experience has been with General Foods. 
and it began with his appointment to 
the position of assistant general traffic 
manager for that corporation in 1935. A 
year later, he became general traffic 
manager. His election to the vice-presi- 
dency and a place on the General Foods 
board of directors came in 1943. ; 

Although his industrial traffic connec- 
tion was thus confined to the firm he 
now serves, there was transportation in 
Art Schier’s blood. His maternal grand- 
father was a colorful character in early 
Ohio transportation, being connected 
with fast freight operations and famili- 
arly known as “Redline John” Buch- 
holz. Redline John’s daughter married 
Herman J. Schier, a Cleveland city fire- 
man, and became the mother of Arthur. 

The boy attended the Cleveland public 
schools. In 1916, at the age of sixteen, 
he also went into the fast freight busi- 
ness, aS a commercial agent for the 
Traders’ Dispatch at a salary of fifty 
dollars a month. Out of that income 
he paid for additional education, in 
business college, and bought his first 
typewriter, an old-style Remington, on 
which he still affectionately produces 
an occasional letter in his study at 
home. Having mastered the arts of a 
stenographer, he became chief clerk to 
the commercial agent of the Lehigh 
Valley, in 1917, and later joined the 
Union Pacific, increasing his salary in 
the process from $65 to $120 a month. 

He served for a time, in the First 
World War days and post-war days 
with the US. Shipping Board Emer- 
gency Fleet Corporation. Afterwards, 
he returned to the Union Pacific as 
chief clerk to the city freight agent at 
Cleveland. 


In 1923 he joined the American- 
Hawaiian Steamship Company as a 
traveling freight agent in the Pittsburgh 
area. He became general agent for 
that line in 1924, and general freight 
agent at New York in 1927. His sales 
for that company, out of his head- 
quarters at New York, reached a total 
of 30,000 cars a year. 


In 1930, he accepted the position of 
general traffic manager of the Seaboard 
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Great Lakes Corporation, handling 
traffic between the eastern seaboard and 
the Great Lakes ports through the New 
York State Barge Canal. In that posi- 
tion, and later, as traffic vice-president 
of the corporation, he developed con- 
siderable traffic to and from the port of 
Chicago and obtained much of the 
newly developing alcoholic liquor traffic 
out of Peoria, Ill. 

By 1934, Art Schier had become con- 
vinced that it would be wise to put his 
peculiar talents to work for himself. 

He organized his own freight brokerage 
business, Water Routes, Inc. In these 
years he had frequent contact with Ed 
C. Nettles, currently a leader in indus- 
trial traffic affairs, and general traffic 
manager of General Foods, at Battle 
Creek, Mich. Mr. Nettles was toying 
with the idea of retirement. He per- 
suaded Mr. Schier to join his organiza- 
tion with the prospect of succession to 
the general traffic managership. This 
Schier did, continuing his association 
with Water Routes, Inc., until he could 
wind up its affairs. Nettles’ retirement 
came in 1936. Schier speaks of him af- 
fectionately, as do a lot of other men in 
traffic whom he sees occasionally when 
he forsakes his quiet home in Battle 
Creek to attend a meeting of the Na- 
tional Industrial League or a dinner of 
the Traffic Club of Chicago, of which 
he is an honorary member. 


Joins Executive Council 


As has been noted, Schier took over 
when Nettles retired, and later became 
vice-president and director of General 
Foods. His:last elevation in that corpo- 
ration came in 1944 when he was elected 
to its executive council. 

Way back in 1916, when Art Schier 
attended business college he cast admir- 
ing eyes on one of his fellow students, 
who appeared on the roll as “Thoering, 
Miss Lucille.” Years later, when Arthur’s 
office was in Room 233 of the Cleveland 
Leader News Building, he discovered that 
the stenographer in Room 240 was this 
same Miss Lucille Thoering. They were 
married in August, 1922. 

To them, as the years passed, were 
born two daughters, Gloria and Barbara 
Ann. Gloria is now Mrs. John C. Coch- 
ran, wife of an air force lieutenant, and 
the mother of two-year-old John Coch- 
ran III. Barbara Ann must be about 14 
now—we can’t be exact about that, be- 
cause one just doesn’t ask young ladies 
how old they are. 

The Schier home, in suburban New 
York, would be a haven for one better 
versed in the esthetics of antiques than 
your reporter. There are things there 
that must be very remarkable indeed; 
but we confess that we were most in- 
trigued by what must surely be a unique 
music box—a beautifully designed piece 
of cabinet making, containing a mech- 
anism of greater scope and tone than 
any of its kind we have ever seen. Its 
organlike tones, Mrs. Schier proudly 
told us, furnished the music when Gloria 
was married, and having heard Mendel- 
sohn’s familiar music played on it, we 
are sure that they carried the occasion 
as well as might have a full orchestra. 


Arthur Schier modestly disclaims deep 
interest in any particular habby. “The 
best I do is play ‘business man’s golf,’” 
says he. We suspect that his hobby is 
his work. Certainly what he has done at 
General Foods, above and beyond the 
routine conduct of a huge traffic de- 
partment, indicates that he does a lot of 
thinking about it outside business hours. 
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Fourth Section Relief on Coffee Via 
Omaha Based on Kansas City Routes 


1.C.C. Holds to ‘Usual’ Circuity Limitations Relief from Long-and- 
Short-Haul Clause on Imported Coffee from Houston, New Oysleans, 
Roasted at Omaha. Turns Down Earnings Measure Asked by Railroads. 


the level of the rates at Kansas City, on 
imported green coffee, in carloads, as 
aforementioned. The Commission said 
that by fourth-section application No. 
24416, filed concurrently with the pro- 
posed schedules, respondents applied for 
authority to establish and maintain the 
proposed rates over their lines without 
observing the long-and-short-haul provi- 
sion of section 4 of the act. On consid- 
eration of the application, said the Com- 
mission, “we declined to grant temporary 
relief, and upon our own motion sus- 
pended the operation of the schedules to 
and including April 5, 1950. Respondents 
agreed voluntarily to postpone the ef- 
fective date thereof until June 6, 1950.” 


The Commission said that the sus- 
pended rates would apply only on coffee 
roasted and ground or packaged in transit 
at Omaha. It added that no origin de- 
partures would result, since the traffic 
was imported at Houston or New Orleans, 
and that destination departures would 
occur over direct and indirect routes by 
way of Omaha. The fourth-section re- 
lief sought, said the Commission, was 
predicated on circuity, market competi- 
tion, and port equalization. 


The Competitive Situation 


The Commission said that green coffee 
was imported through New York, N.Y., 
San Francisco, Calif., New Orleans, and 
Houston. Roasters, it continued, had 
been established at various interior points 
and also at some of the ports, including 
New York and Houston. Interior roast- 
ers were in keen competition with each 
other, and also with roasters at the ports, 
said the Commission, adding that Kansas 
City and Omaha received green coffee 
through Houston and New Orleans and 
were among the interior roasting points 
that had been in active competition. It 
continued: 


“Upon the establishment of coffee 
roasters at New York and Houston, rates 
on roasted coffee were established from 
New York to the Illinois and Iowa points 
here under consideration, and subse- 
quently from Houston. In Roasted 
Coffee from Houston, Tex., to Chicago, 
Tll., 256 I.C.C. 627, we granted continuing 
long-and-short haul relief at destina- 
tions over routes not exceeding the usual 
50 and 33% per cent circuity limita- 
tions, for the transportation of roasted 
coffee from certain gulf ports including 
Houston and New Orleans, to Chicago, 
Ill., St. Louis, Mo., Memphis, Tenn., and 
related points. The rates established 


The Commission has granted rail- 
roads fourth-section authority in con- 
nection with rates on imported green 
coffee, carloads, minimum 50,000 pounds, 
from Houston, Tex., and New Orleans, 
La., when roasted and ground or pack- 
aged in transit at Omaha, Neb., thence 
forwarded to 24 destinations in Illinois 
and Iowa. However, it held the relief 
to the application of “the usual distance 
circuity limitations” based on the short 
routes via Kansas City, in connection 
with which city, the Commission ob- 
served, present rates via Omaha ranged 
up to 69 cents a 100 pounds higher than 
on coffee roasted at Kansas City. 


The Commission acted by a report and 
order in I. and S. No. 5701, Coffee from 
Houston and New Orleans to Illinois and 
Iowa. In the suspension proceeding, it or- 
dered the suspended schedules cancelled, 
without prejudice to filing of new sched- 
ules in conformity with its findings, by 
May 31, on one day’s notice. The fourth 
section relief was granted in an embraced 
case, Fourth Section Application No. 
24416, Coffee from Houston and New 
Orleans to Illinois and Iowa, by fourth 
section order No. 16597. 


The carriers were granted the authority 
to maintain the proposed rates, with 
higher rates at intermediate points 
subject to conditions that rates at 
the latter points not exceed those pro- 
posed in the application, the inter- 
mediate point rates not to be in- 
creased without authority, and not to 
exceed the lowest combination of rates 
subject to the interstate commerce act. 
The relief is not to apply to circuitous 
lines or routes where the distance over 
the short-tariff line or route via Kansas 
City is 1,000 miles or less and the longer 
line or route is more than 50 per cent 
circuitous, or where the distance over the 
short-tariff line or route via Kansas City 
exceeds 1,000 miles and the longer line 
or route is more than 33% per cent cir- 
cuitous, except that where the distance 
over the short-tariff line or route ex- 
ceeds 1,000 miles and the distance 
over the longer line or route does 
not exceed 1,500 miles, relief will apply 
to such longer line or route even though 
it is more than 33% per cent circuitous. 


Relief Requested 


By schedules filed to become effective 
September 6, 1949, railroads parties to 
Agent Marsh’s tariff I.C.C. No. 3716 and 
Agent Emerson’s tariff I.C.C. No. 348, 
proposed to establish reduced rates to 
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pursuant to this authority to destina- 
tions involved herein were made appli- 
cable over routes through Kansas City, 
but are applicable via Omaha only to 
the limited extent permitted by the 
circuity limitations.” 

The Commission said that the respond- 
ents’ proposal was to establish rates, 
with transit arrangements on payment 
of a transit charge of $6.93, at Omaha, 
the same as those in effect via Kansas — 
City. To some destinations, it added, — As 
those rates were the same as those ap- FF yin x 
plicable to shipments accorded transit at the c 
Houston, but to others they were from showr 
5 to 14 cents higher. It said, also, that about 
the present transit arrangements at routes 
Kansas City were subject to a so-called with 
two-way rule, providing alternatively for was { 
the application of the rate to final des- from 
tination or to the transit point, which- many 
ever was higher. This provision, said tures 
the Commission, required the application direct 
of the rate of 79 cents on roasted coffee it cite 
from Houston to Kansas City as a mini- and { 
mum on transit shipments moving tothe FF jg 1 
destinations considered in the instant re- FF jess 
port, although the through rates to some routes 
of such destinations via Kansas City instar 
were lower. It said that the proposed cent 1 
transit provisions at Omaha would not proces 
be subject to the two-way rule, since thosé 
the rate from Houston to Omaha was Res; 
higher than 79 cents, and to reduce that cuity 
rate would necessitate extensive rate re- any re 
visions to other points not involved in ing tk 
the proposed readjustment. practi 


Rate Situation Comn 


A table in the report showed rates on —_ 
imported coffee from Houston, when it 0 
roasted at Houston, were: To Chicago roaste 
and Danville, Ill., 66 cents; to Spring- entail 
field, Ill., 73 cents, to Cedar Rapids, Ia., oe 
90 cents, and to Waterloo, Ia. 96 cents. In 


When roasted at Kansas City, the rates - la 
from Houston were shown as 79 cents to revent 
Chicago, Danville and Springfield, 90 In su 
cents to Cedar Rapids, and 97 cents to Fruits 
Waterloo. These rates were those pro- 274 I 
posed for application when the imported where 
coffee was roasted at Omaha. The pres- mills 
ent rates on the coffee from Houston, minin 
when roasted at Omaha, were shown 4s 14 cer 
follows: 97 cents to Chicago, 148 cents minir 
to Danville, 141 cents to Springfield, 97 incide 
cents to Cedar Rapids, and 97 cents to relief 
Waterloo. z 


and y 

“The present rates on green coffee Interr 
from New Orleans apply over routes Trunk 
through Kansas City,” said the Commis- In de 
sion, “but no transit is authorized at limita 
that point on traffic to the destinations 10 cer 
considered. In this respect the situa- granti 
tion is different from that in connec- tion ; 
tion with the rates from Houston.” 


Texas 

points 

Intermediate Point Rates and I: 

The Commission said the proposed Ports 

rates to intermediate points that were Texas 

higher than the rates to more distant 593; a 
points were in most instances combina- 
tion rates, composed of commodity rates 
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or of commodity rates and class rates. 
It said that they exceeded the rates to 
the more distant lower-rated points by 
as much as 42 cents, but that there ap- 
peared little or no likelihood of a car- 
load movement to intermediate points to 
which combination rates would apply, 
inasmuch as roasted coffee in carload 
quantities moved only to points of con- 
siderable size. 

In some cases, said the Commission, 
the proposed rates were higher than 
those to more distant points. As an 
example, it said that the proposed rate 
to Waterloo, Ia., which it said was in- 
termediate to Chicago over a route em- 
bracing the Illinois Central, was 96 
cents, while the proposed rate to Chi- 
cago was 79 cents. The Commission 
added that the record indicated that 
only in such instances was there a like- 
lihood of any movement to intermediate 
points to which the suspended rates 
were at variance with the long-and- 
short-haul provision. 


Routes and Circuity 


As compared with the direct routes 
via Kansas City, said the Commission, 
the circuity of the routes via Omaha 
shown of record ranged from one to 
about 87 per cent. The circuity of the 
routes from New Orleans as compared 
with direct routes via Kansas City 
was generally somewhat greater than 
from Houston, it added, and that in 
many instances fourth-section depar- 
tures would exist in the rates over the 
direct routes via Omaha. As examples, 
it cited from Houston to Galesburg, IIl., 
and from New Orleans to Burlington, 
Ia. It said the circuity was materially 
less when predicated on the direct 
routes via Omaha, but that in numerous 
instances it exceeded the 3344 to 50 per 
cent usually permitted in fourth-section 
proceedings for hauls comparable to 
thosé involved. 

Respondents asked that the usual cir- 
cuity limitations be not imposed with 
any relief that might be granted, assert- 
ing that to do so would eliminate many 
practicable routes via Omaha, said the 
Commission. It said that respondents 
emphasized that, in order that green 
coffee might be prepared for marketing, 
it must move through points at which 
roasters were located, which frequently 
entailed some circuitous routing. 


“In the event that some limitations 
are deemed necessary,” continued the 
Commission, “respondents suggest a 
revenue limitation of 7 mills per ton-mile. 
In support of this suggestion they cite 
Fruits and Vegetables from Pacific Coast, 
274 I.C.C. 421, decided June 23, 1949, 
wherein we imposed limitations of 7 
mills per ton-mile where the carload 
minimum was 40,000 pounds or more, and 
14 cents per car-mile where the carload 
minimum was less than 40,000 pounds, 
incident to a grant of fourth-section 
relief in connection with rates on fruits 
and vegetables from Pacific Coast and 
Intermountain territories to Western 
Trunk-Line and Southwestern territories. 
In decisions rendered prior to the war, 
limitations of 5 mills per ton-mile or 
10 cents per car-mile were imposed in 
granting fourth-section relief in connec- 
tion with rates on green coffee from 
Texas and Louisiana ports to various 
Points in Illinois, Missouri, Wisconsin, 
and Iowa. See Green Coffee from Texas 
Ports, 220 I.C.C. 349; Green Coffee from 
Texas Ports to Ill. and Wis., 237 I.C.C. 
593; and Imported Coffee from New Or- 
leans, La., 246 I.C.C. 644. The lowest 


earnings disclosed by the record over any 
route are 7.4 mills per ton-mile and 18.6 
cents per car-mile, from Houston to 
Danville, Ill. The distances are, over 
the direct route via Omaha 1,453 miles, 
and over the circuitous route 2,124 miles. 
The latter route is 46 per cent circuitous 
as compared to the short route via 
Omaha and 87 per cent circuitous as 
against the shortest route of 1,136 miles 
via Kansas City. In the event that some 
circuity limitations be deemed essential, 
respondents ask that the circuity be com- 
puted on the direct routes via Omaha 
rather than those via Kansas City.” 


‘Wasteful Transportation’ to Be Avoided 


After referring to the present range 
up to 69 cents higher on coffee roasted 
at Omaha than at Kansas City, the Com- 
mission said the record disclosed that, 
in addition to the direct routes through 
Omaha, there would be available to 
shippers in each instance several some- 
what more circuitous routes via that 
point. In the proceedings cited by the 
applicants wherein the Commission au- 
thorized fourth-section relief subject to 
revenue limitations, said the Commis- 
sion, the proposed routes were generally 
within the usual circuity limitations. In 
Imported Coffee from New Orleans, La., 
supra, it said, “we imposed limitations 
which would deny relief over certain 
routes less circuitous than some of those 
proposed herein.” It added that the 
conditions in the instant proceeding were 
similar to those in Roasted Coffee from 
Houston, Tex., to Chicago, Ill., supra, 
where the Commission quoted the deci- 
sion as saying: 

“One of the purposes of these limita- 
tions is to avoid wasteful and unneces- 
sary transportation, and under the 
limitations here imposed, a_ sufficient 
number of routes would appear to be 
available for the transportation of this 
traffic.” 

The Commission said that, while the 
maximum circuity shown was about 87 
per cent, the proposed limitations of 7 
mills a ton-mile would permit movements 
over routes as much as 110 per cent cir- 
cuitous, as compared with the short rate- 
making route through Kansas City. In 
its opinion, said the Commission, the use 
of wasteful and unnecessary transporta- 
tion could be precluded by the applica- 
tion of the usual circuity limitations 
based on the short routes via Kansas 
City. 





Pan-Atlantic Authorized 


To Serve Pensacola, Fla. 


Pan-Atlantic Steamship Corporation, 
Mobile, Ala., has been authorized by the 
Commission, division 4, to serve Pen- 
sacola, Fla., in connection with and as 
an extension of its presently authorized 
operations, but not including operation 
between Pensacola and other Gulf of 
Mexico ports over the Gulf Intracoastal 
Waterway. 


A report, and a fourth amended cer- 
tificate and order effective June 14, were 
issued in. W-376, Sub. 8, Pan-Atlantic 
Steamship Corporation, Extension—Pen- 
sacola, and embraced cases. A third 
amended certificate was superseded and 
canceled as of June 14. 


The Commission said Pan-Atlantic now 
transported passengers and commodities 
generally between Boston, New York 
Harbor, Philadelphia, Baltimore, 
Georgetown and Charleston, S.C., Jack- 
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sonville, Miami, Tampa, Port Saint Joe 
and Panama City, Fla., Mobile, and New 
Orleans, and had temporary authority in 
W-376, Sub. 9, to operate until June 13 
in serving Pensacola. 

Embraced cases were W-376, Pan-At- 
lantic Steamship Corporation, Common 
Carrier Application; Same, Sub. 1, Same, 
Extension—Port Saint Joe; Same, Sub. 2, 
Same, Extension—Miami; Same, Sub. 3, 
Same, Extension—Baltimore; Same, Sub. 
5, Same, Extension—Charleston; and 
Same, Sub. 7, Same, Extension—Jack- 
sonville. 





Elimination of P. & D. 
Service at New England 


Points Found Not Unlawful 


Cancellation of pick-up and delivery 
service on less-than-carload and any- 
quantity freight at 56 points on the New 
Haven, and at one point on the Boston 
& Maine, has been found not shown to 
be unreasonable or otherwise unlawful 
by the Commission, division 3. By a 
report and order in No. 30095, Pick-Up 
and Delivery Cancellation—New Eng- 
land, the proceeding was discontinued. 

From the evidence, said the Commis- 
sion, the solution for maintaining such 
service was the establishment of addi- 
tional, separately-published charges to 
cover the cost. It added that the record 
was not complete enough to enable it 
to pass on the “quantum of the charges” 
that should be established. That ques- 
tion, as it related to the respondents as 
well as other rail carriers, was in issue 
in No. 29555, Pick-Up and Delivery 
Service by Railroads, now pending, and 
would be left for determination on the 
more comprehensive record in that pro- 
ceeding, said the Commission. 

It also observed that, since the hear- 
ing, respondents had established plus 
charges for the service at 40 points 
listed in an appendix. Thus, said the 
Commission, the situation as it existed 
at the time of hearing, and which 
brought about the allegations of undue 
prejudice and preference by the prot- 
estants, had changed. The evidence 
would not support a finding of undue 
prejudice or preference, it added. It 
said that its finding that cancellation 
of the service was not shown to be un- 
reasonable or otherwise unlawful was 
without prejudice to different conclu- 
— that might be reached in No. 

555. 


Nature of Investigation 


The Commission said that the pro- 
ceeding was instituted by its division 2 
on its own motion into the reasonable- 
ness, and lawfulness otherwise, of the 
cancellation on November 5, 1948, of 
provisions in schedules affecting pick- 
up and delivery service rendered by re- 
spondents, including an allowance of 
5 cents a 100 pounds to consignor or 
consignee when they performed these 
services, applicable to less-carload and 
any-quantity shipments of various com- 
modities at the 56 points in Connecticut, 
Massachusetts, New York, and Rhode 
Island, on the lines of the New Haven 
and one point on the line of the B. & M. 

It said that the question was raised 
of the lawfulness of the cancellation of 
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the service then applicable in connec- 
tion with plastic games and toys at 
points on nine railroads in New England, 
but that the respondents had restored 
the service at those points in June, 1949, 
which made it unnecessary for the Com- 
mission to consider that feature of the 
investigation. 

It observed that the schedules had 
been protested by affected shippers and 
their associations, but that the proposed 
schedules had not been suspended and 
the investigation had been instituted. 
The Commission said that shippers lo- 
cated at the points at which the service 
was no longer authorized protested can- 
cellation of the service as unjust and 
unreasonable, and, because the service 
was continued in effect at Boston and 
39 other points on the New Haven, al- 
leged that cancellation had resulted in 
undue prejudice to them and undue 
preference of shippers at the other 
points. Cancellation of the allowance 
of 5 cents a 100 pounds to shippers who 
performed the service occurred only at 
28 of the named points where free pick- 
up and delivery service was formerly in 
effect, said the Commission, adding that 
the allowance was continued at some 
of the other points. 


Boston Chamber for Charge 


The Commission said that Connecticut 
protestants urged that, if because of in- 
adequacy of the present record the can- 
cellation of the service at 57 New Eng- 
land points was not found unlawful and 
the service ordered reestablished, a fur- 
ther hearing should be granted for the 


purpose of developing a more complete 
record. For the reasons later stated in 
the report, said the Commission, the re- 


quest was denied. It continued: 

“The Boston Chamber of Commerce 
intervened at the hearing. It manifests 
an interest in whether or not respond- 
ents may, at will, cancel existing pick-up 
and delivery services at Boston and other 
points in New England, as well as in 
the propriety of respondents’ rendering 
such service without charge therefor in 
addition to the prevailing station-to- 
station or line-haul rates. Intervener is 
of the opinion that the time has arrived 
when we should require all rail carriers 
to treat pick-up and delivery service as 
a terminal service and to publish sep- 
arate charges therefor.” 


Cost of Service 


Pursuant to Pick-Up and Delivery in 
Official Territory, 218 I.C.C. 441, decided 
in 1936, said the Commission, those serv- 
ices were established on the New Haven 
along with other carriers November 16, 
1936. Of the 300 less-than-carload sta- 
tions on the New Haven, it added, the 
maximum number accorded pick-up and 
delivery service at any time since 1936 
was 136, and that immediately prior to 
the cancellation “here considered” the 
service was being rendered at only 97 
stations. The cost of the service, es- 
pecially the charges respondents had had 
to pay draymen for performing the serv- 
ice, had increased since its establishment 
in 1936 to such an extent that respond- 
ents had felt compelled to take means 
to reduce the revenue loss occasioned 
thereby, as well as from other services 
they were performing in connection with 
the transportation of less-than-carload 
freight, said the Commission. In con- 


sequence, it continued, it was determined 
to cancel the service at the 57 stations 
and continue it at the 40 stations, listed 
in appendices to the report, pending fur- 
ther study as to cost and competitive 
necessity, of rendering the service at 
those points. 

In a review of the cost of the service, 
the Commission said that it was orig- 
inally established to meet competition 
of truckers in an effort to retain and 
recapture less-than-carload freight. It 
said the respondents stated that in their 
12 years’ experience in rendering such 
service, the desired results had not been 
attained and that there had been a 
steady decline, except for the war years, 
in less-than-carload tonnage since 1937. 
Among other things, in dealing with the 
cost of the service, the Commission said: 

“The average cost of pick-up and 
delivery service at 54 of the 57 points 
(on the New Haven) has gradually in- 
creased from $1.21 per ton in 1937 to 
$2.20 per ton in 1948. The costs of the 
service on the New Haven at New York, 
N.Y., and Boston are stated by that re- 
spondent to be considerably higher than 
the average cost at the other 54 described 
points. The ratio of the total pick-up 
and delivery expense to the total less- 
than-carload revenue on the New Haven 
is shown to have increased from 8.71 per 
cent in 1937 to 15.28 per cent in 1948. In 
that period the average less-than-car- 
load revenue per ton increased from 
$6.06 to $11.21, or by 85 per cent, while 
the average pick-up and delivery expense 
for that period increased from $1.26 to 
$2.82, or by 124 per cent. This respond- 
ent estimated that an anticipated in- 
crease in the contract cost for pick-up 
and delivery service in 1949 would bring 
the cost to it up to more than $3 per 
ton.” 


Basic Rates Were Prescribed 


The Commission observed that practi- 
cally all less-than-carload traffic handled 
by the New Haven was moved on class 
rates that were established basically in 
Eastern Class-Rate Investigation, 163 
I.C.C. 314, 171 I.C.C. 481, and 177 I.C.C. 
156, prior to the inauguration of pick-up 
and delivery service. Those basic rates 
did not originally include pick-up and 
delivery service, it said, adding that “in 
granting subsequent general increases no 
special consideration was given to the 
additional cost of performing such serv- 
ice. Respondents thus contend that 
pick-up and delivery service represents 
a voluntary service for which no cost 
factor is included in the present line- 
haul rates.” 


The Commission said that a recent 
survey had developed that New England 
rail carriers furnished less-than-carload 
service at 771 points, and that at no time 
was pick-up and delivery service ren- 
dered at more than 357 stations in that 
territory. It added that the present 
number of such stations at which the 
service was rendered was 123. 


N. E. Carriers’ Situation 

Because of the relatively short average 
haul in New England, the Commission 
said, terminal costs were a larger pro- 
portion of the total revenue received than 
was generally true in other territories. 
It said the proportion of total revenue 
from less-carload traffic in New England 
was about 13.88 per cent for all New 
England rail carriers and 18.25 per cent 
for the New Haven, whereas for the 
United States as a whole it was 7.05 per 
cent. It thus appeared, said the Com- 
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mission, that the question of whether or 
not the service was to be furnished was 
of greater relative importance to the 
New England carriers than to the Uniied 
States carriers as a whole, and that, in 
the circumstances, the respondents re- 
sisted restoration of free pick-up and 
delivery service at the 57 points named 
in the appendix. The Commission con- 
tinued: 

“They are considering the establish- 
ment at other points on their lines, in 
lieu of free service, of pick-up and de- 
livery service on the basis of separate, or 
plus, charges per 100 pounds, in addition 
to the line-haul rates, of 10 cents at 
Boston and New York, and 5 cents else- 
where. Such plus charges, they believe, 
would offset the losses sustained from 
this service, and would enable them to 
render the service without burdening 
other traffic. Such additional charges 
would meet the approval of the inter- 
vener herein.” 


Service a Voluntary One 


The Commission quoted its decision in 
the Official Territory pick-up and deliv- 
ery case as saying that the rail and 
water carriers had been held to be under 
no legal obligation to delivery freight 
beyond their docks and stations, but had 
recognized their right to so extend their 
service “usually under competitive com- 
pulsion,” and that a carrier could not 
be required against its wishes to furnish 
personal or store-door delivery of freight. 
The quotation further said that “the 
change would have to come with carrier 
cooperation rather than carrier opposi- 
tion.” 


1.C.C. Passes on Bearing 
Of Two Partial Exemptions 


In Motor Carrier Act ; 


The Commission, division 5, has found 
within the partial exemption stated in 
the second proviso of section 206(a) of 
the interstate commerce act the trans- 
porting of commodities in interstate 
commerce wholly within Illinois by Jet 
Cartage Co., of Chicago, but with the 
proviso that all local operations con- 
ducted under the commercial zone ex- 
emption in section 203(b)(8) of the act 
must be confined strictly to the state of 
Illinois. The Commission said that Jet 
had been serving points in Indiana in 
the Chicago commercial zone. 

The action was a report and order in 
MC-57240, Jet Cartage Co., Determina- 
tion of Control and of Eligibility to 
Operate Under Second Proviso of Section 
206(a) of the Interstate Commerce Act. 

Other findings made by the Commis- 
sion were that Jet was not operated, 
managed, or controlled in a common in- 
terest with Aztec Lines, Inc., from which 
it bought its intrastate rights, and that 
operations performed by Jet for line- 
haul carriers under equipment-lease ar- 
rangements were not classified as multi- 
ple-state operations, as they were in 
reality operations of the line-haul car- 
rier. The proceeding was discontinued. 

Section 206(a), said the Commission, 
prohibited any common carrier by motor 
vehicle from operating in interstate or 
foreign commerce without a certificate 
issued by the Commission. It observed 
that the second proviso of that section 
contained an exception to the general 
requirement so that if a carrier was law- 
fully engaged in operations solely within 
a state, and if there was a board in the 
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state having authority to grant or ap- 
prove certificate for such operations, and 
the carrier obtained such a certificate, it 
would not have to obtain a certificate 
from the federal Commission. 


Proof Required 


The Commission said that the require- 
ments that there be a board in the state 
with power to authorize intrastate oper- 
ations and that the carrier have a cer- 
tificate from such a board, had been 
met. It said that the applicant’s intra- 
state certificate was based on a finding 
of public convenience and necessity by 
the Illinois Department of Public Works 
and Buildings, and was of the type con- 
templated by the act. 

The burden of proof was on the party 
claiming the exemption from the cer- 
tificate requirements of the act con- 
tained in the proviso, to establish that 
its described operation was conducted 
solely within a single state, said the 
Commission. 

This required further proof that it was 
not commonly operated, managed or 
controlled in a common interest with an 
operation conducted in more than one 
state, in which case it would be deemed 
to be part of the total operation and 
beyond the exemption, said the Com- 
mission, adding that, in such determina- 
tion, it was warranted in disregarding 
corporate forms and in viewing the sub- 
stance of the situation in order to pre- 
vent defeat of the regulatory purposes 
of the act. 

The Commission said there was evi- 
dence of close cooperation between Jet 
and Aztec in that Kay Wood, president 
of Jet, solicited traffic in certain in- 
stances for movement over both lines 
jointly, and that both companies leased 
equipment from each other and main- 
tained offices within a short distance of 
each other. Such operations, however, 
represented nothing more than a coor- 
dinated type of service not unusual be- 
tween carriers generally, said the Com- 
mission. It also held it could not be 
assumed from the close business rela- 
tionship of the controlling stockholders 
of the two carriers and from the nature 
of the sale of Aztec stock held by Wood 
to Byron Elting, who had organized Az- 
tec, that the latter had held the Aztec 
stock in a trust relationship for Wood. 


Bearing of Section 203(b) (8) 


The Commission said that there re- 
mained for consideration whether or 
not local multiple-state operations con- 
ducted in the Chicago commercial zone 
under section 203(b) (8) would defeat the 
exemption provided by the second pro- 
viso of section 206(a). It set forth sec- 
tion 203(b) (8), which exempts from all 
but safety regulation, the operations of 
motor carriers wholly within a munici- 
Pality or between contiguous municipali- 
ties or within a zone adjacent to and 
commercially a part of any such munic- 
ipality or municipalities. 

The Commission said it was obvious 
that, if the status of the operations 
within the Chicago commercial zone 
(where it had said that Jet Served points 
In Indiana within the zone) were in is- 
Sue the vrovisions of section 203(b) (8) 
would govern. However, it said, the pro- 
Priety of such operations were not in 
Issue but that the issue to be determined 
Was whether or not Jet might claim ex- 
emption under the second proviso of 
Section 206(a) for the transportation of 
Property in interstate or foreign com- 
merce between points within a state. 
The Commission said that the exemp- 





tion was lost if the applicant had an 
operation in more than one state, even 
though such operation might be par- 
tially exempt from regulation under 
some other section of the act, citing 
Yosemite Park & Curry Co., Exemption 
Application, 47 M.C.C. 81, 84, as holding 
that the applicant for an exemption cer- 
tificate covering a property operation 
must be able to establish that it was 
lawfully engaged in operation solely 
within a single state. 

As the exemption provided by the sec- 
ond proviso of section 206(a) was an 
exception to the general provisions of 
the act, it must be construed strictly, 
said the Commission. It said it appeared, 
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therefore, that Jet was not entitled to 
claim the benefit of that exemption so 
long as it conducted, under section 203 
(b) (8), operations in its own name, be- 
yond the boundaries of the state within 
which it had intrastate authority. The 
proceeding would be discontinued with 
the understanding that Jet would cease 
any operations in its own name across 
the Tlinois state line, or the operations 
would require appropriate authority, the 
Commission said. 





Motor Exceptions Ratings on Castings, 


Forgings, Subject of I.C.C. Report 


Requires Cancellation of Schedules Meant to Clarify Meaning of 
‘Rough Castings’; Finds Motor Brake Parts Not ‘Stampings, N.O.I.’, 
And Unreasonable Rule on Castings Weighing Less than 15 Pounds. 


Motor classification exceptions, and 
the effect of the addition of the letters 
“N. O. I.” in such exceptions, were the 
subject of a report and order of the 
Commission, division 2, in I. and S. 
M-2582, Description of Castings and 
Forgings, Central Territory, embracing 
MC-C-498, Aircraft Industries Associa- 
tion of America, Inc., et al. v. Akron- 
Chicago Transportation Co., Inc., et al., 
and MC-C-498, Sub. 1, Same v. Same. 

In I. and S. M-2582, the Commission 
found not shown just and reasonable a 
proposed changed commodity descrip~ 
tion in a classification exceptions tariff 
containing motor common carrier rat- 
ings on rough iron and steel castings 
and forgings, between points in Central 
Territory. The respondents were or- 
dered to cancel the schedules, meant to 
clarify what was meant by “rough cast- 
ing,” by July 1, on not less than 30 days’ 
notice. 


In MC-C-498, the Commission found 
that the assailed second-class ratings and 
rates applied on certain steel stampings 
shipped by Bendix Aviation Corporation, 
the articles being found to be automo- 
bile brake parts, and not embraced in the 
description, “Stampings, N.O.I.” 

In MC-C-498, Sub 1, the Commission 
found that the assailed tariff provision 
in an exceptions tariff was, and for the 
future would be, unjust and unreasonable 
to the extent that it precluded the ap- 
plication as a maximum, on less-truck- 
load shipments of iron and steel articles 
weighing each less than 15 pounds, of the 
total charges for the same number of 
articles each weighing 15 pounds, as per- 
mitted by rule 12% of the National Motor 
Freight Classification. 


Commissioner Alldredge dissented in 
part. 


Suspension Proceeding 

In I. and S. M-2582, by schedules filed 
to become effective September 22, 1945, 
and later, motor common carriers parties 
to tariffs of the Central States Motor 
Freight Bureau, Inc., proposed to change 
the commodity description in connection 
with exceptions ratings applying prin- 
cipally between points in Central Tertri- 
tory, on rough iron or steel castings and 
forgings. On protest of Aircraft Indus- 


tries Association of America, Inc., and 
Bendix Products Division, Bendix Avia- 
tion Corporation, the schedules were sus- 
pended until April 22, 1946, and respond- 
ents indefinitely postponed the effective 
date. 

The Commission said the carriers, as 
reasons for the changes, said that the 
present déscriptions of forgings and cast- 
ings were vague and indefinite, provided 
no line of demarcation between those 
articles when “in the rough” and the 
finished articles, and had occasioned 
disputes between shippers and carriers. 
Certain shippers were said to have taken 
the position that the exceptions ratings 
applied on virtually any iron or steel 
article that had resulted from a casting 
or forging, if any further work, however 
slight, such as a cleaning operation, re- 
mained to be done, said the Commission. 
It said that other shippers were said to 
have asserted that the ratings were ap- 
plicable on unfinished automobile brake 
drums and on iron or steel cast or forged 
wheel blanks, rough machined, which 
were specifically described in the classi- 
fication. The Commision said the re- 
spondents believed the proposed changes 
would aid shippers to determine when 
the exceptions ratings applied and would 
tend to eliminate controversies. 


The Commission observed that the 
present provision did not specify the 
degree of further turning or planning 
necessary to separate the rough casting 
or forging from the finished article, and 
that the respondents felt, by fixing the 
extent of the permissible planing or 
turning to one-eighth-inch of finished 
size shippers would be afforded protec- 
tion against carriers that were inclined 
to place too narrow a construction on 
the exceptions items, and that both car- 
riers and shippers would have a guide 
in determining whether or not the ex- 
ceptions ratings applied. 


Function of Exception 


As the true function of an exceptions 
rating was to remove an article from 
the classification and to provide a dif- 
ferent rating, the respondents argued 
that descriptions in exceptions ratings 
should correspond with the classification 
descriptions more closely than did the 
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present exceptions ratings under con- 
sideration, said the Commission. It ob- 
served that the descriptions of castings 
or forgings in the rough had not been 
changed in the National Motor Freight 
Classification’ since it became effective 
April 1, 1936, when, said the Commission, 
the descriptions were adopted without 
change from the railroad classification. 
Bendix, said the Commission, objected 
to excluding from the application of the 
exceptions ratings those castings or forg- 
ings that had been planed or turned to 
less than one-eighth-inch of finished 
size. It said Bendix claimed it would 
be virtually impossible for the shipper 
properly to bill shipments of such ar- 
ticles as he could not know in advance 
whether or not they were to be further 
finished after Bendix received them. 


‘N.O.I.’ 

“The protestants contend further that 
the addition of the term ‘n.o.i.’ to the 
commodity description is a radical in- 
novation, which would complicate appli- 
cation of the exceptions ratings and 
necessitate resort by shippers to the 
classification to determine whether par- 
ticular articles, considered as rough cast- 
ings or forgings, were more specifically 
indexed and rated,” said the Commis- 
sion. “Certain forgings might be indexed 
by name in the classification, and the 
exceptions ratings on ‘forgings, n.0.i.’ 
would not apply. The commodity de- 
scription in the classification of ‘Hard- 
ware, n.o.i. iron or steel, might be ap- 
Plicable on certain rough castings.” 

The Commission said protestants saw 
further complication because of lan- 
guage in the item that it did not include 
articles for which a specific ratings was 
provided in the exceptions tariff or the 
governing. classification when in an un- 
finished condition or where the cast- 
ing or forging in the rough required 
no further work before becoming a 
finished article. The Commission said 
that the exceptions items in their pres- 
ent form did not appear to exclude 
rough castings or forgings on which no 
further work was to be done and added 
it was only when such articles had been 
rough turned or planed that the re- 
quirements of further turning or planing 
were imposed. Many articles that were 
forgings or castings in the rough could 
be otherwise described as articles on 
which specific ratings were provided, said 
the Commission. It added that respond- 
ents’ witness indicated a belief that the 
rating on machinery parts in the classi- 
fication was such a specific rating as 
to remove the application of the ex- 
ceptions ratings on a rough forging which 
eventually became part of a machine. 
The Commission continued: 

“The respondents’ theory that excep- 
tions ratings must be construed as 
though embracing all provisions of the 
corresponding descriptions in the classi- 
fication, is unsound. So long as an ar- 
ticle is clearly embraced in an excep- 
tions item, and where neither the tariff 
nor the governing. classification indicates 
a contrary intention, the exceptions item 
takes precedence, even though the de- 
scription in the classification is more 
specific. Norwich Wire Works, Inc. v. 
Boston & M. R., 232 I.C.C. 595. The 
other reasons assigned for the proposed 
changes, greater clarity of language, and 
the elimination of controversies as to the 


application of the exceptions ratings, are 
not supported by the evidence. It is 
clear that the addition of the term, 
‘n.o.i., with the present explanation 
thereof, to the proposed descriptions 
would complicate their construction and 
render the application of the exceptions 
items confusing to the shippers. 

“We are convinced that the proposed 
changes in language would add to, in- 
stead of diminish, such difficulties as 
may presently exist in determining when 
the items properly apply, and would 
doubtless lead to more controveries be- 
tween shippers and carriers, than have 
occurred in construing and applying the 
present items.” 


Possible Change 


The Commission said it might be that 
some specified measure of degree of 
tolerance in finishing castings or forg- 
ings, beyond which they were eliminated 
from the “rough” category, would be 
preferable to the more general require- 
ment in the present items, permitting 
rough turning or planing, but not to 
finished size. However, it said, there 
was no basis “here” for concluding that 
the proposed limitation in finishing of 
one-eighth inch was more reasonable 
than one-sixteenth or three-thirty-sec- 
onds of an inch, or could be more 
readily policed by the carriers than the 
present requirement. It again observed 
that the present commodity descrip- 
tions of castings and forgings had been 
maintained for a long period of time in 
Central Territory, in which, it added, 
there was a heavy movement of iron and 
steel articles. 

MC-C-498 

In connection with the first complaint 
proceeding, the Commission said that 
Bendix purchased certain articles, de- 
scribed as steel stampings, from a manu- 
facturer at Racine, Wis. Bendix desired 
to purchase similar articles from a Chi- 
cago manufacturer, said the Commis- 
sion, but that it contended it was pre- 
vented from doing so by the assailed 
description in the exceptions tariff in- 
cluded in a list of iron and steel articles 
as follows: 


“Stampings, n.o.i, from plate, sheet 
or strip, in one piece, not advanced in 
the state of manufacture beyond the 
stamping process and which require 
further work before becoming finished 
articles. Articles may be leaded, painted 
or tarred with one coat only to pre- 
serve from rust.” 


That description was effective Febru- 
ary 14, 1944, said the Commission, and 
that Bendix, after addition of the words, 
“and which require further work before 
becoming finished articles,’ became ap- 
prehensive that the portions of the ship- 
ments that were used in the assembly 
in the condition in which they were re- 
ceived might not come within the revised 
description and adjusted the charges on 
such shipments to the second-class rate 
applying on automobile brake parts, for 
which the items received were used. 


The Commission said that the defend- 
ants contended that the rating on 
stampings did not and never had applied 
on these articles, and that it was their 
position that the exceptions item had 
always applied on stampings, n.o.i., such 
as were embraced in the contemporane- 
ous classification item on stampings, 
n.o., and, therefore, that no change had 
been effected by the present exceptions 
item. The Commission said the carriers 
considered it improper to rate the ar- 
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ticles as stampings because, it said, they 
were made to specifications as automobile 
brake parts and could only be so used. 


“They argue that when an article is 
embraced by two or more descriptions 
the most specific applies; and, as the 
term ‘stampings’ covers a much wiCcer 
range of articles than the term ‘brake 
parts’, the latter is the more specific 
and is applicable to the articles here 
considered,” said the Commission. 


After quoting the classification item 
and observing that its language was dif- 
ferent from that in the exceptions item, 
the Commission said that what had pre- 
viously been said with respect to the 
interpretation of exceptions items was 
applicable “here”. However, it added, 
the situation differed from that con- 
sidered in the suspension proceeding, 
because both the present and former ex- 
ceptions item covering stampings in- 
cluded the term “n.0.i.” 


Definition of ‘N.O.I.’ 


The Commission referred to the pres- 
ent definition of “n.o.i.” in an appendix 
to the report and said that the tariff 
containing the former commodity de- 
scription of “stampings, n.o.i.,’ defined 
the term as meaning “not otherwise in- 
dexed in the National Motor Freight 
Classification.” The definition in the 
present tariff, said the Commission, was 
more complex, but that a fair and rea- 
sonable construction of the term, as it 
appeared in the commodity description 
under attack, was that it also restricted 
the stampings to those not otherwise in- 
dexed by name in the national classifica- 
tion. 

As to the reasonableness of the rates 
and ratings, the Commission said there 
seemed clearly no basis on the record, 
limited to complainant’s particular ship- 
ments and to an exceptions rating 
maintained by particular motor carriers, 
for condemning the distinction that had 
been observed without complaint for 
many years in both railroad motor clas- 
Sifications. It added that “if there is 
to be any condemnation it should be 
based on a more adequate record dealing 
with the proper classification basis of 
all stampings of this nature.” 


‘Further Work’ Clause 


The Commission said the addition of 
the “further work” clause to the ex- 
ceptions had not resulted in higher 
rates, but that it seemed an undesirable 
form of tariff publication to make the 
application of rates or ratings on an 
article depend, as a practical matter, on 
whether it required further work subse- 
quent to delivery of the shipment rather 
than on its transportation characteris- 
tics when shipped, as it could readily 
result in the application of different 
charges on articles that were identical 
when shipped but treated differently in 
that further work was done on one and 
not on the other. It said that provisions 
that stampings must not be otherwise 
indexed by name, and that they could 
not be advanced in the state of manu- 
facture beyond the stamping process, 
seemed sufficiently restrictive without 4 
“further work” restriction. It added that 
“defendants will be expected promptly 
to change their tariffs accordingly.” 


MC-C-498, Sub. 1 
The Commission said that Bendix paid 
the freight on certain less-than-truckload 
shipments of rough iron or steel castings, 
forgings, and stampings, loose, received 
at its plant in South Bend from points 
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in Central Territory. On a large list of 
such articles, it said, respondents main- 
tained a rating of column 40, subject to 
the assailed tariff provision, which ex- 
cluded the items from the provision of 
rule 12% of the National Motor Freight 
Classification. The Commission quoted 
the pertinent portion of that rule as 
follows: 

“Sec. 2. When, in the description of an 
article, different less-than-truckload rat- 
ings are named according to the weight 
of the individual packages or pieces of 
loose freight, the total charge for a 
number of packages or pieces of a lesser 
weight shall not exceed the charge for 
a like number of similar packages or 
pieces, each of the specified individual 
minimum weight for which the lower 
rating is provided.” 

The effect of the assailed provision, 
the Commission, said, was to exact a 
greater charge in the aggregate on cer- 
tain iron or steel articles, loose, weighing 
less than 15 pounds each, than would 
be charged for the same number of such 
articles, if each weighed 15 pounds. 
Later it said that no reasons had been 
given by defendants sufficent to justify 
the continued maintenance of the in- 
creased charges. 


It said that the assailed language 
became effective December 23, 1944, and 
that complainants attacked it particu- 
larly because it precluded alternation of 
the column 40 rating with the second- 
class rating on the articles weighing less 
than 15 pounds each. However, added 
the Commission, even before the addition 
of that language the carriers did not 
observe such alternation, although some 
carriers, at least, held the fourth-class 
rating as maximum based on a weight of 
15 pounds each. 


Rating in Past 


In the light of that evidence, it said, 
the question was presented as to the 
applicable basis of charges on such ship- 
ments, weighing less than 15 pounds 
each article, that moved between points 
in the territory prior to the addition of 
the assailed language. 


Non-application of the column 40 
rating, on iron and steel articles each of 
which weighed less than 15 pounds, said 
the Commission, necessitated resort to 
the classification to determine the ap- 
plicable rating. Although the exceptions 
rating superseded the classification as to 
castings and forgings weighing 15 pounds 
or over, said the Commission, it did not 
destroy application of rule 12% to ship- 
ments of the lighter articles. It said this 
was because it was still true that “in the 
description of an article, different L.T.L: 
ratings are named according to the 
weight of the individual packages or 
pieces of loose freight,” making section 2 
of the rule applicable. It continued: 


“The contention is made that the re- 
Striction in the exceptions item pre- 
cludes the use of the column 40 basis 
In alternation with second class under 
the rule. We do not consider this a valid 
objection. The alternation of total 
charges provided by the rule is not to be 
regarded as an application of the rating 
In the strict sense of the word. It was 
ho: until the positive restriction was 
acded that the use of the rule was effec- 
tis ely precluded. We are of the opinion 
that prior to that time the applicable 
rates on these shipments were the sec- 
ond-class rates, subject to the column 
40 rates at a weight of 15 pounds for 
each article, as a maximum.” 


Lake Champlain Found Not 
A Part of New York State 
Canal System by I.C.C. 


A water carrier certificate authorizing 
transportation on the New York State 
Canal system, with exceptions not rele- 
vant to the point at issue, does not in- 
clude the right to serve points on Lake 
Champlain, is the ruling of the Commis- 
sion, division 3, in a report and order in 
No. 30221, Dwyer Lighterage Rates— 
Plattsburg and Burlington. 

The carrier was ordered to cancel, by 
June 30, on one day’s notice, schedules of 
rates and charges, and the rules, regula- 
tions and practices affecting the rates 
and charges, applicable to the transpor- 
tation of cement, fertilizer, and fertilizer 
materials between various ports and 
points in New York and New Jersey, on 
the one hand, and Plattsburg, N.Y., and 
Burlington, Vt., on the other, as being 
without proper authority. The inves- 
tigation was discontinued. 

The Commission said the authority 
granted by certificate issued March 26, 
1943, in W-727, Dwyer Lighterage Inc., 
Common Carrier Application and W- 
736, Harbor Towboat Co., Inc., Common 
Carrier Application, 250 I.C.C. 822, in- 
cluded the transportation of commodi- 
ties generally between ports and points 
along the Atlantic Coast and tributaries 
from the Sakonnet River, R.1., to New 
York, N.Y., inclusive, the Hudson River, 
the New York State Canal system, ex- 
cept the Cayuga and Seneca Canal, and 
in the New York Harbor area. 


“Whether the ports located on Lake 
Champlain are properly a part of the 
New York State Canal system, or 
whether the inclusion of such ports ex- 
ceeds the geographical limitations of the 
language employed in the certificate and 
order issued to respondents, seems now 
to be raised for the first time,” said the 
Commission. 


It said that the respondents claimed 
that Lake Champlain was an inherent 
part of the New York State Canal system. 


Basis of Claim 


The Commission said that the respond- 
ents, in their application for authority, 
had asked to serve all ports on Lake 
Champlain and had included the phrase, 
“being all a part of the New York State 
Canal system.” The certificate, it ob- 
served, did not mention operation on 
Lake Champlain or to or from the Lake 
Champlain ports. Complainant, it add- 
ed, took the position that the canal 
system must be presumed to include 
those ports, at least the ports in New 
York, since “operation on the lake is 
merely an extension of that on the 
canals, especially that on the Lake 
Champlain Canal extending from Water- 
ford to Whitehall, N. Y., and joining 
Lake Champlain at the latter point.” 


Lake Champlain, said the Commission, 
lay almost entirely between the states 
of New York and Vermont, only a nar- 
row inlet at the southerr end of the lake 
being wholly within New York and a 
portion of the northern end being in 
Canada. It added that “the state of 
New York does not, therefore, exercise 
supervision over the traffic on the lake,” 
and that the U.S. Coast Guard main- 
tained various navigational aids on the 
portion of the lake within the U.S., and 
registered and issued certificates to ves- 
sels navigating those waters. It said 
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that the state of New York issued a cer- 
tificate of registry to each craft navi- 
gating the state-owned canals. 


The only shipments shown as having 
been transported to or from points on 
Lake Champlain by respondents, said 
the Commission, were certain bulk ship- 
ments of petroleum products, for the 
continuance of which service, it said, no 
authority was needed. The Commission 
said it was significant that the applica- 
tion had included in the operations 
sought as part of the canal system, navi- 
gation of the Hudson River from New 
York City to Troy, and it added that the 
certificate had specifically authorized 
this operation. It would have been quite 
as logical, it continued, “to consider this 
operation a part of the state canal sys- 
tem as operation on Lake Champlain, 
for the river lies wholly within the state 
and is connected with the canal system, 
while some of the lake lies almost wholly 
outside the state and partly within a 
foreign country.” 


The Commission also cited a witness 
for the respondents, the canal traffic 
agent of the New York Department of 
Public Works, as testifying that “with 
reference to the actual barge canal sys- 
tem, it has always been understood that 
the system ended at Whitehall. After 
passing north through Lock 12 at White- 
hall, you pass directly into Lake Champ- 
lain. That has always been under federal 
jurisdiction, and the state has main- 
tained the terminals thereon previously 
mentioned, for the sole convenience of 
canal users.” 





Switch Payment at U.S. Pipe 
Plant Ordered Stopped 


By its eighty-fifth supplemental re- 
port in Ex Parte 104, Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services, 
United States Pipe & Foundry Co., the 
Commission, division 3, has found un- 
lawful payment of an allowance not 
exceeding 76 cents a loaded car by the 
Pennsylvania Railroad to the industry 
for switching services beyond present 
points of interchange. The railroad was 
ordered to cease and desist from the 
practice on or before June 30. 


The Commission said that the re- 
spondent’s statement that it was obli- 
gated to switch the plant was not con- 
sistent with its payment of only 76 cents 
a loaded car. According to respondent’s 
testimony, said the Commission, it would 
have to pay a train and engine crew, 
and the cost of furnishing and operating 
an engine 32 miles a day, and for five 
hours of switching in the plant, when it 
costs the industry $1.353 a car to perform 
that service for it. 


“Nor is it reasonable to believe that 
the industry would be willing for re- 
spondents to perform the service,” con- 
tinued the Commission. “Even if all 
inbound and outbound cars were not 
weighed, the reasonable conclusion from 
the evidence is that respondent could 
not switch the plant in a continuous 
movement at its ordinary operating con- 
venience. . .” 


The Commission found that, on cars 
weighed for the benefit and convenience 
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of the industry, the track scale was the 
point of interruption or interference. 

It said the industry, on brief, asked 
that, if the allowance was found illegal, 
the Commission find that the Pennsyl- 
vania should perform the necessary ter- 
minal services‘ within the plant. Mani- 
festly, said the Commission, when a 
finding was made that an allowance was 
unlawful on a factual showing that it 
was not respondent’s duty to perform 
the plant switching “as we here find,” 
the carrier was precluded from perform- 
ing the service at the line-haul rates. 


Lease of Chicago-St. Louis 
Bus Route Not Approved 


The Commission, division 4, has de- 
nied an application of De Luxe Motor 
Stages of Illinois, Chicago, Ill., for au- 
thority to lease certain motor-carrier 
operating rights between Chicago and 
St. Louis, Mo., of Transcontinental Bus 
System, Inc., Dallas, Tex., and of C. J. 
Villeneuve and B. D. Kramer, of Chi- 
cago, for authority to acquire control of 
the rights through the proposed five- 
year lease. It says both De Luxe and 
Transcontinental are members of the 
National Trailways System organized, 
among other things, to provide through 
service generally in competition with the 
Greyhound System. 

The denial action was by a report 
and order in MC-F-4058, C. J. Villeneuve 
and B. D. Kramer—Control; DeLuxe 
Motor Stages of Illinois—Lease (Por- 
tion)—Transcontinental Bus System, 
Inc. 

The Commission said most of the ad- 
vantages to be derived from a lease, in- 
cluding the strengthening of a link in 
the Trailways system, used as the prin- 
cipal argument for approval, could be 
accomplished just as well, and on a 
permanent rather than on a temporary 
basis, if these operations were unified 
through a purchase instead of a lease. 
It said its action in withholding ap- 
proval was without prejudice to filing of 
an application seeking authority for a 
revised permanent unification. 

It said the involved route, for almost 
83 per cent of its length, duplicated that 
of DeLuxe and would not provide it 
with additional authority. 


Frozen Shrimp Included in 
Motor Authority Granted 


The Commission, division 5, has 
granted a motor-carrier certificate in- 
cluding the right to transport frozen 
shrimp after stating that because the 
applicant’s vehicles are used to trans- 
port property other than that specified 
in section 203(b)(6) of the interstate 
commerce act, for compensation, it must 
hold Commission authority lawfully to 
transport frozen shrimp. The cited sec- 
tion exempts from regulation, except 
with respect to safety and other consid- 
erations, “motor vehicles used in carry- 
ing property consisting of .. . fish (in- 
cluding shell fish), . . . if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation.” 


By a report and order in MC-73587, 
Sub. 133, Elliot Brothers Trucking Co., 
Inc., Extension—New Orleans, the Com- 
mission granted the Elliot firm, of Easton, 
Md., common-carrier authority to trans- 
port (1) frozen foods, from New York, 
N.Y., to New Orleans, La., and Mobile, 
Ala.; and (2) frozen shrimp, from New 
Orleans, Mobile, and Biloxi and Gulfport, 
Miss., and points within 10 miles of each 
of these points to New York and to Phila- 
delphia, Pa., Wilmington, Del., Baltimore, 
Md., Washington, D.C., and points within 
10 miles of each of these cities, over ir- 
regular routes. 

“Recently”, it said, “the Commission 
found frozen shrimp to be within the 
partial exemption provisions of section 
203(b) (6) of the act. Monark Egg Corpo- 
ration Contract Carrier Application, 49 
M.C.C. 693, (MC-89207), decided Sep- 
tember 23, 1949. On February 13, 1950, 
the Commission reopened the proceeding 
for oral argument, which has been held. 
In any event, however, because appli- 
cant’s vehicles are used to transport 
property other than that specified in 
section 203(b)(6), for compensation it 
must hold authority from us for it law- 
fully to transport frozen shrimp.” 


1.C.C. Modifies Key-Point 
Conditions in C. of Ga. 
Subsidiary Authority 


The Commission, division 5, on fur- 
ther hearing in MC-105632, Central of 
Georgia Motor Transport Co. Common 
Carrier Application, has modified in cer- 
tain respects condition 3 (the key-point 
condition) in the prior report, 47 M.C.C. 
882. It also authorized the applicant to 
operate as a common carrier by motor 
vehicle of general commodities between 
Columbus, Ga., and Eufaula, Ala., over a 
regular route, serving the intermediate 
point of Seale, Ala. 

A note at the head of the report said 
that it would not be printed in full in 
the permanent series of motor carrier 
reports of the Commission. However, 
for convenience, the Commission re- 
peated in full its findings in the pro- 
ceeding. 

A four-page appendix set forth the 27 
routes over which the applicant desired 
to operate. The Commission observed 
that, in the prior report, it had author- 
ized those operations, except routes num- 
bered 3A, 4A, 5A, 12, 12A and 18, subject 
to conditions. In the instant report, the 
authority was for the routes set forth, 
except routes 3a, 4a, 5a, 12a, and 18. 

The proceeding was reopened on peti- 
tion of the applicant for further hearing 
solely to. determine what conditions 
should be imposed in authorizing the 
applicant to serve Athens, Augusta, 
Newnan, Tennille, Rome, Dothan, and 
Eufaula in substituted motor-for-rail 
service, and whether proposed service 
over two routes designated as 12 and 18 
was required. 


Key-Point Modification 

The conditions which the Commission 
attached to the authority were the 
usual ones requiring that the service be 
auxiliary to, or supplemental of, the 
mail service of the Central of Georgia 
and its rail subsidiaries, that the ap- 
plicant should not serve any point not 
a station on the lines of the railways, 
that all contractual arrangements be- 
tween the applicant and the railways 
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be reported to the Commission and sub- 
ject to its revision, and the reservation 
of the right to impose such further con- 
ditions as the Commission might find 
necessary in order to restrict the appli- 
cant’s operations to service auxiliary to, 
or supplemental of, the rail service of 
the railways. 

The key-point conditions were stated 
as follows: 


“3(a). No shipments shall be trans- 
ported by applicant between any of the 
following points, or through or to or from 
more than one of said points: Chatta- 
nooga, Tenn., Atlanta, Rome, Newnan- 
Griffin (considered as one), Macon- 
Tennille (considered as one), Millen, 
Columbus, and Americus, Ga., and An- 
dalusia and Alexander City, Ala., except 
that applicant may transport shipments 
between Columbus, on the one hand, and 
Newnan and points on route 16, except 
Griffin, on the other. 

“(b) Shipments transported by ap- 
plicant between the following points 
shall be limited to those moving under 
a through bill of lading covering in 
addition to movement by applicant, an 
immediately prior or immediately sub- 
sequent movement by rail: (a) between 
Athens, Ga., on the one hand, and Macon 
and points on routes 3, 4, 7, 8, and 9, on 
the other, and (b) between Albany, Ga., 
and Dothan, Ala.” 


Routes Denied 

The routes which were excepted from 
the authority granted were: 

Route 3(a)—Between Millen and 
Swainsboro, Ga., over US. highway 25 
from Millen to junction of Georgia 
highway 23 (east of Emmalane, Ga.), 
thence that highway to junction of US. 
highway 80, and thence that highway to 
Swainsboro, 

Route 4(a)—Between Macon and Dub- 
lin over U.S. highway 80. 

Route 5(a)—Between Monticello and 
Mansfield, Ga., over Georgia highway 11. 

Route 12(a)—Between Columbus and 
Dawson, over U.S. highway 280 from 
Columbus to Richland, and _ thence 
Georgia highway 55 to Dawson. 

Route 18—Between Cedartown and 
Atlanta, Ga., over Georgia highway 6 
from Cedartown to Austell, and thence 
US. highway 78 to Atlanta. 


Service Proposed 


The Commission said that the appli- 
cant had been organized to institute 
over highway routes which in general 
closely paralleled the rail lines of the 
Central of Georgia, a motor-carrier 
service auxiliary to and supplemental 
of the railroad’s rail service in the 
transportation of less-carload traffic, 
and to participate with the latter in 
the rendition of a coordinated rail- 
motor service. The Commission con- 
tinued: 


“The plan proposed by applicant con- 
templates the transportation of less- 
than-carload traffic by rail between 
certain consolidation or break-bulk sta- 
tions and by motor vehicle between those 
break-bulk stations and intermediate or 
way-stations within a short haul thereof. 
All of the points which applicant seeks 
to serve are located on the rail lines 
of Central. Central operates principally 
in Georgia and Alabama. Its rail lines 
center on Macon, from which point sep- 
arate lines diverge to Savannah, Augusta, 
Athens, Atlanta, Chattanooga, Birmins- 
ham, Montgomery, Andalusia and Hart- 
ford. There has been a downward trend 
in its less-than-carload traffic, particu- 
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larly in the short-haul traffic, and it 
desires by the institution of short-haul 
motor vehicle transportation and dis- 
tribution of less-than-carload traffic to 
and from stations now served by way 
cars, to effect economies in operation as 
well as greater efficiency in serving the 
public.” 


Rail Alcohol Rates Found 
Reasonable But in Some 


Instances Inapplicable 


The Commission, division 2, by a report 
and order in No. 29939, Schenley Indus- 
tries, Inc., et al. v. Akron, Canton & 
Youngstown Railroad et al., has found 
not shown to have been or to be un- 
reasonable, but inapplicable in certain in- 
stances, rates charged on ethyl alcohol, in 
parrels or drums, in carloads, and in tank 
cars, from Boston and East Taunton, 
Mass., New York, Peekskill, and Yonkers, 
N.Y., Philadelphia, Pa., and Baltimore, 
Md., to Schenley, Pa., and Lawrenceburg, 
Ind. It has also found that no damage 
has been shown by reason of any undue 
prejudice or preference which might have 
existed in the past. The division also 
found that the rates to Schenley were 
and for the future would be unduly prej- 
udicial to the complainants and unduly 
preferential of their competitors at Chi- 
cago, Ill., St. Louis, Mo., Peoria, Il. 
Cincinnati, O., and Terre Haute, Ind., 
to the extent that they exceeded or 
might exceed rates from the respective 
origins which reflected greater percentage 
of the respective first-class rates present- 
ly maintained from and to the same 
points than was reflected, respectively, 
by the rates on ethyl alcohol, in drums 
or barrels, or in tank cars, as the case 
might be, of the first-class rates presently 
maintained from the same _ respective 
origins to Chicago. The order for the 
future is effective July 29, on 30 days’ 
notice. 

The division further found that (1) 
rates published to apply on alcoholic 
liquors charged on shipments of ethyl 
alcohol from Boston, East Taunton, New 
York, and Baltimore to Schenley, Pa., 
and Lawrenceburg, Ind., were inappli- 
cable, and the applicable rates were those 
published to apply on alcohol, not other- 
wise indexed by name; (2) rates charged 
on shipments from Boston and East 
Taunton to Schenley were inapplicable, 
and the applicable rates were and are 
those in effect from the same origins to 
Cincinnati; (3) rates charged on ship- 
ments from Philadelphia and Baltimore 
to Lawrenceburg prior to January 15, 
1947, which moved wholly over the Balti- 
more & Ohio, were inapplicable, and the 
applicable rates were those in effect from 
the same origins to Peoria; and (4) 
charges collected on portions of import 
shipments in follow-lot cars from New 
York to Schenley and Lawrenceburg on 
a basis of import rates and carload mini- 
mum weight were inapplicable, and the 
applicable charges were those based on 
the import rates and the actual weights 
in the follow-lot cars, or 10,000 pounds, 
whichever was greater. Reparation was 
awarded. 

Subsidiaries Complainants 

The Commission said other complain- 
ants besides Schenley were Joseph S. 
Finch & Co., Old Quaker Co., Schenley 
Distilleries, Inc., and Many, Blanc & 
Co., Inc., which were Schenley sub- 


sidiaries located in East Taunton, 
Schenley, and Lawrenceburg. 

It said the commodity shipped was 
ethyl alcohol, in bond, not potable and 
was described on some bills of lading as 
neutral spirits of grain beverage alco- 
hol. Shipments were originated, it said, 
at the direction of the parent Schenley 
company, after purchase at Baltimore, 
Philadelphia, Peekskill, or Yonkers, or 
on arrival of import shipments at New 
York and Boston, or on transfer from 
the subsidiary at East Taunton. It said 
the ethyl alcohol was shipped in drums 
or barrels of 50-gallon capacity, or in 
tank cars of about 8,000-gallon capacity, 
leased by Schenley. 

The Commission said. that alcohol, 
n.o.i.b.n., in bulk, in barrels or steel 
cylinders, or in tank cars, subject to rule 
35 of the classification, was rated fourth 
class (50 per cent of first class), mini- 
mum 30,000 pounds, in Official Classifi- 
cation Territory. It said that by ex- 
ceptions to the classification, it was rated 
class 40 (40 per cent of first class), under 
the general heading of “Drugs, Medi- 
cines, Chemicals, and Toilet Prepara- 
tions.” In some instances, the Commis- 
sion continued, shipments from Boston, 
East Taunton, New York; and Baltimore 
to Schenley and Lawrenceburg were 
charged rates provided for the trans- 
portation of alcoholic liquors that were 
higher than the class 40 rates but which 
provided a higher carload minimum 
weight. It said that since the com- 
modity shipped was not alcoholic liquors, 
the rates charged on such shipments 
were inapplicable. 


Import Rates 


The Commission said the only import 
rates in issue were those from New 
York, in drums or barrels. On ship- 
ments imported through that port and 
moving to Schenley and Lawrenceburg,, 
it said, the complainants contended that 
the charges collected on follow-lot cars 
were inapplicable. It said I.C.C. service 
order No. 68 suspended operation of rule 
24 of the classification and that portion 
of rule 34 and similar provisions that 
permitted freight cars to be used for 
the shipment of carload freight other- 
wise than subject to the carload mini- 
mum weight for each car. It said that 
by amendment published prior to the 
instant movement, freight transshipped 
from ocean vessels was exempted from 
that service order, provided charges on 
the remnant lot, in a single consign- 
ment, were assessed on a weight of 
10,000 pounds or more. 

The instant shipments were in excess 
of the carload minimum weight, the 
Commission continued, adding that the 
excess quantity in each instance was 
loaded in a remnant or follow-lot car, 
and generally weighed more than 10,000 
pounds but less than the carload mini- 
mum of 30,000 pounds. Charges on such 
follow-lot cars, it said, were based on 
the class 40 rates, at the carload mini- 
mum weight. It said the charges as- 
Sessed on the follow-lots as described 
were inapplicable. Applicable charges 
were those based on the import rates 
and the actual quantity in such follow- 
lot cars, or 10,000 pounds, whichever was 
greater, it said. 

It said the class 40 basis applicable to 
Schenley for the past and future, and to 
Lawrenceburg as applied prior to Jan- 
uary 15, 1947, was assailed as unrea- 
sonable and unduly prejudicial and 
preferential. Rates claimed by the 
complainants to have been and to be 


35 


| ICC NEWS 


reasonable were equivalent to or slightly 
higher than they would be if computed 
in accordance with the so-called Mc- 
Graham formula, said the Commission, 
adding that under the formula, rates 
from New York to Schenley and Law- 
renceburg would be 60 and 93 per cent, 
respectively, of the rates from New York 
to Chicago, and differentials over or 
under the rates so computed would be 
observed from other origins. 


Alcohol Rates as Sought 

It said the rates from New York to 
Chicago on ethyl alcohol were 55 cents 
in barrels or drums and 53 cents in tank 
cars. The rates sought, it said, ranged 
from 40 cents a 100 pounds in drums 
or barrels from Boston to Schenley, to 
31 cents from Baltimore; 38 cents in 
tank cars from Boston to Schenley, to 
30 cents from Baltimore; 51 cents in 
drums or barrels from Boston to Law- 
renceburg, to 48 cents from Baltimore; 
and 49 cents in tank cars from Boston 
to Lawrenceburg, to 46 cents from Bal- 
timore. 

The Commission said that although 
the tariffs did not so indicate, the de- 
fendant railroads’ testimony was to the 
effect that the commodity rates to Cin- 


-cinnati, Chicago, Peoria, and St. Louis 


were depressed and were made to meet 
water-competitive rail rates from New 
Orleans, La. 

The McGraham formula or percentage 
was employed extensively in making 


* rates prior to the eastern class-rate re- 


vision, but not since then, said the 
Commission, adding that in a number of 
proceedings it had been found unac- 
ceptable as a measure of the reasonable- 
ness Of rates in Official Territory or as 
a criterion of their lawfulness in other 
respects. It said the important con- 
sideration was the rates themselves, to- 
gether with the earnings thereunder 
and the transportation conditions at- 
tending them, and not the manner of 
their construction. 

It said alcohol was generally sold 
f.o.b. the nearest producing point. The 
assailed rates to Schenley, to which 
moved most of the shipments on which 
reparation was sought, it said, were the 
same as or less than those to the com- 
petitive points in Central Territory. It 
said there was no evidence that compet- 
itors controlled the market price nor 
that the complainants lost any business 
or were injured in any respect by reason 
of the assailed rates. There was thus 
no basis for an award of reparation by 
reason of undue prejudice or preference, 
it said. 

The award of reparation was made in 
connection with the rates declared in- 
applicable in the aforementioned find- 
ings. 


Allowances Fixed in 


Two Reorganization Cases 


By a report and order, and by an order, 
the Commission has fixed maximum 
limits of allowances in two railroad re- 
organization cases. 

The report and order were issued in 
Finance No. 14635, Rutland Railroad Co. 
Reorganization, where the Commission, 
division 4, approved a maximum limit 
of $20,724.34, for the actual and reason- 
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able expenses, exclusive of fees and ex- 
penses of counsel, to be incurred by the 
reorganization managers in consummat- 
ing the plan of reorganization of the 
Rutland. 

By an order. in Finance No. 13490, 
New Jersey & New York Railroad Co. 
Reorganization, the Commission, division 
4, ordered that a maximum compensa- 
tion at the rate of $6,000 a year be paid 
to Peter Duryee, as trustee, and a maxi- 
mum compensation at the rate of $8,500 
a year be paid to Richard Swan Buell, 
as counsel for the trustee, for the 12- 
month period subsequent to June 30, 
1950. The Commission said this was to 
be the only compensation each of them 
was to receive, “except such additional 
compensation as has been or may be 
allowed to Richard Swan Buell (or to 
Walter T. Margetts, Jr., for services 
through September 8, 1949), by the court 
within the maximum limit approved by 
this Commission by further order with 
respect to services for the trustee in 
connection with litigation against the 
Erie Railroad Co., its directors, officers, 
and trustees instituted by the trustee 
pursuant to the court’s authorization of 
January 16, 1947, in the United States 
district court, northern district of Ohio, 
eastern division.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application te the Commission. 





Apples 


No. 30179, Dixie Produce Co., Ine. v. 
Atlantic Coast Line, et al. By division 
3. Dismissed, on finding applicable a 
rate of $1.39 a 100 pounds on numerous 
carloads of apples from origins in Wash- 
ington to destinations in North and 
South Carolina between September 1, 
1946, and November 1, 1946. The Com- 
mission said that its conclusion was 
similar to that in Fruit Distributing Co. 
v. Atchison, T. & S. F. Ry. Co., decided 
January 30, wherein the division found 
that a 3 per cent general increase ap- 
plied on certain transcontinental rates 
on apples from Pacific coast origins to 
destinations in the southwest (T.W., Feb. 
11, p. 25). The Commission said the 
question was solely one of tariff inter- 
pretation in connection with the 3 per 
cent increase in Ex Parte 148, Increased 
Railway Rates, Fares and Charges, 1942, 
248 I.C.C. 545, which was suspended from 
May 15, 1943, to June 30, 1946, inclusive. 
The Commission held that the increase 
again became effective July 1, 1946. as a 
result of Increased Railway Rates, Fares 
and Charges, 1946, 264 I.C.C. 695, and was 
in full force and effect when the ship- 
ments moved. 


Life Preservers 


No. 30184, Queen City Industries, Inc. 
v. Southern Railway Co. et al. By the 
Commission, division 2. Found applicable 
and not shown unreasonable, charges 
collected on 40 carloads of old life pre- 
servers, mutilated to make them unfit 
for their original purpose, shipped on 





and between November 1, 1954, and Jan- 
uary 31, 1946, inclusive, from Lawrence, 
Mass., to Asheville, N.C. Complaint dis- 
missed. The Commission said the first 
six carloads were billed at a rate of $1.44 
a 100 pounds, third-class rate, 70 per 
cent of first class, applying on life pre- 
servers, in packages; the next 12 carloads 
at 41 cents, eleventh-class rate, 20 per 
cent of first class, applicable on rags, 
n.o.i.b.n., in packages; the next two Car- 
loads at 62 cents, eighth-class rate, 30 
per cent of first class, applicable on rags, 
n.o.i.b.n., in packages or bales; and the 
remaining 20 carloads at the eighth-class 
rate. It said the charges collected were 
later adjusted, by invoking the rule of 
analogy, to 62 cents, the eighth-class 
rate, carload minimum 24,000 pounds, 
plus a 20-per-cent penalty imposed be- 
cause the life preservers were shipped 
loose. It said the complainant. conceded 
that had the articles been baled, the cars 
would have been loaded more heavily. 
The complainant stated, said the Com- 
mission, that its efforts to arrange for 
baling were not successful as it did not 
have charge of the loading. The Com- 
mission said that considering the trans- 
portation characteristics of the ship- 
ments, particularly their light loading, 
the conclusion was warranted that the 
applicable penalty provisions did not re- 
sult in unreasonable charges. 


Bakery Goods 


No. 30199, Sunshine Biscuits, Inc. v. 
Central Railroad of New Jersey trustees, 
et al. By the Commission, division 3. 
Found inapplicable, rate charged on nine 
carloads of bakery goods moving from 
Long Island City, N.Y., to Louisville, 
Ky., between February 18, and Decem- 
ber 15, 1947, stopped in transit at 
Charleston and Huntington, W.Va., and 
Lexington, Ky., for partial unloading. 
Applicable rate found to be $1.02 a 100 
pounds and not shown unreasonable or 
violative of section 4 of the interstate 
commerce act. Shipments found not 
misrouted since they moved in accord- 
ance with shipper’s routing instructions 
and, under the Commission’s instant 
findings, at the lowest rate applicable 
over any route permitting the three 
stop-offs. General Foods Corp. v. Louis- 
ville & N.R. Co., 246 I.C.C. 142, was 
cited. Reparation of $204.48 with in- 
terest awarded, effective on or before 
May 5. The Commission said the line- 
haul charges were originally collected 
based on a through class 36.5 rate of 
75 cents, carload minimum 20,000 pounds, 
and, subsequently, charges were collected 
at class 42 combination rate of $1.10, 
composed of 89 cents to Lyndon, Ky., 
and 21 cents beyond on three shipments 
that moved on February 18, March 19, 
and April 24, 1947. On the remaining 
six shipments, it said, charges were paid 
based on a combination rate of $1.09, 
made 89 cents to Lyndon and 20 cents 
beyond. It said an applicable 10-per- 
cent emergency charge was added to 
the total charges on a shipment that 
moved December 15, 1947. 


Washing-Machine Tubs 


No. 30141, Thor Corporation v. Belt 
Railway Co. of Chicago, et al. By di- 
vision 3. Dismissed. Found not shown to 
have been unreasonable or unduly preju- 
dicial a fourth-class (50 per cent of first 
class) rate of 55 cents a 100 pounds, 
minimum 16,000 pounds, on 185 carloads 
of unfinished washing-machine tubs 
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from East Palestine, O., to Chicago an: 
Des Plaines, Ill., the latter point located 
within the Chicago switching distric:, 
between January 24, 1947, and June 4, 
1948. Reparation only was sought, the 
Commission said, and that the complaint 
was directed primarily against the main- 
tenance of lower rates from competinz 
points, the rate sought being 44 cents, 
applying on the same commodity descrip- 
tion in the period when the involved 
shipments moved, from Warren and 
other Ohio points to the Chicago switch- 
ing district. The Commission said it 
was well settled that maintenance of 
a lower rate from another point was 
not of itself proof that the higher rate 
complained of had been or was un- 
reasonable. It also said that the evi- 
dence bearing on the allegation of undue 
prejudice was indefinite, and that little 
or no evidence was offered to show that 
complainant’s finished products and 
those of unnamed competitors came into 
active competition on the retail market 
or that the competitors, because of the 
lower freight rates, were able to control 
the market and compel complainant to 
reduce its prices or suffer loss of busi- 
ness. 


Flour 


No. 30152, Kansas Milling Co. v. Penn- 
sylvania Railroad Co. By division 3. 
Dismissed. Storage charges of $22.59 
on each of five carloads of flour for ex- 
port to Brazil, detained in December, 
1946, at New York, N.Y., found not shown 
to have been or to be unreasonable. 
Rules, regulations, charges, and practices 
governing the handling of carload ship- 
ments for export at New York found not 
shown to have been or to be unjustly 
discriminatory or unduly preferential or 
prejudicial. The Commission said that 
the delay in effecting shipside delivery 
was occasioned by the delay in furnish- 
ing defendant with an order and permit 
for delivery of the freight. By specific 
tariff provision, it added, that delay was 
not chargeable to the defendant. It also 
said that complainant had been and was 
treated no differently from other ship- 
pers whose export shipments had been 
or were handled by defendant under 
similar circumstances. 


RAILROAD ABANDONMENTS 


O. & M. 


Examiner Lucian Jordan, in a proposed 
report in Finance No. 16332, Ohio & 
Morenci Railroad Co. Abandonment, has 
recommended that the Commission per- 
mit abandonment of the company’s main 
line extending from Berkey to Morenci, 
about 21 miles, in Lucas and Fulton 
counties, O., and Lenawee county, Mich. 
The examiner observed that the applica- 
tion had been denied by division 4 on 
September 23, 1949, without prejudice to 
its renewal at the expiration of two years 
on proof that the system could not be 
continued in operation on a profitable 
basis. The applicant, he said, asked a 
further hearing to give it an opportu- 
nity to show that operation was resulting 
in a substantial loss, and the proceeding 
was reopened for further hearing. The 
examiner said that no representations 
had been made by state authorities. In a 
review of the condition of the line, the 
examiner said the line could not be oper- 
ated safely in its present condition, even 
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at as slow a speed as 10 miles an hour. 
He also said it was clear that the line 
was being operated at a substantial loss 
to the applicant and that continued oper- 
ation would result in more serious losses. 
As some arrangements could be made 
for service to some of the communities 
aftrected by the Detroit, Toledo & Iron- 
ton over some portions of the line of the 
applicant, the. examiner recommended 
that the authority to abandon be condi- 
tioned on selling any portion of the prop- 
erty to be abandoned to any responsible 
person, firm or corporation offering, 
within 40 days of the date of the certifi- 
cate, to purchase the same for operation 
in railroad service, and willing to pay 
not less than the fair net salvage value 
of the property. 


Cc. & N. W. 


Examiner Robert Romero, in a pro- 
posed report in Finance 16658, Chicago 
& North Western Railway Co. Abandon- 
ment, has recommended that the Com- 
mission permit abandonment of part of 
a 71.07-mile line which the applicant 
proposed to abandon, and retention in 
operation for another year of the re- 
mainder of the line. The C. & N. W. 
asked permission to abandon a line from 
Wall Lake to Mondamin, in Sac, Craw- 
ford, Monona, and Harrison counties, Ia. 


In his review of the situation, the ex- 
aminer said an intermediate section of 
the line between Ute and Moorhead, 
about 13 miles, was closely paralleled 
by the Soldier River ditch, constructed 
in the area in 1920 or 1921 as a drainage 
district measure, and that the increased 
velocity of the flow of the river water 
had deepened the channel, except where 
it had been filled, from an original depth 
of 15 feet to about 35 feet, and enlarged 
it from a construction width of 50 feet 
to a maximum width of 300 feet, causing 
it to encroach from time to time at vari- 
ous points on the applicant’s right of 
way, undermining the embankment and 
in some places carrying away entirely the 
sub-grade of the railroad. 


His recommendation was that the 
Commission permit abandonment of the 
portion of the line extending from Mon- 
damin to Ute, 30.17 miles, in Sac, Craw- 
ford, Monona and Harrison counties, 
with the so-called “Burlington” condi- 
tions to protect employes. He said the 
portion of the line between Ute and 
Wall Lake handled most of the traffic 
and served numerous livestock shippers. 
It might be, the examiner said, that op- 
eration of that end could be continued 
without substantial losses, if the re- 
mainder of the line was abandoned, add- 
ing that apparently no large expendi- 
tures would be required in the near fu- 
ture for its rehabilitation. In any event, 
he said, shippers served by that end of 
the line should be afforded a trial period 
of one year’s operation, to demonstrate 
the support of the segment that might 
be expected from them. He said the 
application should be denied in part, 
without prejudice to renewal one year 
from the date of the Commission’s order. 


| uNconrEsteD FINANCE CASES | 


Report and order in F. D. No. 16952, Mid- 
States Freight Lines, Inc. Notes, granting 
authority (a) to issue and renew short-term 
hotes in aggregate principal amount not to 
excecd $225,000, payable to the Northern 
Tru; Co. 90 days after date of issue, to 
evidence loans in like total amount to be 





used to vay a part of the cost of construct- 
ing a new freight treminal in Chicago, IIL., 
and (b) to issue a secured installment note 
in principal amount not to exceed $225,000, 
Payable to the Bankers Life Co. in equal 
consecutive monthly installments over a 
period of 10 years after August 1, 1950, to 
evidence a loan in like amount, the pro- 
ceeds to be used to retire the aforesaid 
short-term notes. Approved. 


* * aa 

Report and order in F.D. No. 16962, Nash- 
ville, Chattanooga & St. Louis Railway 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $4,800,000 of 
Nashville, Chattanooga & St. Louis Railway 
equipment-trust, series F, 214 percent serial 
equipment-trust certificates, to be issued by 
the United States Trust Co. of New York, 
as trustee. and sold at 99.418 and accrued 
dividends in connection -with the procure- 
ment of certain new equipment. Approved. 


* 7 * 

Report and order in F.D. No. 16948, The 
Greyhound Corporation Note, granting au- 
thority to issue a secured installment note 
in face amount not to exceed $450,000 to 
evidence a loan in a like amount, to finance 
a part of the cost of constructing a new 
Passenger terminal building. Approved. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-11694, Sub. 12, William D. Buie 
(William B. Buie, Administrator), Dillon, 
S.C., Extension—Frozen Foods. Certifi- 
cate granted. Special commodities, from 
and to points in 19 states and D.C., over 
irregular routes. 

* MC-46599, Sub. 19, Healzer Cartage 
Co., Kansas City, Mo., Extension—Mil- 
waukee, Wis. Certificate granted. Gen- 
eral commodities, with exceptions, (1) 
serving Milwaukee, Wis., as a terminal 
point, and Cudahy and West Allis, Wis., 
as off-route points, on traffic moving to 
and from points in the Kansas City, 
Mo.-Kan., commercial zone, and (2) 
serving Cudahy and West Allis as off- 
route points on presently authorized 
regular routes, restricted to shipments 
moving to and from points in Kan., ex- 
cept Kansas City, Kan. 

* MC-64235, Sub. 2, George E. Truman 
& Cecil W. Henkels—L. E. Mehlmann, 
Trustee, dba State Transfer Co., North 
Platte, Neb., Extension — Torrington, 
Wyo., embracing MC-64236, Sub. 3, Same, 
Extension—Explosives, and Sub. 4, Same, 
Extension—Alternate Routes. Certificates 
denied. In MC-64235, Sub. 2, general 
commodities, with exceptions, serving 
Torrington and certain intermediate and 
off-route points, and serving Pine Bluffs, 
Wyo., and points between Cheyenne and 
Pine Bluffs as intermediate and off- 
route points in connection with operation 
between Denver, Colo., and Sidney, Neb. 
In Sub. 3, (1) ammunition and danger- 
ous explosives, over same routes and be- 
tween same points in Neb., Ia., Colo., 
and Wyo., as now served in MC-64235 
and Sub. 1, and (2) ammunition, dan- 
gerous explosives, and general commodi- 
ties, with exceptions, serving Sioux Ord- 
nance Depot, near Sidney, as an off-route 
point. In Sub. 4, dangerous explosives, 
and general commodities, with excep- 
tions, (1) between Denver, Colo., and 
Sidney, Neb., and (2) between Denver 
and junction U.S. highways 138 and 30, 
over specified routes. 

* MC-76586, Sub. 2, John Gerald Gun- 
ther, dba John Gunther, Fair Haven, Vt., 
Extension—Petroleum Products. Certifi- 
cate denied. Petroleum products, in bulk, 
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in tank vehicles, from points in N.Y. to 
points in a described Vt. area, over irreg- 
ular routes. 

* MC-89706, Sub. 7, Motorway Corpora- 
tion, Columbus, O., Extension—Addi- 
tional Points. Permit granted. Over 
irregular routes, (1) glass containers, 
caps, covers, disks, and tops, and fibre- 
board boxes, (a) from specified W.Va. 
points to points in Pa., Ky., Ind., and in 
a defined Mich. area, and (b) from Gas 
City, Ind., to points in Pa., and W.Va.; 
and (2) glass blocks, and materials used 
in their installation, from Muncie, Ind., 
to points in Pa., and W.Va. 

* MC--103493, Sub. 1, Ellsworth M. 
Robinson, La Crosse, Wis., Extension— 
Chippewa County. Permit denied. Food, 
food products, beer, store supplies and 
equipment, from La Crosse, Wis., to 
points in seven Wis. counties, and empty 
containers on return. 

* MC.-111107, Sub. 1, Charles D. Jor- 
dan, dba Jordan Bus Service, Maple, 
N.C.. common carrier. Certificate 
granted. Passengers, between Currituck, 
N.C., and Norfolk Naval Base, Norfolk, 
Va., over a specified route, and return, 
serving intermediate points of Poyners 
Road, N.C., and Moyock, N.C., restricted 
to passengers originating at or destined 
to Norfolk Naval Base. 

*MC-53676, Sub. 11, Samuel Van Ditto, 
Seneca Falls, N.Y., Extension—Heating 
Boilers. Certificate granted. Over ir- 
regular routes, malt beverages, in cans 
and bottles, from Cleveland, O., to Au- 
burn, N.Y., and empty containers for 
malt beverages on return. 

*MC-102876, Sub. 1, Harvey Nelson, 
Veblen, S.D., Extension—Special Com- 
modities. Certificate denied. (1) Fence 
posts, lumber, shingles, cement, nails, 
wire, sash, doors, building paper, brick, 
plaster, roofing, building hardware, 
creamery supplies, feeds and seeds, salt, 
beer, oil in barrels, furniture, grain boxes, 
farm machinery, cases of canned oil and 
greases, and heavy machinery, from 
Fargo, West Fargo, South West Fargo, 
and Union Stockyards, N.D., to specified 
S.D. points; (2) commodities same as 
the aforementioned, except furniture, 
and including twine, cases of canned 
oil, and greases, in containers, from 
points in the Minneapolis-St. Paul, Minn. 
commercial zone, and the South St. Paul 
Stock Yards, Minn., to Sisseton, Veblen, 
Clair City, New Effington, Hammer and 
Dahlberg, S.D., and (3) empty containers 
used in the aforementioned operations, 
and livestock and unprocessed agricul- 
tural products, on return, over irregular 
routes. 


*MC-110282, Sub. 1, J. W. Hayden 
and Wesley E. Hayden, dba Uintah 
Stage Line, Grand Junction, Colo., Ex- 
tension—Rangely, Colo. Certificate de- 
nied. General commodities, with excep- 
tions, between specified points, over de- 
scribed routes, in Colo., serving all in- 
termediate points, with restrictions. 

*MC-110420, Sub. 5, Quality Milk Serv- 
ice, Inc., Burlington, Wis., Extension— 
Whey. Certificate granted. Whey, in bulk, 
in tank vehicles, between points in Ia., 
Ill., and Minn., on the one hand, and, 
on the other, points in Wis., over irregu- 
lar routes. 

*MC-110575, Brakebush Bros., Mon- 
tello, Wis.. Common Carrier Application. 
Certificate granted. Cheese, from Mani- 
towoc, Wis., to Jacksonville, Fla., Char- 
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lotte, N.C., Atlanta, Ga., Hattiesburg and 
Jackson, Miss., and New Orleans, La., 
over irregular routes, conditioned on 
conducting operation separately from 
other activities, separate accounting sys- 
tem, and no transportation of property 
as both public and private carrier at 
same time in same vehicle. 

*MC-110813, H. F. Moore, dba Suburban 
Bus Lines, High Point, N.C., Common 
Carrier Application. Certificate denied. 
Passengers and their baggage, in seasonal 
charter service, March 1-June 1, both 
inclusive, from points in seven N.C. 
counties to Washington, D.C., and re- 
turn, over irregular routes. 

*MC-110843, Marine Boat Transporta- 
tion Co., Inc., New Orleans, La., Contract 
Carrier Application. Permit granted. (1) 
Boats, excepting those 14 feet long or 
less, unless moving with powered boats 
17 feet in length or longer, over irregular 
routes, from New Orleans and Higgins, 
La., to all points in 37 states and Wash- 
ington, D.C.; (2) and damaged and de- 
fective boats from points in the destina- 
tion states and D.C. to New Orleans and 
Higgins, over irregular routes. 

*MC-110846, Ross E. Miller and Erna L. 
Miller, dba Miller Oil Co., Toledo, O., 
Common Carrier Application. Certificate 
denied. Benzol, toluol, and xylol, in bulk, 
in tank vehicles, from Lorain and Toledo, 
O., and points within five miles of each, 
to Midland, Mich., and points within five 
miles thereof, over irregular routes. 

*MC-105465, Sub. 1, Frank W. Lambert 
and Milton H. Lambert, dba Lambert 
Transfer Co., Woodstock, Va., Extension 
—Virginia. Certificate granted. General 
commodities, with exceptions, between 
Winchester, Va., and Falls Church, Va., 
over Va. highway 7, serving Dranesville, 
Va., and specified intermediate and off- 
route points; and over described alter- 
nate routes in Va. and D.C. for operating 
convenience only, with no service at in- 
termediate points. 

*MC-105633, Sub. 3, E. W. Meyer, dba 
Southern Brokerage Co., Miami, Fila., 
Extension—Dairy Products. Certificate 


granted (1) Dairy products (a) from 
points in Ill, except Chicago, and 
points in Ind., Minn., Mo., O., Ky., 
and Tenn., to specified Fla. points, 
and (b) from Chicago and points in 
Ia. and Wis. to Ocala and Daytona 
Beach, Fla. (2) empty contain- 


ers for the aforementioned commodities 
from aforementioned destination points 
to points in origin territory, (3) fresh and 
smoked meats, from Indianapolis, Ind., 
to specified Fla. points, and (4) fresh, 
frozen, or processed sea food and frog 
legs, except in hermetically sealed con- 
tainers, from points in Dade county, Fla., 
to points in Ill., except Chicago, and 
points within 20 miles thereof, and in 
La. and O., with exceptions, and all points 
in Ala., Ind., Minn., Mo., and Tenn. 
*MC-107906, Sub. 4, Transport Motor 
Express, Inc., Fort Wayne, Ind., Exten- 
sion—Dairy Products. Certificate granted. 
Dairy products from Fort Wayne, Ind., 
to Buffalo, Syracuse, and New York, N.Y., 
Camden, N.J., Baltimore, Md., Washing- 
ton, D.C., Norfolk, Va., Boston, Mass. 
Altoona, Shippensburg, and Lebanon, Pa., 
Bridgeport, Conn., Providence, R.I., and 
Fairmont, W.Va., and empty containers 
on return, over irregular routes. 
*MC-109136, Sub. 4, Oriol Terminal & 
Transportation Co., Baltimore, Md., Ex- 
tension—Caustic Soda. Permit granted. 





Caustic soda, in bulk, in tank vehicles, 
from the Army Chemical Center near 
Edgewood, Md., to Philadelphia, Pa., and 
to points in Pa. within 25 miles of Phila- 
delphia, over irregular routes. 

*MC-110802, Automobile Delivery Serv- 
ice, Inc., New York, N.Y., Common Car- 
rier Applictaion. Certificate denied. New 
automobiles, trucks, bodies, chassis, parts, 
and equipment, materials, and supplies 
pertaining thereto, in distributive service 
from railroad cars, by the driveaway 
method, from the Borough of Manhattan, 
New York, N.Y., to points in NWJ., N.Y., 
and Conn. within 50 miles of New York 
City, over irregular routes. 

*MC-110898, Thomas C. Short, Bethle- 
hem, Pa., Common Carrier Application. 
Certificate granted. Over irregular routes, 
(1) sand, in bulk, in dump trucks or trail- 
ers, from Phillipsburg, N.J., to Bethle- 
hem, Pa., and points in Pa. within 10 
miles thereof, (2) brick and tile, from 
points in O. on and east of US. highway 
21 to Bethlehem, Pa., and points in Pa. 
within 10 miles thereof, and (3) ship- 
ping pellets for brick and tile from Beth- 
lehem and points in Pa. within 10 miles 
thereof to points in O. on and east of 
U.S. highway 21. 

*MC-111386, George A. Curran, Bangor, 
Me., Common Carrier Application. Cer- 
tificate denied. Moving picture film be- 
tween Boston, Mass., on the one hand, 
and, on the other, points in four Me. 
counties, over irregular routes. 

MC-107322, Sub. 23, Bell Transporta- 
tion Co., Houston, Tex., Extension— 
Various States. On si reconsideration, 
findings in prior report, modified; cer- 
tificate granted. Over irregular routes, 
machinery, equipment, materials, and 
supplies, used in, or in connection with 
the operation, repair, servicing, and 
maintenance of pipe lines used in the 
transportation of natural gas, petroleum 
and petroleum products, but not includ- 
ing the stringing or picking up of pipe 
in pipe lines, (1) between points in Ky., 
S.C., Va., W.Va., O., Pa., and N.Y., and 
(2) between points in Tex., Ark., La., 
Miss., Tenn., Ala., Ga., and N.C., on the 
one hand, and, on the other, points in 
Ky., S.C. Va. W.Va. O., Pa., and N.Y. 

* MC-111326, Warren Transport, Inc., 
Chicago, Ill., Contract Carrier Applica- 
tion. Permit granted. Over irregular 
routes, (1) farm tractors, except experi- 
mental farm tractors, and related farm 
tractor parts, related internal combustion 
engines and parts therefor, when their 
transportation is incidental to the trans~- 
portation by applicant of farm tractors, 
from Waterloo, Ia., and points in Peru 
township, Dubuque county, Ia., to points 
in Ill., Wis., Mich. upper peninsula, and 
in Porter and Lake counties, Ind., and 
(2) farm tractor show displays and ex- 
perimental farm tractors, between 
Waterloo, Ia., and points in Peru town- 
ship, Dubuque county, Ia., on the one 
hand, and, on the other, points in Iil., 
Wis., Mich. upper peninsula, and in Por- 
ter and Lake counties, Ind. 


MOTOR FINANCE CASES 


MC-F-4468, Bonney Motor Express, Inc.— 
Purchase—William Crouch. Application for 
authority under section 210a(b) of Bonney 
Motor Express, Inc., of Norfolk, Va., for 
temporary operation of motor-carrier rights 
and properties of William Crouch, of 
Queenstown, Md., denied. 


MC-F-4483, Walter F. Leonard—Purchase— 
George E. Ruettger. Application for au- 
thority under section 210a(b) of Walter F. 
Leonard, of Greensburg, Pa., for temporary 
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operation of motor-carrier rights of George 
E. Ruettger, of Jeannette, Pa., granted with 


conditions. 
MC-F-4501, Samuel L. Lebovitz—Contro!; 


Modern Transfer Co., Inc.—Lease (Portion) 
—Whippet Motor Lines Corp. Application 
for authority under section 210a(b) of Mod- 
ern Transfer Co., Inc., of Allentown, Pa., 
for temporary operation of a portion of the 
motor-carrier rights of Whippet Motor 
Lines, Inc., of New York, N. Y., denied. 
MC-F-4511, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.—Pur- 
chase—C. B. Herbertson, and George E. Tru- 
man and Cecil W. Henkels (L. E. Mehlmann, 
Trustee). Application for authority under 
section 210a(b) of Watson Bros. Transpor- 
tation Co., Inc., of Omaha, Neb., for tem- 
porary operation of motor-carrier rights of 
C. B. Herbertson, of Cheyenne, Wyo., and 
George E. Truman and Cecil W. Henkels 
(L. E. Mehlmann, Trustee), of North Platte, 


Neb., denied. 
MC-F-4516, Harold E. Klopfenstein—Con- 


trol; Dundee Truck Line, Inc.—Purchase— 
Milan Truck Line, Inc. Application for au- 
thority under section 210a(b) of Dundee 
Truck Line, Inc., of Toledo, O., for tem- 
porary operation of motor-carrier rights and 
properties of Milan Truck Line, Inc., of 
Milan, Mich., granted, with conditions. 


MC-F-4518, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. and Florence B. Cole; Merger—State 
Freight Lines, Inc. and Genesee Freight 
Lines, Inc. Application for authority under 
section 210a(b) of Eastern Freight Ways, 
Inc., of Jersey City, N. J., for temporary 
operation of the motor-carrier rights and 
properties of Ray E. and Florence B. Cole, 
of Athens, Pa., granted with conditions. 


ORDERS 


Metropolitan Life Opposes 
New Haven Purchase of 
B. & P. Debentures 


The Commission has granted the Met- 
ropolitan Life Insurance Co. authority to 
intervene in opposition in a finance pro- 
ceeding in which the New York, New 
Haven & Hartford Railroad Co. asks au- 
thority to purchase $2,170,000 of Boston 
& Providence Railroad Corporation 5- 
per-cent debentures, matured July 1, 
1938, and accrued and unpaid interest 
thereon, a total of $3,526,250. 


The order of intervention was issued 
by the Commission, Commissioner Ma- 
haffie, in Finance No. 16951, Application 
of the New York, New Haven & Hartford 
Railroad Co. for Authority to Purchase 
the Claim of the Boston & Providence 
Railroad Corporation Based Upon $2,170,- 
000 Principal Amount of Boston & Provi- 
dence Railroad Corporation 5-Per-Cent 
Debentures, Matured July 1, 1938, and 
Accrued and Unpaid Interest Thereon 
(T.W. April 8, p. 36). 


According to a notice of the annual 
meeting of the New Haven’s stockhold- 
ers, held April 12, which was included 
with the application, the debentures 
were purchased by the present owners 
August 22, 1945, “for 104 flat” or $2,256,- 
800, and Frederic C. Dumaine, president, 
and chairman of the board of the New 
Haven was the owner of $2,000,000 prin- 
cipal amount, a portion of which was 
subject to certain options. The New 
Haven said that the owners had indi- 
cated a willingness to accept from the 
New Haven $3,250,000 in full satisfaction 
of the claim, which the New Haven said 
was a discount of $276,250. 


The Metropolitan said it was opposed 
to the application and that, at the an- 
nual meeting of the stockholders, it had 
voted all of its New Haven shares (12,557 
of preferred and 9,184 shares of com- 
mon) in opposition to the proposal. It 
said it did so for the reasons, among 
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others, that “the said debentures are not 
worth the amount which the New Haven 
proposes to pay for them .. .” 


Rail Carpet Exception 
Rating Not Suspended 


The Commission has voted not to sus- 
pend a rail exception rating on carpets, 
carpeting, mats, matting or rugs, tile or 
tiling, and laying sundries and acces- 
sories, published to become effective 
May 1. 

The rail schedules were protested by 
Middle Atlantic State Motor Carrier 
Conference, Inc., and the Southern 
Motor Carriers Rate Conference, each of 
which said that the reduction proposed 
was from a rail basis of fifth class, 45 
per cent of first class, to eighth class, 
30 per cent of first class, minimum 30,000 
pounds. Among the items mentioned 
were supplement 147 to I.C.C.-O.C. No. 
A-848, C. W. Boin, agent (T.W., April 
29, p. 41). 


Luckenbach Temporary Right 


By an order in W-512, Sub. 12, Luck- 
enbach Gulf Steamship Co., Inc., Tem- 
porary Authority—St. Helens (3), the 
Commission, division 4, has granted the 
applicant authority to transport one 
shipment of lumber from St. Helens, 
Ore., to Corpus Christi and Houston, 
Tex. The order is to continue in force 
until and including June 26. 


Rail Record Forms Approved 


The Commission, by orders by Commis- 
sioner Patterson, has approved forms 
embodying information additional to that 
prescribed by the Commission, desired to 
be kept by the Lehigh Valley Railroad 
and the Baltimore & Ohio Railroad— 
western lines. 

By an order by Commissioner Patter- 
son, the Commission also approved a 
further record form of the Baltimore & 
Ohio embodying information additional 
to that prescribed by the Commission, 
desired to be kept by that railroad. 


Rail Rerouting Orders 


By its agent, Homer C. King, the Com- 
mission, by King’s I1.C.C. order No. 24, 
under revised service No. 562, has au- 
thorized the Chicago & Illinois Midland 
Railway Co. and its connections to re- 
route or divert traffic routed over and to 
points on its lines, over any available 


, Toute to expedite the movement. The 


order became effective at 12:01 a.m., April 
27, and continues until 11:59 p.m., May 
27. It said the C. & I.M., because of work 
stoppage, was unable to transport traffic 
routed over and to points on its line. 
The order provides for concurrence of 
receiving roads and notification to ship- 
pers. 

The Commission has also issued King’s 
L.C.C. order No. 15-A, under revised serv- 
ice order No. 562, setting aside King’s 
LC.C. order No. 15, effective April 26, 
which authorized the Ann Arbor Rail- 
Toaci Co. to reroute or divert traffic on 
its lines, routed over its lines to, from, or 
via the Port of Menominee, Mich., over 
any available route to expedite traffic 
because of ice conditions in Green Bay 


making it impossible to operate a car 
ferry. 

By amendment No. 1 to King’s I.C.C. 
Order No. 22, under revised service order 
No. 562, the period in which order No. 
22 is to be effective has been extended 
from 11:59 p.m., April 28, until 11:59 
p.m., May 28. Order No. 22 authorizes 
and directs railroads unable to transport 
traffic to or through points in Minne- 
sota and North Dakota, because of flood 
conditions and high water, to reroute or 
divert such traffic over any available 
route to expedite its movement, billing to 
refer to the order as authority for re- 
routing. 

Under revised service order No. 562, 
Mr. King, as the Commission’s agent, has 
power to reroute or divert loaded and 
empty freight cars when he finds that 
a railroad is unable to transport them. 

Homer C. King, agent of the Commis- 
sion under revised service order No. 562, 
with authority to route or divert empty 
and loaded freight cars, has issued King’s 
I.C.C. Order No. 24-A, vacating his order 
No. 24, effective 10:00 a.m., April 29. The 
vacating order was made public late 
May 2. 


Eastern Truck lron-Steel 


Rate Increase Postponed 


Acting under special permission au- 
thority from the Commission, eastern 
motor carriers have postponed until June 
1 the effective date of their rate in- 
crease on iron and steel articles. 

The motor carrier increases were filed 
after the railroads announced that they 
would reduce iron and steel rates in the 
east on an 80,000 pound minimum. At 
argument on the rail proposal, the rail- 
roads charged that the motor carriers’ 
proposal to increase their rates was a 
maneuver to defeat the railroad pro- 
posal (T.W., April 22, p. 39). 

Postponement of the motor rate in- 
crease followed the Commission’s de- 
cision not to suspend the rail reduc- 
tions (T.W., April 29, p. 35). 


Rail Depreciation Orders 


The Commission has issued four orders 
prescribing depreciation rates for equip- 
ment of steam railroad companies, dated 
April 24, as follows: 

No. 755, Sanford & Eastern Railroad 
Corporation; 5-A, Atlantic Coast Line 
Railroad Co.; 627-C, Denver & Rio 
Grande Western Railroad Co., for stand- 
ard and narrow-gauge equipment; and 
258-A, Seaboard Airline Railroad Co. 


Temporary Water Right Granted 


The Commission, division 4, by an or- 
der in W-948, Sub. 4, Miami-Key West 
Barge Line, Inc., Temporary Authority— 
Tavernier, has authorized the applicant, 
until August 14, to operate as a com- 
mon carrier by non-self-propelled vessels 
with the use of separate towing vessels, 
in the transportation of telephone cable 
from Miami, Fla., to Tavernier, Isla- 
— Marathon, and Bahia Honda, 
Fla. 


Southwest Rate Order Change 


The Commission has issued a cor- 
rected order, dated April 21, in No. 13535 
et al., Consolidated Southwestern Cases, 
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to make a correction in two of the rates 
which it authorized in the original or- 
der on denatured alcohol and anti-freeze 
solutions to Springfield, Mo. (T.W. April 
29, p. 36). 

The order also extended from May 2 
to June 30 authority granted in an or- 
der dated October 11, 1949, to maintain 
a rate of 185 cents a 100 pounds, mini- 
mum 40,000 pounds, from Jeanette, 
Pa., to Waco, Tex., in connection with 
the movement of a manufacturing plant 
to Waco. 


Cullen Water Plea Denied 


The Commission, by an order in W-13, 
Sub. 5, Cullen Transportation Co., Agents, 
Inc., Temporary Authority—Scrap Iron, 
has denied a petition of Cullen for re- 
opening of the proceeding, and for a 
grant of temporary authority to trans- 
port scrap iron as a common carrier by 
self-propelled vessels from Baltimore, 
Md., to Buffalo, N.Y. 

The Commission observed that its di- 
vision 5 had denied the application on 
April 5. In the instant order, the Com- 
mission repeated the statement of the 
division when it denied the application— 
that the applicant had not shown that 
there was no carrier service capable of 
meeting the need for transportation of 
scrap iron from Baltimore to Buffalo. 


Water Line Commodity Data 


Director W. H. S. Stevens, of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, has issued a notice 
to chief accounting officers of water 
lines, saying: that in order to comply 
with the Commission’s order of February 
20, “In the Matter of Freight Com- 
modity Statistics—Carriers by Water”, 
it will be necessary to revise schedule 
541, freight carriers, in annual report 
forms K-A and M. Attached to the 
notice was a copy of the proposed revi- 
sion for the annual report form for the 
year 1950. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3334, Sugar—Boston, Mass, 
to Fulton and Oswego, N. Y., from April 
27 to and including November 26, cer- 
tain schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. A-345 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent, Washington, 
D. C. The suspended schedules propose 
new commodity rates, on beet or cane 
sugar, minimum 40,000 pounds, from 
Boston, Mass., to Fulton and Oswego, 
XN. ¥. 

I. and S. M-3335, Cigarettes, Tobacco— 
Louisville to Chicago, from April 27 to 
and including November 26, certain 
schedules published in supplement No. 2 
to tariff MF-I.C.C. No. 266 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish for the account of 
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13 participating motor common carriers 
a single-line commodity rate of 59 cents 
per 100 pounds, minimum 20,000 pounds, 
on cigarettes and manufactured tobacco 
from Louisville, Ky., to Chicago, Ill., in 
lieu of a commodity rate of 66 cents per 
100 pounds, minimum 20,000 pounds, ap- 
plicable on this traffic for local and joint 
hauls over all interested motor carriers. 

I. and S. M-3336, Petroleum Products 
over O’Boyle Tank Lines, from May 1, 
to and including November 30, certain 
schedules published in supplement No. 9 
to tariff MF-I.C.C. No. 17 of M. I. 
O’Boyle & Son, Inc., dba O’Boyle Tank 
Lines, Washington, D.C. The suspended 
schedules propose to establish new point- 
to-point motor common-carrier commod- 
ity rates on petroleum products, in tank 
truckloads, from certain points in New 
Jersey and Pennsylvania, to certain 
points in Maryland and Virginia. 

I. and S. M-3337, Sugar—Reserve, La. 
to Illinois and Indiana, from April 28, 
to and including November 27, certain 
schedules published in joint tariff MF- 
I.C.C. No. 91 of Central and Southern 
Motor Freight Tariff Association, Inc.., 
agent, Louisville, Ky. The suspended 
schedules propose new commodity rates 
on sugar, minimum 30,000 pounds, from 
Reserve, La. to ten points in Indiana and 
seven in Illinois. 

I. and S. No. 5788, Alcoholic Liquors— 
Iilinois Territory & South, from April 
30, to and including November 29, cer- 
tain schedules as published in supple- 
ments Nos. 284, 285 and 286 to Agent 
R. G. Raasch’s joint tariff I.C.C. No. 485. 
The suspended schedules propose to re- 
duce the classification exceptions rat- 
ings on alcoholic liquors, noibn, includ- 
ing wine, in carloads, between points in 
Illinois Territory and points in Southern 
territory. 

I. & S. No. 5789, Bulk Petroleum—In- 
land Navigation Co., from May 1, to and 
including November 30, schedules as 
published in Inland Navigation Co.’s 
tariffs 1.C.C. No. 9 and MF-I.C.C. No. 9 
The suspended schedules propose to es- 
tablish new joint barge-motor com- 
modity rates on bulk petroleum products 
from the Portland, Ore. district to vari- 
ous points in Oregon and Washington. 

I. & S. M-3338, Various Commodities— 
Neuendorf Transportation Co., from 
April 29, to and including November 28, 
certain schedules published in tariff 
MF-I.C.C. No. 2 of Neuendorf Trans- 
portation Co., Madison, Wis. The sus- 
pended schedules propose revised and 
new motor common-carrier commodity 
rates on various commodities from Chi- 
cago, Ill. to points in Wisconsin, or in 
the reverse direction. 


I. & S. M-3339, Fertilizer and Feed 
over routes of Joseph Zogorsky, from 
April 29, to and including November 28, 
certain schedules in tariff MF-I.C.C. No. 
12 of Joseph Zogorsky, Newtown, Pa. 
The suspended schedules propose new 
commodity rates on fertilizer and animal 
or poultry feed, minimum 20,000 pounds, 
and _ split-delivery and _  stopping-in- 
transit provisions in connection there- 
with, from Carteret and Paulsboro, N.J., 
and Wilmington, Del., to destinations in 
Bucks County, Pa. 

I. & S. M-3340, Containers—Chicago 
to Eau Claire and Paw Paw, Mich., from 
May 1, to and including November 30, 
tariff MF-I.C.C. No. 7 of Superior Freight 





Lines, Inc., South Bend, Ind. The sus- 
pended schedules propose to establish 
new local commodity rates of 26 and 28 
cents ver 100 pounds, minimum 20,000 
pounds, on sheet iron or steel cans and 
pails (containers) from Chicago, Ill. to 
Eau Claire and Paw Paw, Mich., in lieu 
of higher class rates. 

I. & S. M-3341, Building Materials— 
Hayes Freight Lines, Inc., from April 29, 
to and including November 28, certain 
schedules published in tariff MF-I.C.C. 
No. 66 of Hayes Freight Lines, Inc., Mat- 
toon, Ill. The suspended schedules pro- 
pose to establish new 20,000-pound motor 
common-carrier commodity rates on 
building, paving and roofing materials 
from Chicago, Ill., Cincinnati, O., and 
St. Louis, Mo., to points in Kentucky and 
Tennessee, and from Memphis, Tenn., to 
Wilmington, Il. 


I. and S. M-3342, Canned Goods, Gro- 
ceries—Merritt D. Jones, from May 2, to 
and including December 1, certain sched- 
ules published in tariff MF-I.C.C. No. 2 
of Merritt D. Jones, Spencer, N.Y. The 
suspended schedules propose new com- 
modity rates on canned goods and gro- 
ceries, less-truckloads, from New York, 
N.Y., and Hoboken, NwJ., to Elmira, 
Ithaca and Spencer, N.Y. 


I. and S. M-3343, Poultry—Billings, 
Mont. to Chicago, Ill., from May 2, to 
and including December 1, certain 
schedules published on third revised 
page 50-A to tariff MF-I.C.C. No. 50 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose to establish reduced 
10,000-, 16,000-, and 20,000-pound rates 
on dressed poultry, from Billings, Mont., 
to Chicago, Ill. 

I. and S. M-3344, Iron and Steel Arti- 
cles—Baltimore to Chicago, from May 3 
to and including December 2, certain 
schedules published in supplements Nos. 
41 and 44 to tariff MF-I.C.C. No. A-49 
of Eastern Central Motor Carriers Asso- 
ciation, Inc., Akron, O. The suspended 
schedules propose to establish a new 
commodity rate on iron or steel articles 
of 90 cents per 100 pounds, minimum 
24,000 pounds, from Baltimore and Spar- 
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rows Point, Md., to Chicago, Ill., for ap- 
plication over the lines of four specificd 
carriers. 


| COMMISSION ORDERS | 


No. 29954, Cohodas Brothers Co. et al vy. 
A. T. and S. F. et al. Order entered in 
proceeding on Feb. 9 effective May 25 modi- 
fied to become effective June 9 on not less 
than 30 days’ notice. 

a * aa 

I. & S. M-3185, Automobile Parts, Racine, 
Wis. to Detroit, Mich. Respondent having 
cancelled schedules, proceeding discontinued. 

~ + ns 


I. & S. 5735, Candy Between East and 
Pacific Coast. Order of Dec. 14, 1949, va- 
cated and set aside May 8. Proceeding of 
investigation to continue. 

* a a: 


I. & S. M-3260, Frozen Foods in Middle 
Atlantic States. Respondents’ petition re- 
questing vacation of order of suspension 
denied. 

+ x 7~ 


MC-105302, Sub. 4, Cless G. Davis Exten- 
sion—Washington County, N. Y., Burlington, 
Vt. and MC-110142, Sub. 2, Fort Edward 
Express. Co., Contract Carrier Application, 
Fort Edward, N. Y. Reopened for reconsid- 
eration on present record and consolidated 
for purpose of a final report. 

* ~ © 


I. & S. M-3160, Canned Foods Shawano 
Transfer. Date on which recommended or- 
der shall become order of Commission and 
become effective postponed until May 5. 

* * 


FF-148, Sub. 3, Republic Carloading and 
Distributing Co., Inc., Extension—Midwest 
origins. Petition of Universal Carloading 
and Distributing Co., Inc., and Acme Fast 
Freight, Inc., for reconsideration denied. 


* * cod 

MC-F-4104, Albert L. Evans—Purchase— 
Harvey B. Moyer. Applicant’s petition for 
reconsideration denied. 2 

* 

MC-F-4314, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase (Por- 
tion)—Thomas W. Doran. Reopened for 
hearing. 

~*~ ® * 

No. 30321, Bernard Barton et al. v. Balti- 
more & Ohio. Complainant’s petition for 
issuance of a subpoena duces tecum denied. 

* 


MC-F-3883, J. E. Stith, et al.—Control; 
The Chief Freight Lines Co.—Lease (Por- 
tion)—Strickland Transportation Co., Inc. 
Authority granted by orders of July 19, 1948, 
and Dec. 16, 1948, terminated effective 45 
days from April 19, without prejudice to 
an appropriate application under section 
210a(b). 


APPLICATIONS 


AND PETITIONS 





Railroads Ask I.C.C. to Investigate 
Long-Haul Highway Transportation 


Bring in Issue Many Motor Carrier Applications for Authority 
To Establish Coast-to-Coast and Gulf-to-Pacific Services. Ask 
Determination of Effect of Such Service on Transport System. 


A group of nearly 100 railroads has 
asked the Commission to institute a 
general investigation of long-haul high- 
way transportation to determine the 
economic and other effects of such trans- 
portation “and the policies to be ap- 
plied in developing, coordinating and 
preserving the national transportation 
system...” 

The railroads listed more than 40 
motor-carrier applications pending be- 
fore the Commission, and asked that 
those and any that might be filed in 
the immediate future be consolidated and 
made part of the requested general in- 


vestigation. They asked that, in motor 
carrier applications cases where hearings 
had been held, the record and hearings 
be reopened and the record in the gen- 
eral investigation sought be made part 
of the record in each of the application 
cases listed. They asked that the pro- 
ceedings in the applications listed, and 
those that might be filed in the im- 
mediate future, be suspended pending 
conclusion by the Commission of the 
general investigation sought, and that 
the general conclusions of the Commis~- 
sion reached in “such general investiga- 
tion” be applied wherever applicable in 
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the final decision of the Commission “in 
each of such applications.” 

A press release by John M. Fitzgerald, 
vice-chairman, Eastern Railroad Presi- 
dents Conference; B. E. Young, of the 
Southeastern Railways; and Harold M. 
Sims, director of public relations, Asso- 
ciation of Western Railways, said that 
there were 19 applications pending be- 
fore the Commission for authority to 
“establish long-haul highway truck 
routes, many of them extending from 
ocean-to-ocean and from the Gulf to the 
Pacific.” They asserted that none of 
the motor applicants sought to offer a 
complete transportation service, but 
would limit the operation to a single 
high-rated commodity or a strictly lim- 
ited class of commodities, moved by rail- 
roads at rates relatively higher than 
those applicable to the movement of 
grain and other unprocessed agricultural 
products, coal, lumber and other raw 
materials and commodities in bulk. 

The railroads also asserted that in 
some of the pending motor applications 
authority was sought to transport selected 
commodities only in “overhead” service 
between specific origins and destinations 
without service of any character to the 
cities, towns and communities inter- 
mediate thereto. The railroad petition 
continued: 


“The railroads of this country provide 
the only means of transportation render- 
ing a complete transportation service to 
the entire public transporting any and 
every commodity to and from any and 
every point, and such system of rail- 
roads is the only means of transportation 
capable of rendering such complete trans- 
portation service under a structure of 
rates so related to the commodities moved 
and the service performed as to permit 
our modern economy to function as it 
does and as it must.” 

The railroads continued by saying their 
ability to render such a service under 
the existing rate structure was directly 
dependent on their ability to obtain and 
transport an adequate volume of traffic 
properly balanced both as to rate classi- 
fication and direction of flow. They 
could not, they said, continue to trans- 
port raw materials, commodities in bulk, 
and similar freight, at the existing rela- 
tively low level of rates unless they were 
able to obtain and to transport concur- 
rently therewith or in opposite directions 
an adequate volume of traffic moving 
under relatively higher rates. 


After asserting that, in general, motor 
carriers did, and the applicants in the 
pending applications would, if granted 
the authority they sought, “pick and 
choose their traffic, skimming off the 
most profitable business and _ serving 
only the limited group of shippers in- 
terested in commodities which ordinarily 
move at rates relatively higher than 
those applicable to basic commodities,” 
the railroads said that the Commission 
would have to determine certain things 
in connection with each of the pending 
motor applications. They said the Com- 
mission should determine whether the 
proposed expansion would adversely af- 
fect service by existing truck lines in the 
short-haul field, and by existing rail- 
roads. It should determine, the rail- 
Toads said, how such expansion would 
affect the rate structure and the rates 
to shippers of commodities not handled 
Im such movements by motor trucks; 
whether there was real public need for 
such truck service; whether highway 
facilities were adequate to accommodate 


the resultant increase in highway traffic 
volume by heavy vehicles and the effect 
of such increase in volume on the high- 
ways; and the extent to which the na- 
tional defense and other objectives of 
the national transportation policy would 
be affected. 

The railroads expressed the view that 
the nature of the questions raised made 
it impossible to afford separately and 
independently a full and fair hearing in 
each of the pending applications and 
others that might be filed. They ob- 
served that hearings that had been held 
required “literally thousands of pages 
of record and have required the attend- 
ance of hundreds of witnesses.” The 
railroads said that, since the decision in 
any one of the cases might affect the 
decision in all of the others it was im- 
practicable to require shippers and car- 
riers opposing the expansion of truck 
service to attend numerous hearings and 
submit repetitious testimony in each 
case. Yet, they said, failure to do so 
might control or influence the decisions 
in the cases in which shippers and car- 
riers did not appear. 


A.T.A. Comment on Petition 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., in a statement commenting on the 
railroad petition for a general investi- 
gation of long-haul highway freight 
transportation, says the petition is 
merely another “in a long series of ef- 
forts to prevent the natural develop- 
ment of intercity truck transportation.” 
Continuing, he said: 

“Among other things, they (railroads) 
have asked the Commission to consoli- 
date with such an investigation certain 
pending motor carrier applications for 
authority to transport freight ‘over un- 
precedented long distances’. We assume 
this refers to transcontinental move- 
ments, which are now being made reg- 
ularly and have been for some time. 

“The railroad petition is being given 
full study. Meanwhile, it is virtually 
certain that the trucking industry will 
want to make a strong presentation in 
connection with any general investiga- 
tion. We would consider it an oppor- 
tunity to show the economic benefits to 
shippers and the American public gen- 
erally that derive from long-haul truck 
transportation and to point out that 
there are more than 25,000 communities 
throughout, the country that depend en- 
tirely on highway transportation for all 
their needs. 


“The railroads, in their petition, 
blandly assert they provide the only 
complete transportation service and that 
they serve ‘any and every point’. It is 
obvious, of course, that they cannot 
serve any of the more than 25,000 off-rail 
points without utilizing truck service. 


“It is equally obvious that trucks can 
and do serve every American community, 
no matter how remote, either in con- 
junction with air, water or rail carriers 
or independently.” 


Asks Temporary Coastal 


Water Carrier Rights 


W. E. Valliant & Co., of Cambridge, 
Md., by an application in W-555, Sub. 1, 
has asked the Commission to authorize 
temporary operation over an alternative 
route between Norfolk, Va., and Jack- 
sonville, Fla., in the transportation of 
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general commodities as a common car- 
rier. 

The applicant asked authority to oper- 
ate along the Atlantic Coast between 
Morehead City, N.C., and Jacksonville, in 
addition to its operations via the intra- 
coastal waterways between those points. 
Valliant said operations with a 643- 
gross-ton twin-screw vessel on the intra- 
coastal waterways was unsatisfactory 
because of unpredictable channel depths, 
misplaced navigational aids, bridges, 
congested traffic conditions, and seasonal 
and tidal disturbances. Operating along 
the coast, it said, would result in a faster, 
more economical, more efficient, and 
more dependable service. 

The applicant said it intended to file 
an application for permanent authority 
to perform the same service. 


U.S. Steel Barge Subsidiary 
Asks Right to Move Pig 


Tin, Texas to Pittsburgh 


Ohio Barge Line, Inc., of Pittsburgh, 
Pa., by an application in W-406, Sub. 1, 
has asked the Commission to revise its 
permit to add pig tin to the list of 
commodities covered by its present per- 
mit in W-406. 

The applicant said that it was esti- 
mated that the pig tin would begin mov- 
ing if and when it obtained the necessary 
permit, and that. it would move at about 
5,000 tons a year from Texas City, Tex., 
to the Pittsburgh district. The carrier 
estimated that the revenue would be 
about $35,000 annually. 

The barge line said the preponderance 
of its tonnage moved southward with 
the result that there was a steady move- 
ment of empty barges northward. The 
prospective movement of pig tin would, 
therefore, be valuable to it in that it 
would help to balance the movement, 
the applicant said. It added that the 
prospective movement was entirely for 
Carnegie-Illinois Steel Corporation 
which, it said, “like applicant, is a 
wholly owned subsidiary of United States 
Steel Corporation.” 


Protests Proposed Changes 
By Rails in Egg Rules 


The Department of Agriculture has 
asked the Commission to suspend sup- 
plement No. 7 to Consolidated Freight 
Classification No. 19 (Agent A. H. 
Greenly’s I.C.C. No. 63), on the ground 
that, in publishing special regulations 
governing descriptions, marks, inspection 
and delivery of eggs, and the handling 
of claims thereunder, the railroads are 
infringing on the prerogatives of the 
Commission because the latter has the 
present egg regulations before it in No. 
30030, Special Regulations—Eggs. 

The department alleged that the pro- 
posed special regulations, published to be- 
come effective May 12, were in violation 
of section 1, because of alleged unrea- 
sonableness; in violation of section 2, by 
“unjust discrimination”; in violation of 
section 3 “by an undue or unreasonable 
preference or advantage”; and in viola- 
tion of section 20, “by carriers’ unlawful 
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limitation of liability for damages result- 
ing from rail transportation.” 

The investigation in No. 30030 was in- 
stituted on the Commission’s own motion 
with a view to prescribing such rules and 
regulations as the facts and circum- 
stances appeared to warrant, said the 
department. There had been three hear~ 
ings in the proceeding and it was being 
continued in anticipation of another 
hearing, perhaps on the west coast, it 
added. Since that proceeding had not 
been concluded, the facts of record were 
incomplete, said the Department of Agri- 
culture. It said it appeared that the 
Commission was being “subjected to an 
infringement of its prerogatives by re- 
spondent carriers who are attempting, in 
lieu thereof, to impose upon the shipping 
public supplementary regulations as con- 
tained in supplement No. 7, not as yet 
determined by the Commission to be 
in accord with all provisions of the in- 
terstate commerce act.” 


1.C.C. Asked to Approve 
I.F.A. Bulwinkle Agreement 


The Commission has issued notice of 
receipt of Section 5a Application No. 21, 
Illinois Freight Association—Agreement. 
It said the application had been filed by 
R. C. Raasch, attorney-in-fact, of Chi- 
cago, Tl. 

It said the agreement was between and 
among common carriers by railroad re- 
lating to rates, classifications, divisions, 
allowances, charges (including clfarges 
between carriers and compensation paid 
or received for the use of facilities and 
equipment), rules and regulations per- 
taining thereto, for the transportation of 
property between points in Illinois Ter- 
ritory as defined in Illinois Classification, 
55 I.C.C. 290, 295, and procedures for 
the joint initiation, consideration and 
establishment thereof. 

The Commission said any interested 
person desiring that hearing be held on 
the application should request the Com- 
mission in writing to do so within 20 
days from May 1. 

The application for approval of the 
agreement is filed under section 5a of 
the interstate commerce act —often 
called the Reed-Bulwinkle act—which 
provides relief from the anti-trust laws 
for common carriers who jointly con- 
sider rates and related matters, if the 
procedures are in agreements approved 
by the Commission. 

An outline of the agreement in the 
application, in addition to showing that 
membership in the association and all 
its committees is open to any Class I 
railroad other than a switching railroad 
any part of whose line is in Mlinois 
Territory (with Class I switching rail- 
roads in the Chicago switching district 
eligible to membership on the Chicago 
switching committee), to other common 
carriers by railroad any part of whose 
operations are in the territory, also 
shows that associate memberships, with- 
out vote, are open to other classes of 
common carriers with which any mem- 
ber of the association has entered, or 
later enters into, joint rates or through 
routes. 


The outline also shows that public 
notice of proposals is promptly to be 


given by means of publication in “a rec- 
ognized traffic journal of national cir- 
culation,” according shippers and others 
14 days to communicate their views to 
committee chairmen, with shippers and 
others accorded a right to appear before 
or submit in writing facts and argu- 
ments to any committee, and to rehear- 
ing, if requested, to submit new matter. 
Notice of determination of proposals is 
also to be published in “a recognized 
traffic journal of national circulation.” 

The application said the agreement 
pertained to an existing organization and 
certain sub-units, “which, subject to 
Commission approval, will continue, in 
substantially the same form, to exercise 
substantially the same functions as in 
the past. .. .” 


Trunk-Line Rails Protest 
Water Carrier Flour Rate, 
Buffalo-New York City 


Trunk-Line Territory railroads, except 
the Chesapeake & Ohio, have asked the 
Commission to suspend tariff I.C.C. No. 1 
of Reliance Marine Transportation & 
Construction Co., of Kingston, N.Y., ef- 
fective May 1. 

The railroad protestants said the new 
water carrier was proposing a new rate 
on domestic flour, in bags or barrels, 
from Buffalo to New York City, of 10 
cents a 100 pounds, minimum 3,200 net 
tons. In comparison, the railroads said 
their current rate was 28 cents a 100 
pounds, minimum 40,000 pounds, and 
that the Northeastern Inland Waterways 
Association published a present rate of 
11.5 cents a 100 pounds, minimum weight 
500 net tons. This latter rate, they said, 
represented a proper differential. 

The railroads said they had been un- 
able to develop any competitive situation 
that required publication of the pro- 
posed rate, and had determined that the 
traffic was now moving in rail service 
from Buffalo. Furthermore, they said, 
the 11.5-cent rate was only a “paper rate” 
as no traffic was moving on that rate. 
They said that the respondent’s first act 
on entering the field of transportation 
had been to propose a rate lower than 
in effect via water-carrier competitors. 
The railroads also asserted they had been 
unable to locate anyone in New York 
City who was interested in receiving 
3,200 net tons of the traffic. They ex- 
pressed the view that the 10-cent rate 
was sufficiently attractive to divert traf- 
fic to the lines of the respondent. 


FINANCE APPLICATIONS 


Finance No. 16971, The Texas & Pacific 
Railroad Co. asks authority to issue $2,400,- 
000 of its equipment trust. certificates, 
Series H, to provide for a part of the cost 
of 11 diesel-electric road freight and switch- 
ing locomotives, estimated at $3,300,473. The 
certificates would be dated June 1 and would 
mature in 10 installments. Competitive 
bids will be asked. 


* * * 
Finance No. 16972, Seaboard Air Line 


Railroad Co. asks authority to issue and 
sell at competitive bidding, $30,000,000 of its 


“Series B first mortgage bonds, dated May 1, 


due May 1, 1980. The proceeds, with cash 
furnished by the company, would be used to 
redeem $31,534,500 of Series A 4-per-cent first- 
mortgage bonds, due January 1, 1996, held by 
the public or held for distribution to those 
entitled to receive them under reorganiza- 
tion of the old Seaboard company. Bids 
are due at the offices of Willkie Owen Farr 
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Gallagher & Walton, New York City, by 
noon of May 10. They must be at least 38 
per cent of par, with the interest rate to he 
considered also. The applicant said the 
Series B bonds would not be issued and scid 
except at an interest rate substantially less 
than 4 per cent. 
om oe * 


Finance No. 16973, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. asks au- 
thority to issue $4,650,000 of its equipment 
trust certificates, Series LL, to be dated 
June 1 and to mature in 30 semi-annual 
installments. The proceeds will meet part 
of the cost of 13 diesel-electric freight, pas- 
senger and transfer locomotives, estimated 
to cost $6,289,514. Bids are due at the Chi- 
cago offices of the company by noon of 


May | 16. 

MC-F-4539, Converse Trucking Service, 
Sacramento, Calif., asks authority to lease 
for five years with option to purchase, cer- 
tain operating rights of Mitchell Bros, 
Truck Lines, Portland, Ore. 


a ok * 

MC-F-4540, Roadway Express, Inc., Akron, 
O., asks authority to purchase certain oper- 
ating rights of Hunt Freight Line, Chatta- 
nooga, Tenn. 


* * % 


MC-F-4541, Allied Van Lines, Inc., Chicago, 
Tll., asks authority for assignment to it of 
household goods operating rights of Far- 
rar Transfer & Storage Warehouse, Wilming- 
ton, N.C., under non-carrier agency contract, 

a oa x 


MC-F-4542, Shippers Freight Forwarding 
Co., Akron, O., a motor carrier, asks author- 
ity to purchase certain operating rights of 
Komray & Bock, Inc., Warren, O. 

oa a * 

MC-F-4543, Black Truck Lines, Inc., of 
Baltimore, Md., asks authority to purchase 
certain operating rights of Hoffman’s Motor 
Transportation, of Belleville, N.J. James 
F. Black, in control of Black Truck Lines, 
joined the application. 


* *« * 


MC-F-4544, Pacific Greyhound Lines, of 
San Francisco, Calif., and Las Vegas- 
Tonopah-Reno Stage Line, Inc., of Las 
Vegas, Nev., ask approval of an equipment 
interchange agreement. 


PETITIONS FOR REHEARING, ETC. 


I. & S. M-3308, Fibre, Yarn-Ltl—Enka, 
N. C. to S. C. Points. American Enka Corp. 
asks vacation of order of March 31 as cor- 
rected, for suspension and investigation of 
rates. 

* a * 

MC-8132, Sub. 6, In the Matter of Appli- 
cation of Hamblet’s Express, Inc. Joint 
Northeastern Motor Carrier Association, Inc., 
asks reconsideration of report and order. 

+ a * 


MC-93003 and Sub. 15, Carroll Trucking 


Co., Huntington, W. Va. 
issuance of declaratory order. 


a ca a 
MC-F-4424, Fred L. Wenham—Control; 
Wenham Transportation, Inc.—Purchase— 
Lloyd Adams, Wenham Transportation, Inc., 
asks reconsideration of denial of application. 


. * * 


MC-F-4452, G. B. Powell—Lease—C. 
Rampy. Applicants ask reopening for fur- 
ther hearing. 


Applicant asks 


* om 


- 
No. 29938, Midwest Steel Corp., et al V. 
Aberdeen & Rockfish R.R. Co., et al. South- 
ern defendants’ ask argument and recon- 


sideration. 
* ca + 


W-991, V. P. Serodino, Inc... Common Car- 
rier Application. Commercial Barge Lines, 
Inc. asks reconsideration of report and order 
dated March 3. 


* * * 


I. & S. M-3270, Meat, Feed, Rubber, To- 
bacco—Middlewest-Central. Ziffrin Truck 
Lines, Inc. asks vacation of order of suS- 
spension insofar as it involves rate on 
cigars, cigarettes, snuff or manufactured to- 
bacco from Middletown, to Kansas City, Mo. 


* * * 


MC-F-3715, G. N. Childress—Lease (Por- 
tion)—Giles Frank Vaughan. Parties ask 
interpretation or amendment of certificate. 


* * * 


MC-F-4043, Eldon Miller and Gladys Miller 
—Control; Eldon Miller, Inc.—Control— 
Burch Truck Lines, Inc. Applicants ask 
reopening and modification of report and 
order of June 17, 1949. 
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MC-4883, Sub. 6, The Guyott Construction 
Co., Inc., Extension. Applicant asks re- 
consideration of order of March 6 and hear- 
ins. * ad co s 

MC-C-1082, Renway Manufacturing Co., 
Inc., v. A. Towle Co. Defendant asks re- 
opening for further hearing. 

* * * 

MC-30164, Sub. 17, Highway Transporta- 
tion Co., Inc., Extension—Auburn, Me. Ap- 
plicant asks reconsideration of order of 
Feb. 13. 


* a « 
MC-30175, In the Matter of the Applica- 
tion of Gay’s Express, Inc., Bellows Falls, 
vt. Applicant asks reopening and recon- 


sideration. . x 2 


MC-75305, Subs. 5 and 6, In the Matter 
of the Application of Dealers Transport Co., 
Kansas City, Mo., Contract Carrier, Irreg- 
ular Routes. Applicant asks reconsidera- 


ion. 
tio i i 


MC-107496, Sub. 15, Ruan Transport Corp. 
—Extension—La Crosse, Wis. Applicant asks 
reopening and further hearing. 

oe 


MC-109447, Refrigerated Transit, Inc., 
Contract Carrier Application. Rail Carriers 
(except C. & O.) ask reopening and _ recon- 
sideration of report decided March 20. 





NEW COMPLAINTS 


MC-C-1145, Deep Rock Oil Corporation, 
Tulsa, Okla. v. Roadway Express, Inc. 
Alleges rates on shipments of naphtha, in 
May, June, and July, 1948, from Oklahoma 
origins to Decatur and Peoria, Ill., in viola- 
tion of section 216. Asks cease and desist 
order, rates, and reparation. (W. T. Hicker- 

son, P. O. Box 1051, Tulsa 2, Okla.) 


MC-C-1146, Charles Valentino, Nicholas Val- 
entino, and Charles B. Retzer, dba Bev- 
erage Transportation Co., Cleveland, O. 
v. R. Lengle Trucking Co., Inc., Cleve- 
land. 

Allege minimum rates of defendant, on 
malt beverages, from Milwaukee, Wis., to 
Cleveland, are unduly low. Asks determina- 
tion of just and reasonable rates for the fu- 
ture. 

* * + 

MC-C-1147, Chicago Milwaukee Motor Car- 
riers Conference, Chicago, Ill. v. J. W. 
Cartage Co., Milwaukee, Wis. 

Alleges minimum rates of defendant on 
confectionery, bakery products, and ma- 
terials, supplies and equipment used in pro- 
ducing confectionery and bakery products, 
unjust and unreasonable. Asks cease and 
desist order and rates. (Earl Girard, 10 N. 
Clark St., Chicago 2, Ill.) 

oe * x 


MC-C-1148, Garment Truckmen Association 
of New Jersey, New York, N.Y. v. Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., et al. 

Alleges rate published for transporting 
ladies clothing on hangers between New 
York, N.Y., and Philadelphia, Pa., for L. S. 
Filbert, Inc., in violation of sections 206 (a) 
and 208(2), because requiring special equip- 
ment alleged not to be in the Filbert au- 
thority. Asks cease and desist order and 
cancellation: of tariffs. (Herman B. J. Weck- 
Stein, 1060 Broad St., Newark 2, N.J.) 

* ca 


MC-C-1149, Earl F. Buckingham et al., dba 
Buckingham Transportation Co., Rapid 
City, S. D. v. Wilson Storage & Transfer 
Co., Sioux Falls., S.D. 

Alleges respondent has abandoned opera- 
tions west of Chamberlain, S.D. Asks show 
Cause order as to why that portion of re- 
spondent’s authority should not be can- 
celled. (Marion F. Jones, 526 Denham Bldg., 
Denver 2, Colo.) 

+ a. * 


No. 30474, Sub. 2, Purington Paving Brick 
Co., Galesburg, Ill., et al. v. B. & O. 
et al. 

_Allege rates on shipments of brick, flue 

lining, wall coping, sewer pipe, plaster, and 

flue linings, from named points in Illinois, 

Indiana, Ohio, and Pennsylvania, to named 

points in Wisconsin, Minnesota, Virginia, 

Florida, Michigan, Iowa, and Indiana, in 

April) May, June, July and August, 1948, in 

Violation of section 1, because increased by 

greater amounts than the rates made effective 

August 21, 1948, under Ex Parte 166. Asks 

Teparation of $318.82. (William V. Blake, 

123 Glencoe Road, Columbus 14, O.) 

co - . 

No. 29506, Sub. 1, Camark Pottery Co., Cam- 

den, Ark., et al. v. Canadian Pacific et al. 
Alivges rates on shipments of clay, Macon, 





Ga., to Camden, April 10, 1948; of talc, from 
Emeryville, N.Y., to Camden, April 4 and 
June 19, 1948, and from Johnson, Vt., to 
Maumee, O., April 1, 1948, in violation of 
section 1, because increaSed by greater 
amounts than the rates made effective August 
21, 1948, under Ex Parte 166. Ask repara- 
tion of $165.58. (William V. Blake, 123 Glen- 
coe Road, Columbus 14, O.) 
oe * co 


No. 30559, Sub. 1, Fifth and Ninth Districts 
Coal Traffic Bureau, St. Louis, Mo., v. 
A. & S. et al. 

Alleges rates on bituminous coal, carloads, 
from mines in Belleville and Du Quoin, IIl., 
groups to St. Louis, Mo., and points taking 
the same rates, in violation of section 1. 
Asks cease and desist order and rates. (H. 
F. Cholet, 407 N. Eighth St., St. Louis 1, Mo.) 


* * * 


No. 30562, Routing Export Grain to Texas 
Ports. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
the reasonableness and otherwise lawfulness 
of restriction of application of export rates 
on whole grains (not including grain prod- 
ucts), carloads, from origins on the Gulf, 
Colorado & Santa Fe, and Panhandle & Santa 
Fe in Texas, with some exceptions, and 
from Texico, N.M., on the Santa Fe, to 
Beaumont, Galveston, Houston, Port Arthur, 
and Texas City. 


* * * 


No. 30563, Milner Export & Trading Co., Inc., 
Jackson, Miss. v. C. B. & Q. et al. 

Alleges rates on shipments of freight ve- 
hicle bodies, shipped in December, 1948, and 
January, 1949, from Pasco, Wash., to New 
Orleans, La., Memphis, Tenn., and Jackson, 
Miss., in violation of sections 1 and 2. Asks 
cease and desist order and reparation of 
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$9,000. (C. Peyton Collins, 703 Wabash Bldg., 
Pittsburgh 22, Pa.) 
a . a” 


No. 30564, Durham Herald Co., Inc., Durham, 
N.C., v. Canadian Pacific et al. 

Alleges rate on two carload shipments of 
newsprint paper, from Espanola, Ont., 
Canada, to Durham, May 11, 1948, and two 
additional carloads of newsprint, shipped 
May 26, in violation of section 1. Asks rep- 
aration of $294.51 (R. A. Cooke, manager, 
traffic department, American Newspaper 
Publishers Association, 370 Lexington Ave., 
New York 17, N.Y.) . 

* * + 
No. 30565, Clyde W. Wood, Inc., North Holly- 
wood, Calif. v. S. P. et al. 

Alleges rates On numerous carload ship- 
ments of used contractors equipment ma- 
chinery or machines and parts, from Burbank 
(Hewitt), and Colorado, Calif., to Tu- 
cumcari, N.M., from Tucumcari to Yuma, 
Ariz., Burbank and Lemoore, Calif., in the 
period January 31, 1946, to March 21, 1947, in 
violation of sections 1 and 6. Asks cease and 
desist order, rates, and reparations of $10,- 
000. (E. W. Cox, 6130 Whitsett Ave., North 
Hollywood, Calif.) 

a a * 
No. 30566, Western Propane, Ltd., Calgary, 
Alberta, Canada, v. Santa Fe et al. 

Alleges rates on liquefied petroleum gas, 
from points in Canada and/or California to 
points in Washington, Oregon, and Idaho, 
in violation of section 3. Asks rates. (Fred 

. Tolan, 1103 Smith Tower, Seattle 4, 
Wash.) 


PROPOSED REPORTS 


Examiner Finds Temporary 
Less-Bargeload Freight 


Embargoes Not Unlawful 


Examiner A. J. Banks, by a proposed 
report in No. 30118, New Orleans Traffic 
& Transportation Bureau v. Mississippi 
Valley Barge Line Co., and embraced 
case, has recommended that the Com- 
mission find not unlawful under the in- 
terstate commerce act, as alleged in the 
complaints, embargoes discontinuing 
service as a temporary measure, on all 
freight in less-bargeloads between, from, 
to, or by way of all ports served by the 
Mississippi Valley Barge Co., and on 
such freight from New Orleans, La., and 
Memphis, Tenn., for river movement be- 
yond by the American Barge Line Co., 
but that indefinite continuance of such 
embargoes will constitute an unreason- 
able practice. The embraced proceeding 
is No. 30123, Same v. American Barge 
Line Co. 

The examiner said the defendant barge 
lines should be required to cancel the 
embargoes within six months from the 
date of service of the final report in 
the instant cases, provided, however, that 
if any tariff or schedule cancelling 
through or local routes, rates, and 
charges on all freight in less bargeloads 
covered by the embargoes was filed to 
become effective within the six-months’ 
period and the operation thereof was 
suspended, the expiration of the six- 
months’ period should be deferred with 
respect to the traffic cov2red by such 
tariff schedule pendjng disposition of 
the investigation and suspension pro- 
ceeding. : 

He said the Commission was requested 
by the complainant bureau to order can- 
cellation of the embargoes and restora- 
tion of less-bargeload services, or, in No. 
30118, to order revocation of the certifi- 
cate under which the Mississippi Valley 
line was operating. The Commission 


should find, he said, that it was without 
jurisdiction to order revocation of that 
barge line’s certificate. 


Examiner’s Opinion 


“With respect to water transporta- 
tion,” said the examiner, “it may be 
argued that public interest requires the 
performance of many services which, 
when considered by themselves, are op- 
erated at a loss. The public interest, 
however, requires a careful consideration 
of the circumstances of each situation, 
and a comparison of the burden imposed 
upon the carrier by an unprofitable op- 
eration with the injury to the public re- 
sulting from its discontinuance. Both 
interests should be considered and a fair 
balance found. A large number of ship- 
pers have protested against the discon- 
tinuance of less-bargeload services. The 
record shows, however, that they do not 
furnish sufficient traffic to defendants to 
support the operation of such service or 
to justify its continuance. The incon- 
venience and injury to shippers of using 
all-rail services and the services of other 
barge lines will be more than counter- 
balanced by the removal of the burden 
upon interstate commerce, and the bur- 
den upvon defendants’ other operations, 
which result from these less-bargeload 
operations at a loss.” 

“There appears to be some chance that 
the volume of traffic may increase within 
a reasonable time and that the traffic 
again may become profitable, as it was 
from 1936 to 1941. There are possibili- 
ties of further lessening in the demand 
for expedited transportation of goods 
and possibilities of increased rate cover- 
age, both of which would tend to in- 
crease less-bargeload traffic. There are 
also possibilities of a lessening of com- 
petition with other barge lines or even 
a lessening of the more attractive barge- 
load tonnage. In connection with such 
matters, the carriers’ managerial discre- 
tion should not be restrained unduly. 

“An embargo, however, is a war meas- 
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WHEN THE CHIPS ARE DOWN 


*Operated by Merchants Warehouse Company 
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,_ a APPRECIATE the advantages of Charles 
River Stores* when the going gets tough in your New 
England territory. Here you have all the factors of 
a well-located branch office except selling—the 


services and facilities you need to operate profitably 





in this rich but highly competitive market. 


“Charles River’ offers 300,000 square feet of safe storage space in 
massive masonry buildings, close by North Station. Some buildings are 
sprinklered and heated. U.S. Customs and Internal Revenue bonded 
space. Aero automatic fire-alarm equipment; A.D.T. burglary-alarm 
service. Office and showroom facilities. Private rail siding—9-car place- 
ment—on the Boston & Maine. Skilled workmen handle your goods 
swiftly, safely, with modern mechanized equipment, including electric 


belt conveyors. 


Your distribution is in competent hands at ‘‘Charles River.’’ Write us 


today for full information on what we can do for you in Boston. 





Tidewater Terminals and Inland Warehouses 


WALTER B. McKINNEY, President 
1617 Pennsylvania Boulevard, Philadelphia 3 


TRAFFIC OFFICES 
NEW YORK: 17 State Street * CHICAGO: 1610 Transportation Bldg. * SEATTLE: White-Henry Stuart Bldg. 


BOSTON TIDEWATER TERMINAL, INC. MERCHANTS CONTRACTING CORP. 
Boston, Mass. Norfolk, Va. 


CHARLESTON TIDEWATER TERMINALS, INC. MERCHANTS WAREHOUSE COMPANY 


North Charleston, $.C., Moncks Corner, S.C. bane re: wa Philadelphia, Pa. 
KEYSTONE WAREHOUSE COMPANY TERMINALS NEWARK TIDEWATER TERMINAL, INC. 


Buffalo, N.Y. AND INLAND Port Newark, N.J. 
WAREHOUSES 





LINCOLN TIDEWATER TERMINALS NORFOLK TIDEWATER TERMINALS, INC. 
Easthampton, Mass., Kearny, N.J. Norfolk, Va. 
MERCHANTS WAREHOUSE COMPANY PHILADELPHIA TIDEWATER TERMINALS, INC. 
Boston, Mass. Philadelphia, Pa. 


TIDEWATER CHARLOTTE WAREHOUSES, INC. 
Charlotte, N.C. 
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ure or extraordinary remedy. It is flex- 
ible, it can be changed or modified 
readily, and it is a temporary measure, 
which leaves the rate structure undis- 
turbed. The necessity for an embargo is 
to be determined by the carrier in the 
first instance, subject to appropriate 
correction if laid without legal justifica- 
tion. It is within the Commission’s 
jurisdiction to condemn an embargo 
which results in an unreasonable practice 
in violation of the interstate commerce 
act. The indefinite continuance of the 
considered embargoes clearly will handi- 
cap seriously the efforts of shippers to 
obtain the desired services from other 
barge lines.” 


Bureau’s Allegation 

The examiner said the New Orleans 
bureau alleged that the embargoes vio- 
lated the defendant barge lines’ holding 
out to the general public as common car- 
riers within the meaning of section 302 
(d) of the act; that the defendants had 
in effect cancelled rates without legal 
notice as provided in section 306(d) of 
the act; that the embargoes unjustly 
discriminated against certain ports and 
in favor of other ports, and against 
less-bargeload traffic and in favor of 
bargeload traffic in violation of section 
305(c); that the embargoes constituted 
a failure to provide and furnish trans- 
portation on reasonable request, an un- 
reasonable practice in violation of section 
305(a) and a failure to establish reason- 
able through routes and lawful facilities 
for interchange of traffic in violation of 
sections 305(b) and 305(d); and that 
the embargoes violated sections 3(a), 
(b), and (c) of the inland waterways act, 
as amended on May 29, 1928. 

He said the evidence of record failed 
to support or establish any of the al- 
leged violations of sections 3(a), (b), 
and (c) of the inland waterways act and 
failed also to establish definitely any 
specific or general competitive or other 
injury due to the alleged unjust dis- 
crimination or preference as between 
ports or as between less-bargeload and 
bargeload traffic in violation of section 
305(c) of the interstate commerce act. 

“Moreover,” he continued, “section 
302(d) of the act is merely definitive as 
to the meaning of the term ‘Common 
carrier by water’ and, in itself, imposes 
no affirmative duties upon such car- 
riers. And defendants herein have can- 
celled no rates, as such, without legal 
hotice as provided in section 306(d) of 
the act.” 

The examiner said a motion by Missis- 
sippi Valley to dismiss the complaint 
against it on the ground the Commis- 
sion was without jurisdiction to grant 
the relief prayed for was sustained in 
part, namely, with respect to prayer for 
complete revocation of the line’s cer- 
tificate. He cited United States v. 
Seatrain Lines, Inc., 329 US. 424, in 
which, he said, the court held that the 
Commission was without jurisdiction to 
revoke or change a certificate granted 
to a water carrier under part III of the 
act. In other respects, he said, the 
motion was denied. 


I.C.C. Powers 


He said various provisions of the act 
referred to in his report were comple- 
mentary and clearly conferred on the 
Commission the power and duty of 





regulating and controlling the practices 
of carriers affecting the acceptance and 
transportation of property and its juris- 
diction was clearly established. The 
provisions of the act, he said, were 
directed specifically at the “abuses most 
to be feared” including the abuses al- 
leged in the instant cases, “with scarcely 
a detail of regulation omitted ... ” 

“For example,” he continued, “Con- 
gress has taken the field, even to the 
exclusion of certain state legislation, with 
respect to the carrier’s duty to receive 
and transport interstate traffic upon rea- 
sonable request for such transporta- 
arg 

After discussing New York Central R. 
Co. Abandonment, 254 I.C.C. 745, the 
examiner said it was inconsistent with 
the purposes of the act as a whole to 
require drains on the revenue of an 
interstate carrier flowing from unprofit- 
able operations, merely because system 
operations as a whole were profitable. 

“Losses from such operations,” he said, 
“are inevitably a burden on interstate 
commerce, at the particular time, the 
system operations as a whole are profit- 
able or unprofitable.” 





Examiners Propose Denial 
Of Motor Right Sale Pleas 


Denial of the applications in two mo- 
tor-carrier purchase proceedings have 
been recommended by Commission exam- 
iners in proposed reports. 

Examiner Levi M. Pettis, in MC-F- 
4324, R. J. Hurst and B. H. Hurst—Con- 
trol; Burlington-Chicago Cartage, Inc.— 
Purchase—C. H. Smith, proposed denial 
of an application of Burlington-Chicago 
Cartage, Inc., Kewanee, Ill., for author- 
ity to purchase the operating rights of 
C. H. Smith, doing business as Chicago- 
Nebraska Motor Express, Ralston, Neb., 
and of R. J. Hurst, and his wife, D. H. 
Hurst, for authority to acquire control of 
the operating rights, through the pur- 
chase. 

Examiner Joseph M. Zurlo, in MC-F- 
4263, A. C. Clemens—Control; Clemens 
Truck Line, Inc.—Purchase (Portion)— 
E. E. Mills Trucking Co., Inc., proposed 
denial of an application of Clemens 
Truck Line, Inc., South Bend, Ind., for 
authority to purchase certain operating 
rights of E. E. Mills Trucking Co., Inc., 
South Bend, and of A. C. Clemens, of 
South Bend, for authority to acquire con- 
trol of the rights through the purchase. 





Recommends Action in 
Motor Rights Proceedings 


Examiner H. G. Cummings, in two re- 
ports involving motor carrier rights, 
deals with three proceedings before the 
Commission, 

In MC-F-4241, Transcontinental Bus 
System, Inc., et al—=Investigation of 
Control—Arkansas Motor Coaches, Lim- 
ited, Inc., et al., embracing MF-F-4214, 
M. E. Moore—Control—Transcontinental 
Bus System, Inc., Continental Bus Sys- 
tem, Inc., and Arkansas Motor Coaches, 
Limited, Inc., Examiner Cummings rec- 
ommended: 

In MC-F-4241, that it be found that 
control and management of Arkansas 
Motor Coaches, Limited, Inc., in a com- 
mon interest with Transcontinental and 
Continental had been effectuated and 
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were continuing, in violation of section 
5(4) of the interstate commerce act, and 
that respondents M. E. Moore :nq 
R. A. Lile (but not any other in- 
dividuals named as respondents) ef- 
fectuated or participated in effectuating 
such control and management; and in 
MC-F-4214, that the authority sought 
had not been shown to be consistent 
with the public interest. 

The examiner recommended that an 
order be entered (1) requiring the re- 
spondents named to cease and desist 
from further violation of section 5(4) 
of the act; (2) requiring respondent M. 
E. Moore to resign his position as gen- 
eral manager of Arkansas Motor 
Coaches, Limited, Inc., and prohibiiing 
him from holding any position as offi- 
cer or employe of that respondent s0 
long as he might hold position as officer 
or director in Transcontinental Bus 
System, Inc., and Continental Bus Sys- 
tem; and (3) denying the application in 
MC-F-4214. 

In MC-F- 4369 — Arkansas Motor 
Coaches—Control and Merger—Arkan- 
sas Motor Coaches, Limited, Inc., Ex- 
aminer Cummings recommended dis- 
missal for lack of jurisdiction of the 
application of the newly-formed corpo- 
ration to purchase the capital stock and 
properties of Arkansas Motor Coaches, 
Limited, Inc. 


Casser Bus Proposals Win 


Approval of Examiners 


Voluntary efforts by members of the 
Casser family to bring to an issue before 
the Commission the question of viola- 
tions of the interstate commerce act be- 
cause of joint control of several bus com- 
panies, after advice from counsel that 
approval of the Commission was not 
required, has brought favorable recom- 
mendations to the Commission from Ex- 
aminers Edward L. Glenn and Harold M. 
Brown. 

In a proposed report in MC-F-407], 
Benjamin Casser, Jules Casser, Joseph 
A. Casser and Jerome Casser—Control— 
Bingler Vacation Tours, Inc., and MC- 
F-4325, Benjamin Casser, et al., Investi- 
gation of Control—Bingler Vacation 
Tours, Inc., et al., the examiners recom- 
mend: 


In MC-F-4077, that acquisition by 
Jerome and Joseph Casser of control of 
Bingler Vacation Tours, Inc., through 
purchase of its capital stock, be approved 
and authorized. Original report, 55 
M.C.C. 696. 

Also in MC-F-4077, that an application 
of Benjamin Casser and Jules Casser 
(fathers of Joseph and Jerome) for au- 
thority to acquire joint control of Bingler 
through purchase of capital stock, be 
approved and authorized. 


The examiners also recommended that 
acquisition, operation and control of 
Bingler be found to be consistent with 
the public interest, and that the investi- 
gation in MC-F-4325 be discontinued. 

Among other things, the examiners 
said that the respondents recognized, 
before the Commission instituted the in- 
vestigation, that there was a question of 
law in respect to possible joint control, 
and had set in motion voluntarily such 
applications which they deemed would 
raise before the Commission the appro- 
priate issues for a determination. The 
examiners said it was clear that re 
spondents acted in good faith at all times 
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and never with intent to violate any 
provisions of the act. 


Rate Charge Clarified 


On page 47 of Trarric Wortp for April 
99, in the story on the proposed report 
in No. 30407, Ensign-Bickford Co. v. New 
Haven, it was said that the rate charged 
was a third-class less-carload rate of 
217 cents a 100 pounds. At the Com- 
mission it was said that the report was 
not clear on this point, and that the 
rate charged was the fourth-class rate 
on the applicable minimum for the car 
used. 


Crankcase Drainings 


No. 30273, Regal Petroleum Products 
Co., Successors to Rex Refining Co. v. 
Boston & Maine Railroad et al. By Ex- 
aminer E. L. Glenn. Proposes no finding 
with respect to reasonableness of the 
rating and resulting rates on basis of 32.5 
per cent of first-class rates, and subject 
to an estimated weight of 6.6 pounds 
a gallon, minimum weight as per rule 
35 of the Official Classification, sought 
to be collected for 166 tank-car loads 
of used oil drained from automobile 
crankcases, and moved over defendants’ 
lines between March 4, 1946, and May 
29, 1947, from Waverley, Mass., to Phila- 
delphia, Pa. Such finding, he said, would 
serve no useful purpose. Dismissal of 
complaint recommended. Proposes that 
Commission find the assailed class 32.5 
rating and resulting rates were the same 
as those prescribed for worn-out petro- 
leum products, and crankcase drainings, 
in carloads, in Petroleum and Its Prod- 
ucts, 171 I.C.C. 286, decided January 5, 
1931, and that the principle laid down 
in Arizona Grocery Co. v. Atchison T. & 
S. F. Ry. Co., 284 U.S. 370, precludes an 
award of reparation. Recommends that 
Commission find there are outstanding 
undercharges for the described ship- 
ments, to the extent that the charges 
collected therefor were less than those 
that accrue from the applicable rates 
on basis of contemporaneous class 32.5 
tates thereon. 


Aluminum Moulding 


No. 30289, A C F-Brill Motors Co. v. 
Pennsylvania Railroad et al. By Ex- 
aminer Oren G. Barber. Recommended 
that the Commission should find inap- 
Plicable, rates charged on 18 carloads 
of a commodity billed as aluminum 
moulding from Adrian, Mich., to Phila- 
delphia, Pa., delivered August 17, 1946, 
and later. Proposes finding that appli- 
cable rates were those governed by a 
rating of class 37, as published in item 
2480 of Agent Jones’ tariff I.C.C. No. 
3296 (57 cents a 100 pounds on ship- 
ments moved prior to January 1, 1947, 
and 64 cents on shipments moved there- 
after, at actual weight, except a ship- 
ment weighing 37,303 pounds, which was 
subject to a minimum of 40,000 pounds), 
applicable to automobile parts (assem- 
bly material), because adapted to blue- 
Print specifications. Award of reparation 
Proposed. 


Zine Concentrates 


No. 39286, International Minerals & 
Metals Corporation v. Southern Pacific, 
et al. By Examiner Charles B. Gray. 
Recommends dismissal on finding rate of 
$12 a net ton, now $15.88 by reason of 
8eneral increases, on shipments of zinc 





concentrates, in carloads, shipped since 
September 27, 1946, from Don Luis, Ariz., 
but billed from Bisbee, Ariz., to Ana- 
conda and Black Eagle, Mont., not 
shown to have been or to be unreason- 
able. The examiner said the rate of 
$9.35 sought had also been increased to 
$12.44. The examiner said, among other 
things, that defendants showed the earn- 
ings of 4.97 mills a ton-mile that would 
accrue under the rate sought from Bis- 
bee to Black Eagle as being “far below 
what the Commission has long recog- 
nized as approaching the minimum limit 
of revenue for carload traffic.” A foot- 
note showed that limit to be 7.5 mills a 
ton-mile. The examiner added that even 
the earnings of 6.38 mills a ton-mile 
yielded by the assailed rate failed to 
conform to such minimum, and that the 
corresponding car-mile earnings under 
the sought and assailed rates were 19.9 
and 25.5 cents, respectively. 


Petroleum Products 


No. 30315, White & Bagley Co. v. Boston 
& Maine Railroad et al. By Examiner 
Harold M. Brown. Recommended that 
Commission should find not shown to 
have been or to be unduly prejudicial, 
rates on petroleum products, in carloads, 
from Worcester, Mass., to Central and 
Northwestern Territories. Dismissal of 
complaint proposed. The examiner said 
general declarations made by the com- 
plainant with respect to its competition 
or injury, unsupported by evidentiary 





MOTOR RECOMMENDED REPORTS | 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Illinois (Mattoon)—MC-42329, Sub. 61, 
Hayes Freight Lines, Inc., Extension— 
Gypsum, O. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Gypsum, O., and the sites of plants 
of the United States Gypsum Co., located 
within five miles of Gypsum as off-route 
points in connection with a regular route 
between Clinton, Ia., and Cleveland, O. 

Missouri (Maryville) — MC-111655, 
James F. Masters and Catherine H. 
Masters, Contract Carrier Application. 
Permit proposed. (1) Commodities sold 
or dealt in by retail general merchandise 
business houses, from Maryville to 
points in a described Ia. area, and (2) 
damaged, defective, traded-in, and re- 
Possessed shipments of the same com- 
modities in the reverse direction, over 
irregular routes. 

Missouri (Maryville)—MC-8582, Sub. 
2, Marvin H. Jackson, Extension—Reg- 
ular Route. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between St. Joseph, Mo., and 
Shambaugh, Ia., over a described route, 
and return, serving specified intermediate 
and off-route points, with restrictions. 
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facts, and a mere showing of disparity 
of rates, were not sufficient to support 
a finding of undue prejudice. He said 
the evidence must ordinarily establish 
that the alleged prejudice and prefer- 
ence constituted a source of undue ad- 
vantage to one party and of undue dis- 
advantage to another, and that evidence 
did not meet those requirements. He 
cited Barrett Co. v. Atchison T. & S. F. 
Ry. Co., 172 I.C.C. 319, 333. The examiner 
said the present first-class rate applicable 
over the defendants’ standard routes 
from Worcester to Minneapolis, Minn., a 
typical destination, was $4.09 a 100 
pounds, and petroleum products were 
accorded an exceptions rating of 32.5 per 
cent of first class resulting in a rate of 
$1.32, the basis paid by complainant. 
He said the complainant’s competitors 
at Wellsville, N.Y., also a typical point, 
were accorded a commodity rate of 87 
cents to Minneapolis, which was shown 
by complainant to be 25.7 per cent of 
the contemporaneous first-class rate of 
$3.37. He said it was the difference 
percentage-wise between the Worcester 
rate and the Wellsville rate that the 
complainant claimed resulted in preju- 
dicial treatment to it and preferential 
treatment to its competitors, and was 
also the basis to be used for reparation 
purposes. 


New Jersey (Clayton) —MC-95991, Sub. 
1, Thomas DeFrehn, Extension—New Jer- 
sey. Denial of permit proposed. Animal 
and poultry feed and raw materials used 
in their manufacture, over irregular 
routes, between points in N.J. and Del., 
on the one hand, and, on the other, 
points in Conn., Del. Md., NJ., N.Y., 
Pa., Va., and D.C. 

New Jersey (Cranford) — MC-94755, 
Sub. 3, Faitoute Trucking Corporation, 
Extension—Heating Equipment. Denial 
of permit proposed. Heating and air con- 
ditioning equipment, between Garwood, 
N.J., and points in Conn., Del., Md., 
Mass., N.Y., O., Pa., R.I., Va. and DC., 
over irregular routes. 

New Jersey (Port Norris)—MC-110841, 
Port Norris Express Co., Inc., Common 
Carrier Application. Certificate pro- 
posed. Blasting sand, in bulk, from Port 
Elizabeth, and Cape May, NJ., and 
points within 10 miles of each, to Phila- 
delphia, Pa., Baltimore, Md., Wilmington, ° 
Del., and Norfolk, Va., over irregular 
routes. 

New York (New York)—MC-86772, 
Sub. 3, Irving Nudelman Extension— 
Limousine Service. Denial of certificate 
proposed. Passengers and their baggage 
in special operations consisting of non- 
scheduled door-to-door service, with 
specified limitations, over irregular 
routes, between New York, on the one 
hand, and, on the other, points in de- 
scribed N.Y. areas. 

New York (New York)—MC-10875, Sub. 
5, Branch Motor Express Co., Extension— 
Bridgeton, N.J. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Camden and Penns- 
ville, N.J., over a described regular route, 
and return, serving Bridgeton and all 
other intermediate points. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 29, Winfield Alfred West, dba West 
Motor Freight, Extension—Lexington, Ky. 
Denial of certificate proposed on further 
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hearing. Glassware, used in manufacture 
of automotive headlights, from Lexing- 
ton, Ky., to Boyertown, Pa., in connection 
with authorized service in Pa., Md., Va., 
W.Va., O. Ind., and IIll., and rejected ship- 
ments and packing materials on return, 
over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 40, Chemical Tank Lines, 
Inc., Extension—Philadelphia, Pa., Com- 
mercial Zone. Certificate proposed. Coal 
tar products, in bulk, in tank trucks, over 
irregular routes, from points in the Phil- 
adelphia commercial zone to points in 
N.J. and Conn. and the New York, N.Y. 
commercial zone. 

Pennsylvania (Downingtown) — MC- 
104347, Sub. 84, Leaman Transportation 
Corporation, Extension—Staten Island, 
N.Y. Certificate proposed. Petroleum 
products, with exceptions, in bulk, in 
tank vehicles, over irregular routes, 
from points in Staten Island, N.Y., and 
four N.J. counties, to points in 12 N.Y. 
counties. 

Pennsylvania (Pittsburg h)—MC- 
110719, Sub. 2, Walter L. Cable and 
Dorothy M. Cable, Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Fairmont and Bridgeport, W.Va., over 
a described route, and return, for op- 
erating convenience only, serving no in- 
termediate points. 


Pennsylvania (Quarryville)—MC-68807, 
Sub. 13, Benjamin H. Herr, Extension— 
Uniontown, Pa. Permit and dual opera- 
tions proposed. Plumbing enamelware, 
laundry tubs, and plumbing equipment, 
parts and fittings, (1) from Uniontown, 
Pa., to points in N.J., N.Y., Mass., R.I., 
and Conn.; and (2) from Monaca, Pa., 
to points in Mass., R.I., and Conn., and 
in N.Y., excevt New York City, over ir- 
regular routes. 


Rhode Island (Providence)—MC-49866, 
Sub. 4, Mabel I. Adams, Extension—Sev- 
eral States. Denial of certificate pro- 
posed. Over irregular routes, (1) house- 
hold goods between points in R.I., on 
the one hand, and, on the other, points 
in Me., and (2) used textile machinery 
(a) between points in Me., N.H., Vt., 
Mass., R.I., and Conn., and (b) between 
points in N.Y., N.J., and Pa., and be- 
tween points in N.Y., NJ., and Pa., on 
the one hand, and, on the other, points 
in Me., N.H., Vt., Mass., R.I., and Conn. 


Rhode Island (Providence) — MC- 
96165, Sub. 1, Thomas Del Farno, Ex- 
tension—Cast Stone. Denial of certificate 
proposed. Over irregular routes, (1) 
cinder concrete blocks from points in 
R.I. to points in Conn., Mass., and R.I., 
and (2) monuments of cast stone from 
points in R.I. to points in Me., Vt., N.H., 
Mass., R.I., Conn., and N.Y., with re- 
jected shipments of such commodities 
from the aforementioned destination 
points to the aforementioned origin 
points on return. 

Utah (Salt Lake City) —-MC-88857, Sub. 
53, Owen Milton Collett, Extension— 
Rangely. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Rangely, Colo., and points within 10 
miles thereof, to points in Utah and Ida., 
over irregular routes. 

Virginia (Tasley)—MC-69397, Sub. 5, 
O. T. Gladding and Harold F. Gladding, 
dba O. T. Gladding & Son, Extension— 
Lumber. Certificate proposed. Lumber 
and piling from points in Worcester and 
Somerset counties, Md., to points in Del., 
D.C., in Pa., east of the Susquehanna 








River, New York, N.Y., and points in 
N.Y. and N.J. within 50 miles of New 
York City and Baltimore, Md., over ir- 
regular routes. 


C. & N. W. Fare Increase 
Case Heard Jointly 


A joint hearing before Examiner Bur- 
ton Fuller of the Commission and For- 
rest B. McElroy, rate expert of the 
Illinois Commerce Commission, on the 
petition of the Chicago & North Western 
Railway for a basic 25 per cent increase 
in the price of monthly suburban tickets, 
began April 27 in the Morrison Hotel, 
Chicago. 

After several carrier officials, had testi- 
fied, the joint hearing was adjourned 
to June 6. On that date, representatives 
of a number of towns affected by the 
proposed increase in surburban fares are 
expected to cross-examine rail witnesses. 

The transcript of the case before the 
Illinois commission in No. 38145 and Sub. 
1, heard March 14 (T.W., March 18, p. 
48), was made a part of the record in 
the Commission’s cases, I. & S. 5761, 
Commutation Fares between Chicago and 
Wisconsin, and No. 30545, Illinois Mul- 
tiple-Trip Fares. 

Milton Mallin, assistant attorney gen- 
eral of the State of Illinois, told Exam- 
iner Fuller that the Illinois commission 
was participating in the joint hearing 
“without prejudice to the objections we 
have urged as to the jurisdiction of the 
Commission in intrastate matters.” He 
asserted that the state commission had 
primary jurisdiction in the matter, and 
that there was no showing that the 
Commission “had any jurisdiction what- 
ever.” 

John A. Wood, assistant comptroller 
of the C. & N. W., testified that total 
expenses for providing surburban service 
in Illinois in 1949 were $8,693,388, as 








U.S. Ship Line Seeks M.C. 
Ruling on Admission to 


Straits/Bombay Conference 


Pacific Far East Line, Inc., of San 
Francisco, Calif., has filed a complaint 
with the Maritime Commission alleging 
violation of section 14a of the shipping 
act of 1916, as amended, by the Straits/ 
Bombay conference and its member lines 
in refusing its application for member- 
ship in the conference which governs 
sailings in the trade from Singapore, 
Port Swettenham and Penang to Bom- 
bay, Karachi and ports in the Persian 
Gulf. 

The complaint is docketed as No. 697, 
Pacific Far East Line, Inc. v. Peninsular 
& Oriental Steam Navigation Co., et al. 
All members of the conference, accord~- 
ing to the complaint, are foreign flag 
operators except American President 
Lines, Ltd. Since its organization in 
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compared with total suburban operating 
revenues of $5,423,225, to result in a net 
operating deficit of $3,270,163. An exhibit 
showed that had the proposed suburban 
fare increase been in effect throughout 
1949 it would have increased commuita- 
tion revenues an estimated $920,000. de- 
creasing the net operating deficit from 
$3,178,149 (pius miscellaneous suburban 
revenues) to $2,258,149. The 40-hour 
week, applied to the entire year, would 
have increased the deficit by $235,000, 
resulting in a net operating deficit in 
commutation service for 1949 of $2,493,149, 
said Mr. Wood. 
















Rule 34 Car-Length Weights 
Set for June 12 Hearing 


The Commission has issued a notice of 
hearing in No. 30280, Rule 34 of Consoli- 
dated Freight Classification No. 18, to be 
held at the Hotel Morrison, Chicago, II, 
June 12 before Examiner Myron Witters. 

The investigation was instituted in 
October, 1949, with a view to determine 
whether or not “the differences in mini- 
mum weights and rates based thereon 
provided by said rule, which differences 
are presently based solely upon car 
lengths, are, with respect to open cars, 
reasonably related to differences in the § 
floor-loading capacity of cars, and, with 
respect to closed cars, to the cubical ca- 
pacity of such cars... .” 

All common carriers of property by 
railroad parties to the classification, ff 
Agent G. H. Dumas’ I.C.C. No. 31, and 
other agents’ tariffs, were made respond- 
ents. At the time the investigation was 
instituted, it was said at the Commission 
that questions concerning rule 34 had 
been raised by state utility commissions 
and others (T.W. Oct. 15, 1949, p. 37). 

Examiner Witters held a hearing at 
Portland, Ore., on November 28, 1949, 
at which representatives for the com- 
missions of Washington, Oregon and 
California, offered testimony. 
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1946, the complainant said it had been 
a citizen of the United States regularly 
engaged as a common carrier by water 
in the operation of American flag vessels 
in foreign commerce and at the present 
time it regularly engaged as a common 
carrier by water in the operation of 
American flag vessels in foreign trades 
between Pacific coast ports of the United 
States, on the one hand, and the Fa 
East, Persian Gulf, Mediterranean, Ev- 
ropean Continent, and United Kingdom, 
and other ports, on the other. It added 
that it was a member of various steall- 
ship conferences in which its vessels 
were trading in world routes. 


On March 13, 1950, complainant said 
it had applied for membership in and 
admission to the conference on equa 
terms with all other parties thereto, and 
since had repeatedly sought admission t 
membership which was refused. Follow: 
ing denial, it said the conference ¢l- 
cularized its shippers warning them that 
any shipper using non-conference seé!v- 
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ice in the involved trade would forfeit 
deferred rebates otherwise due. As a 
result, complainant said it had been un- 
able to operate its vessels in the trade 
and had been deprived of a large amount 
of business totaling thousands of dollars 
g month, which injury would continue 
unless admitted to membership on equal 
terms with all other parties. It asks a 
cease and desist order and reparation. 


Reparation, With Interest, 
Proposed in 4-Year M.C. 


Vessel Space Refusal Case 


Examiner C. W. Robinson, of the Mari- 
time Commission, in a report on further 
hearing in No. 688, Edmond Waterman 
& Gustave Waterman, doing business as 
E. Waterman & Co., and Leo W. Cox, do- 
ing business as L. W. Cox & Co., v. 
Stockholms Rederiaktiebolag Svea et al., 
has recommended that the commission 
find the complainant Waterman to have 
been injured to the extent of $13,914.06 
and the complainant Cox to the extent 
of $17,813.22 by refusal of respondent 
Stockholms Rederiaktiebolag Svea to 
afford them an equal opportunity with 
their competitor in Brazil to obtain 
space on its vessel, the “MV Freja,” op- 
erating from New York to the east coast 
of South America, in 1944, and that repa- 
ration in those amounts should be 
awarded, with interest. 

The commission, in its original report 
in the proceeding, decided July 26, 1949, 
found the respondent to have violated 
sections 14 fourth and 16 of the shipping 
act, 1916, by refusal to afford space to 
complainants on the Freja, but, as com- 
plainants had failed to establish the 
extent of their injury, it left with the 
parties the question of determining repa- 
ration. The instant report is the out- 
growth of the inability of the parties to 
agree on reparation within the time al- 
lotted by the commission after which 
further hearing was held to determine 
the measure of such injury. Respond- 
ent, according to the commission’s re- 
port, booked the entire refrigerated 
space of its vessel with complainants’ 
competitor, Toweberg, Kleppe & Cia., 
Lida., Rio Janeiro, Brazil, notwithstand- 
ing that complainants had made prior 
application, in November, 1944, for space, 
which was refused. 

The examiner, in his conclusions, dealt 
almost wholly with the question of in- 
terest. 

“Complainants request interest at 6 
per cent per annum from December 18, 
1944, the date of the arrival of the Freja 
at Rio de Janeiro,” said he. “Respondent 
argues that interest should not be in- 
cluded because (1) this is a claim for 
unliquidated damages, the extent of 
which respondent could not have com- 
puted, (2) complainants have never been 
out of pocket, (3) the legal questions in- 
volved are ‘extremely difficult and of first 
Instance’, and (4) the ‘commission took 
what might appear to be an exceptional 
time for a litigated matter.’ 

“The commission: and its predecessors 
consistently have granted request for in- 
terest when awarding reparation in rate 
cases. Interest also has been allowed 
where carriers refused to give space to a 
shipper. Roberto Hernandez, Inc. v. 
Arnol) Bernstein S., M. B. H., supra. It 
must be remembered that the injury here 
stems from a. violation by respondent of 
the shipping act, 1916. That violation 






deprived complainants not only of 
moneys which they would have received 
had they been able to ship fruit on the 
Freja, but also of the opportunity to 
earn a return on such capital. Although 
it might justly be said that the commis- 
sion took an unusyally long time to de- 
cide the fundamental issues herein (oral 
argument on the exceptions to the exam- 
iner’s original report was heard on July 
17, 1946) but the commission did not 
render its decision until July 26, 1949, 
failure to award interest for that period 
would penalize complainants through no 
fault of their own. While interest is 
a matter of discretion in the present pro- 
ceeding, which is founded upon tort, no 
sound reason appears why it should 
be withheld.” 





More Time for Investment 
Of Eastern Steamship Line 


Reserve Funds Suggested 


In a report dealing with an application 
of Eastern Steamship Lines, Inc. for ex- 
tension of time for commitment of con- 
struction reserve fund deposits under 
section 511 of the merchant marine act, 
1936, as amended, Examiner A. L. Jordan, 
of the Maritime Commission, has recom- 
mended that the commission find that 
the periods from and after May 7, 1950, 
within which various deposits in the 
company’s reserve fund aggregating $4,- 
431,381.31 shall be expended or obligated 
for construction or acquisition of new 
vessels should be extended as follows: 

Deposits aggregating $3,570,481.64 
(dated May 7, 1946, and later) and a 
deposit of $599,375 (dated June 7, 1949) 
to September 30, 1953; deposit of $243,- 
963.87 (dated February 2, 1948) to Febru- 
ary 2, 1952; and deposit of $17,560.80 
(dated March 10, 1948) to March 10, 1952. 

The application stated, the examiner 
said, that. the company was actively de- 
veloping and considering plans and pro- 
posals for establishment of one or more 
domestic services (Atlantic coastwise) 
encompassing partially routes on which 
it formerly maintained service; that the 
establishment of such services would en- 
tail outlay of a substantial part of the 
company’s construction reserve fund for 
“a type of floating equipment outfitted in 
a manner unlike anything now in exist- 
ence;” that this equipment would be 
adapted to very much more economical 
cargo handling, particularly in domestic 
services such as the company largely 
operated in the past; that traffic and en- 
gineering studies had not progressed 
sufficiently to permit a definite commit- 
ment of funds at this time; and that 
the company accordingly desired to pre- 
serve all funds now in its construction 
reserve fund, which represented almost 
entirely receipts from floating equipment 
lost or requisitioned during the war. 

Further, said the examiner, applicant 
stated that Congress was now consider- 
ing long-range legislation designed to 
strengthen the merchant marine, which, 
if enacted, might permit economically 
sound investment in vessels for coastwise 
service, if the coastwise lines were still 
in possession of sufficient funds to make 
such an investment possible, and that if 
the funds now available in construction 
reserves were required to be withdrawn 
and taxes paid, that portion of the fund 
paid in taxes would be lost to the mer- 
chant marine, but if the fund was ulti- 
mately used for the acquisition of ton- 
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nage, the tax would be deferred and 
collected over the life of new ships as 
long as the purchasing company operated 
at a profit. 

“On this record,” said the examiner, 
“applicant has explained the need for 
extension of time and has shown that 
it has taken steps to undertake con- 
struction or acquisition of new vessels. 
To extend the period for the obligation 
or commitment of the deposits in appli- 
cant’s reserve fund as requested would 
be in furtherance of the policy of the 
merchant marine act, 1936, as amended.” 





Ship Claims Reargument 


The Maritime Commission has an- 
nounced postponement to June 28 of 
reargument originally scheduled for May 
3 in No. 630, Sigfried Olsen Shipping Co. 
v. War Shipping Administration and 
Grace Line, Inc., to be held in room 4821, 
Department of Commerce building, 
Washington, D.C., beginning at 10 a. m., 
eastern standard time. The proceeding 
involves the question of claims against 
the United States with respect to demur- 
rage and rates assessed in connection 
with transportation performed by the 
government from Pacific coast ports to 
Balboa, Canal Zone, between May 29 
and October 11, 1942 (T.W., April 15, p. 
47). 
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U.S. Flag Air Lines Set 
World Safety, Lift Records 


U. S. flag airlines operating interna- 
tionally in scheduled service transported 
nearly 3,000,000 passengers in the two- 
year period ended April 14 without a 
single passenger fatality, according to 
the Civil Aeronautics Board. The board 
reported that this was also the largest 
number of passengers ever carried in a 
two-year period by the airlines of any 
nation in international commercial air 
transportation history. 


“To achieve this world air safety and 
air lift record, American flag air car- 
riers flew some four billion passenger- 
miles, the board said. At the present 
time, American air carriers are certifi- 
cated by the board to operate 203,678 
route miles internationally, and to serve 
239 foreign points on all the continents 
of the world.” 


COURT NEWS 


Rail Union’s ‘Full Crew’ 
Plea Fails in High Court 


Litigation instituted by members of 
the Brotherhood of Railroad Trainmen 
employed by the Indiana Harbor Belt 
Railroad Co., to recover damages for al- 
leged violation by that carrier of a “full 
crew” provision in its agreement with the 
union in an 1l-year period from 1926 
to 1938, came to the end of the trail in 
the Supreme Court of the United States 
on May 1 as the court denied the train- 
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men’s petition for review of lower court 
actions in dismissing their suit. 

The Supreme Court’s order denying 
certiorari was entered in No. 694, E. H. 
Albrecht et al., petitioners, v. Indiana 
Harbor Belt: Railroad Co. According to 
the trainmen’s petition, the complaint 
against the railroad alleged breach by 
the carrier of article 7 of its agreement 
with the B. of R.T. wherein it agreed to 
provide a foreman and two helpers as 
a regular yard crew in the carrier’s 
switching yard in Chicago, in that the 
carrier did not provide the number of 
men specified. It was alleged that such 
violation had continued from August 13, 
1926, to December 12, 1938. The com- 
plaint was filed August 4, 1947. 

“By reason of the respondent’s failure 
to provide a full crew,” the trainmen said, 
“petitioners were prevented from work- 
ing ... and lost a day’s pay for each 
day the railroad continued said violation 
of the agreement... .” 


The trial court—the federal district 
court for the northern Indiana district, 
at Hammond, Ind.—dismissed the suit on 
December 16, 1948, on the grounds that 
the laws of Illinois, the state in which 
the alleged violations occurred, held that 
a contract partly written and partly oral, 
such as the contract here in issue, was an 
oral contract, and that the highest state 
court of Indiana had held that actions on 
oral contracts must be instituted not 
later than six years after the date of 
the last alleged violation of the con- 
tract. The U.S. Court of Appeals for 
the Seventh Circuit affirmed the judg- 
ment of the district court, December 20, 
1949. The trainmen said that in filing 
their suit in the district court at Ham- 
mond they alleged diversity of citizen- 
ship. 


Truck Line Offers Plan 
To Pay All Creditors 


The first meeting of creditors of 


Standard Freight Lines, Inc., (T.W., 
April 8, p. 15) of Chicago, will be held 
at 10 a.m., May 15, before Referee Martin 
Ward in his courtroom in the US. Court- 
house, Chicago. The debtor has been 
ordered to file its application to confirm 
a plan of arrangement by May 25, all ob- 
jections to be filed by that day, with a 
hearing on the application set for 10 
a.m., June 2. 


Standard, in its plan of arrangement 
recently filed with Referee Ward, an- 
nounced that it had operated at a profit 
in January, February, and March. The 
plan provides that the rights of secured 
creditors shall not be affected, and that 
all taxes or priority claims shall be paid 
in full from the sale of certain operating 
rights and the balance in regular pay- 
ments as may be approved and accept- 
able. 


The 17-year-old trucking company 
agrees to pay all unsecured creditors 100 
cents on the dollar, under terms of 2.5 
per cent in cash within 18 months from 
date of confirmation of the agreement, 
and the balance to be paid in 39 equal 
monthly installments of 2.5 per cent 
each, beginning 30 days after date of 
the first payment. The company further 
agrees to file monthly reports of progress 
and to remain subject to the court’s 


jurisdiction until all creditors are paid in 
full, after which, under the plan, the 
debtor is to be fully discharged and the 
proceedings terminated. 

A statement of affairs filed with the 
referee listed the total debts of Standard 
at $505,741, and total assets at $541,476. 


Supreme Court Accepts 
Texas & Pacific Truck 
Rights Case on Appeal 


The Supreme Court of the United 
States on May 1 noted probable jurisdic- 
tion in No. 713, United States and In- 
terstate Commerce Commission, appel- 
lants, v. Texas & Pacific Motor Trans- 
Port Co., and No. 714 Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., v. Texas & 
Pacific Motor Transport Co.—two cases 
in which the federal government and the 
A.T.A. conference ask the Supreme Court 
to rule on legality of the Commission’s 
action in revoking 16 motor common 
carrier certificates previously issued by 
the Commission to the T. & P. Motor 
Transport Co., subsidiary of the Texas & 
Pacific Railway Co. (T.W. April 8, p. 51). 

In its order noting probable jurisdic- 
tion in Nos. 713 and 714, the Supreme 
Court said that those cases would be 
transferred to its summary docket and 
assigned them for oral argument “im- 
mediately following No. 654’—the Rock 
Island Motor Transit Co. case, involving 
issues similar to those in Nos. 713-714 (T. 
W., April 1, p. 68). 

In the Texas & Pacific cases, a federal 
district court at Dallas permanently en- 
joined enforcement of the assailed or- 
ders of the Commission, issued January 
23, 1948, and May 9, 1949. Those orders 
subjected the motor carrier service of the 
Texas & Pacific to restrictive conditions 
not contained in the certificates origin- 
ally granted to Texas & Pacific Motor 
Transport by the Commission. 


Truck Lines’ Plea for N.Y. 


Tax Case Review Is Denied 


The M. and M. Transportation Co. 
and other truck lines operating into and 
out of New York City were unsuccessful 
in efforts to obtain review by the Su- 
preme Court of the United States of a 
decision by the Court of Appeals for the 
State of New York adverse to those car- 
riers in their attack on New York City’s 
general business tax on gross receipts of 
the truck lines and other business en- 
terprises operated within the city (T.W., 
April 1, p. 64), as the Supreme Court 
on May 1 denied the certiorari petition 
in No. 692, M. & M. Transportation Co. 
v. City of New York et al. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Colorado district, at Denver. R. J. 
Howell, of St. Francis, Kan., was fined 
$145, April 4, following entry of his plea 
of guilty to an information charging 
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him with operating as a common e¢ar. 
rier of property for compensation with. 
out a certificate authorizing the op. 
erations described. The fine was re. 
quired to be paid. 

New Jersey district, at Newark. Solo. 
mon Klinger, of Kauneonga Lake, N.Y, 
was fined $100, April 10, following entry 
of his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of passengers for com- 
pensation without a certificate author. 
izing the described operations, with 0 
operating without having on file ag 
tariff of his fares and charges, without 
having filed with the Commission evi- 
dence of approved security for the pro- 
tection of the public, and with failing 
to require his drivers to keep driver's 
logs. The fine was required to be paid, 

Southern Indiana district, at Indian- 
apolis. Fines totaling $150 were im- 
posed, April 3, on Gerald Anstead, 
James K. Webster, and Lloyd Riley, of 
Terre Haute, Ind., drivers in the employ 
of Wilson House, dba House Trucking, 
also of Terre Haute, following their 
entry of separate pleas of guilty to in- 
formations charging them with falsify- 
ing drivers’ logs. Each defendant was 
fined $50 and the fines were required to 
be paid. 

Western Louisiana district, Monroe 
division, at Monroe. D. C. Hall Trans- 
port, Inc., of Fort Worth, Tex., and 
Couch Motor Lines, of Shreveport, La., 
were fined a total of $1,050, April 12, 
following entry of separate pleas of 
guilty to an information charging them 
with violations of part II. D. C. Hall 
was charged with operating as a com- 
mon carrier of property by motor 
vehicle without authority from the Com- 
mission. Couch Motor Lines was charged 
with aiding and abetting D. C. Hall 
Transport in the performance of some 
of the unauthorized transportation. D. 
C. Hall Transport, charged in 15 counts, 
was fined $750, and Couch Motor Lines, 
charged in 6 counts, was fined $300. The 
fines were paid. 

Northern Illinois district, eastern divi- 
sion, at Chicago. Red Ball Van Lines, 
Inc., of New York, N.Y., was fined $200 
and costs, April 12, following its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
particular operations. The fine and 
costs were required to be paid. 

Southern Indiana district, Evansville 
division, at Evansville. Paul Ayer and 
Harold Schumacher, of Rockport, Ind., 
were fined a total of $200, April 10, fol- 
lowing their separate pleas of guilty to 
an information charging each of them 
with violations of the interstate com- 
merce act. Paul Ayer was charged with 
engaging in the business of a contract 
carrier of property without a permit au- 
thorizing him to engage in such busi- 
ness. Harold Schumacher, a member of 
the shipper firm, was charged with 
aiding and abetting Paul Ayer in such 
unauthorized operations. Each defend- 
ant was required to pay a fine of $100. 

Southern Indiana district, Evansville 
division, at Evansville. Paul Ayer and 
William N. Richard, of Rockport, Ind, 
were fined a total of $200, April 10, fol- 
lowing their separate pleas of guilty to 
an information charging each of them 
with violations of the interstate com- 
merce act. Paul Ayer was charged with 
engaging in the business of a contract 
carrier of property without a permit au- 
thorizing him to engage in such busi- 
ness. William N. Richard, an officer of 
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the shipper, was charged with aiding 
and abetting Paul Ayer in such unau- 
thorized operations. Each defendant was 
required to pay a fine of $100. 

District of Massachusetts, at Boston. 
Joseph F. Trioli, dba Trioli Trucking 
Co. of Chelsea, Mass., was fined $100, 
April 18, following his plea of guilty to 
an information charging him with op- 
erating as a common carrier of property 
for compensation without a certificate 
authorizing such operations. The fine 
was required to be paid. 

Southern Iowa district, central divi- 
sion, at Des Moines. Clyde Rose, of 
Guthrie Center, Ia., was fined $90 and 
costs, April 14, following his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty for compensation without a certifi- 
eate authorizing the operations de- 
scribed. The fine and costs were 
required to be paid. 

Southern Iowa district, central division, 
at Des Moines. Doty Trailer Transport 
Inc., of Des Moines, was fined $100 and 
costs of $37.12, April 14, following entry 
of its plea of guilty to an information 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the 
operations described. The fine and costs 
were required to be paid. 

Western Kentucky district, at Pa- 
ducah. Sam Harper, of Clinton, Ky., 
was fined $400 and costs of $15, April 17, 
following his plea of guilty to an infor- 
mation charging him with operating as 
a common carrier of property for com- 
pensation, without a certificate authoriz- 
ing the described services; with failing 
to require his drivers to keep daily logs; 
and with failing to have in his files 
doctors’ certificates of physical exami- 
nations of new drivers. The fine was 
imposed on the first four counts of the 
information, and fine and costs were 
required to be paid. Imposition of sen- 
tence on the remaining 12 counts was 
deferred until the next regular term of 
court at Paducah. 

Western Kentucky district, at Paducah. 
Southeastern Motor Truck Lines, Inc., of 
Nashville, Tenn., was fined $1,000 and 
costs of $15, April 17, following its plea 
of guilty to an information charging 
it as a second offender with operating 
as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations. The 
fine and costs were required to be paid. 

Montana district, at Great Falls. 
Northland Greyhound Lines, Inc., of 
Minneapolis, Minn., was fined $1,000, 
April 20, following a plea of nolo con- 
tendere to an information charging it 
with effectuating control and manage- 
Ment, and continuing the control and 
management so effectuated in a com- 
mon interest of two carriers, the de- 
fendant and Yellowstone Trail Bus 
Lines, of Miles City, Mont., without ap- 
= of the Commission. The fine was 
paid. 

Eastern Oklahoma district, at Musko- 
see. Sidney R. Hazelrigg, of Seminole, 
Okla., was fined $500, April 24, following 
his plea of guilty to an information 
charging him with permitting and re- 
quiring his drivers to operate motor ve- 
hicles and to remain on duty for exces- 
Sive daily and weekly hours, causing to 

filed with the Commission false 
monthly reports respecting instances in 
Which nis drivers had exceeded their 
allowable daily and weekly hours, and 
with failing to file quarterly financial 


reports with the Commission. The fine 
was paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 





Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Minn. Copy- 
Publishing Company. 


Publishing Company, St. Paul, 


right, 1947, by West 


Loss of or Injury to Goods 


Supreme Court of Arizona 


A “negotiable bill of lading” is capable 
of transfer by endorsement or delivery, 
and gives to person to whom it is trans- 
ferred right to maintain an action 
thereon in his own name. 


An assignee of an order bill of lading 
could maintain an action against a 
shipper, who breached an implied war- 
ranty of description, and was not re- 
quired to sue his assignor to recover 
damages for shortage. A. C. A. 1939, 
Sec. 52-705. (Haining Lumber Co. v. 
Octavius Leon, Inc., 215 P. 2d 909). 


Court of Civil Appeals of Texas. East- 
land. 

In order to establish relationship of 
carrier and shipper, the delivery of the 
property to be transported must be com- 
plete and such delivery is complete only 
when the shipper has given full and ex- 
clusive control of the goods to the carrier. 


A carrier, although holding actual 
custody of the goods to be shipped, does 
not become liable therefor as a common 
carrier until shipping directions are 
given. 

Where owner of cotton bales tele- 
phoned railroad’s agent regarding pro- 
posed shipment thereof and being in- 
formed that agent would be gone after 
4:00 p. m. sent truck driver with cotton 
and shipping instructions to railroad’s 
platform, and such driver arrived there 
at 4:30 p. m. after agent had left, and 
cotton was destroyed by fire before ship- 
ping instructions were delivered to rail- 
road, railroad was not in possession of 
cotton as a carrier. 


Admission of testimony concerning 
weight of cotton by witness who was not 
present when it was weighed or who had 
not supervised entry of weights in book 
in gin office was error, since original 
records would be best evidence. 


If the original writing is not produced 
or its production accounted for, evidence 
of its contents is not admissible. (Pan- 
handle & Santa Fe Ry. Co. v. McDonald, 
227 S. W. 2d 601). 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 












United States District Court D. Massa- 
chusetts 


In proceeding by motor carrier for 
right to operate as a common carrier of 
commodities requiring specialized han- 
dling over irregular interstate routes, In- 
terstate Commerce Commission was not 
bound by examiners’ finding that public 
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convenience and necessity did not re- 
quire operation for which authority was 
sought, and was not obliged to accept the 
recommendation that Commission issue 
appended order denying application. In- 
terstate Commerce Act, Sec. 207, 49 
U.S.C.A. Sec. 307. 


Where examiner recommended is- 
suance of order denying application to 
operate as common motor carrier, and 
Interstate Commerce Commission stayed 
recommended order pending further or- 
der, recommended order was stayed in- 
definitely until issuance of a further 
order vacating the stay, and hence a 
denial of applicant’s exceptions con- 
sidered as a petition for reconsideration 
did not terminate the stay and exhaust 
authority of Commission later to grant 
application in part. Interstate Commerce 
Act, Secs. 17 (5, 8, 10), 204(f), 207, 49 
U.S. C. A. Secs. 17 (5, 8, 10), 304(£), 307. 

Under the Interstate Commerce Act 
providing that Interstate Commerce 
Commission may modify, change, sus- 
pend, or waive any order or certificate 
issued, an order denying in its entirety, 
an application for a certificate may be 
subsequently modified by an _ order 
granting the application in part. Inter- 
state Commerce Act, Sec. 204(f), 49 U. 
S. C. A. Sec. 304(f). 

Where examiner recommended issu- 
ance of order denying application for a 
certificate and Interstate Commerce 
Commission without notice to interven- 
ing objecting parties granted the ap- 
plication in part, but then granted 
intervenors extension of time within 
which to file petitions for re-considera- 
tion, and intervenors did so and full 
Commission after consideration of entire 
record denied their petitions, inter- 
venors were accorded due process of 
law and could not complain of lack of 
notice. 28 U. S. C. A. Secs. 1336, 2321- 
2325; Interstate Commerce Act, Secs. 
17 (5, 8, 10), 207, 49 U. S. C. A. Secs. 
17 (5, 8 10), 307. 


In proceeding on application to Inter- 
state Commerce Commission for a cer- 
tificate, a finding of public convenience 
and necessity is not invalidated by the 
absence of a positive finding that ex- 
isting carriers are not providing ade- 
quate transportation facilities; and an 
increase in competition is not of itself a 
reason for denying Commission’s au- 
thority to issue a certificate. Inter- 
state Commerce Act, Sec. 207, 49 U. S. 
C. A. Sec. 307. 

Where applicant for authority to op- 
erate as common carrier of special com- 
modities was already in the field and 
merely sought removal of certain limita- 
tions to better serve customers, and In- 
terstate Commerce Commission found 
that grant of authority would not ma- 


.terially affect operations of existing 


carriers, Commission could properly con- 
clude that public convenience and neces- 
sity would be served by enlargement 
without finding that existing facilities 
of competing carrier were inadequate. 
28 U. S. C. A. Secs. 1336, 2321-2325; In- 
terstate Commerce Act, Secs. 17 (5, 8, 
10), 207, 49 U.S. C. A., Secs. 5, 8, 19), 307. 

Under the Interstate Commerce Act 
providing for issuance of certificate of 
public convenience and “necessity”, 
quoted word must not be taken too 
literally or as implying that a trans- 
portation crisis of major proportions 
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would ensue unless an application is 
granted. Interstate Commerce Act, Sec. 
207, 49 U. S. C. A. Sec. 307. 

In proceeding by competing motor 
carriers to set aside order of the Inter- 
state Commerce Commission granting 
in part an application for right to op- 
erate as common carrier of special com- 
modities over irregular interstate routes, 
evidence sustained findings to effect that 
shippers had difficulty in obtaining 
satisfactory service, and that grant of 
authority to move special articles be- 
tween certain points would permit ap- 
plicant to render a more complete service 
to shippers who supported the applica- 
tion. Interstate Commerce Act, Sec. 
207, 49 U. S. C. A. Sec. 307. 

In proceeding to review order of the 
Interstate Commerce Commission, court 
must accept such findings and conclu- 
sions of the administrative body as are 
not lacking in substantial evidentiary 
support. Interstate Commerce Act, Sec. 
207, 49 U.S.C.A. Sec. 307. (C. E. Hall & 
Sons v. United States, 88 F.Supp. 596). 


United States District Court N. D. Ala- 

bama, S. D. 

Administrative remedies should be first 
exhausted before applying to a court 
for extraordinary relief. 

Questions essentially of fact and those 
involving exercise of administrative dis- 
cretion should first be submitted to In- 
terstate Commerce Commission, while 
questions of law are for the courts in 
the first instance. 

Suit by interstate motor carriers to 
enjoin practice of another such carrier 
of making unsanctioned double use of its 
irregular route radial authority, thereby 
invading segments of transportation ter- 
ritory allotted to plaintiffs, presented 
questions of fact involving the common 
transportation practices of defendant 
which must be determined by Interstate 
Commerce Commission before resorting 
to court for injunctive relief. 28 U.S.C.A. 
Secs. 1336, 2284, 2321-2325, Interstate 
Commerce Act, Secs. 201 et seq., 202(a), 
204(a), (6), (ce), 206(a), 212(a), 222(b), 
49 U.S.C.A. Secs. 301 et seq., 302(a), 304(a) 
(6), (c), 306(a), 312(a), 322(b). 

Where reasonableness or legality of 
practices of parties is subject to adminis- 
trative authority of the Interstate Com- 
merce Commission, the court should stay 
its hand until the Commission has passed 
on the matter. (Akers Motor Lines v. 
Malone Freight Lines, 88 F.Supp. 654). 


Superior Court of Pennsylvania 

Where initial carrier’s freight claim 
agent with whom consignor of whiskey 
filed claim for whiskey allegedly lost in 
transit, could not possibly have known, 
when claim was filed, that a previous 
claim filed by consignee with final car- 
rier had been rejected, apparently on 
advice of initial carrier, and guarantee 
was exacted of consignor for protection 
of initial carrier against loss from pay~ 
ment of claim, because of dereliction of 
consignor in not accompanying its claim 
with original bill of lading, there was 
no waiver by initial carrier of right, in 
action against it by consignor for breach 
of bill of lading, to rely on provisions 
of bill of lading limiting time for filing 
of claim and suit. 

To constitute a waiver by carrier to 
rely on provisions of bill of lading relat- 
ing to time of filing of claim for goods 
not delivered, and for bringing of suit 
after denial of claim, there must be some 
element of estoppel, such as that the 
acts of the carrier induced a course of 
conduct by the claimant, or that the 


claimant was lulled into a sense of se- 
curity and there must be a deleterious 
change of position effected by reason of 
acts of carrier, including its failure im- 
mediately to reject claim. 

Defendant had right to appeal from 
refusal of trial court to enter judgment 
for defendant because of insufficiency 
of reply of plaintiff to new matter, where 
facts were clear and without dispute, 
and defendant was entitled to judgment 
asked. Pa R. C. P. Nos. 1017, and (a), 
1030, 1034, 12 P. S. Appendix. (Kinsey 
Distilling Corporation v. Pennsylvania R. 
Co., 71 A. 2d 802). 


Superior Court of Pennsylvania 

Where lumber was shipped from West 
Coast by vessel to wholesale dealer in 
Philadelphia and a portion of lumber was 
sold, prior to unloading the vessel, to a 
retail dealer in Pennsylvania, transporta- 
tion of lumber by motor carrier from 
the pier to retail dealer was not a con- 
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tinuation of an “interstate shipment”, 
but. was solely “intrastate transporta. 
tion” within the jurisdiction of the 
Pennsylvania Public Utility Commission, 
66 P. S. Secs. 1121(b), 1304(a), 1591, 

Where lumber had been transported 
by vessel from West Coast to wholesale 
dealer in Philadelphia and a portion of 
lumber which was sold by wholesale 
dealer to retain dealer in Pennsylvania 
was delivered by motor carrier, letter 
from Director of Bureau of Motor Car. 
riers of Interstate Commerce Commis. 
sion stating that Commission would con. 
sider transportation of lumber sold dur. 
ing five-day free delivery time to be in 
interstate commerce did not constitute 
an exercise of power by Interstate Com. 
merce Commission precluding Pennsy]- 
vania Public Utility Commission from 
obtaining jurisdiction of the delivery by 
motor carrier within the state. 66 P.§, 
Secs. 1121(b) 1304(a), 1501. (Common- 
wealth v. Hill, 71 A. 2d 812). 


TRANSPORTATION 
LEGISLATION 





Senate Committee Studies ‘Plan No. 7,’ 
Affecting I.C.C.; House Report Issued 


Representative Hoffman, of Michigan, in Minority Report, Attacks 


Proposed Changes in Status of Chairman of Commission. 


Testimony 


Before Senate Group Shows Much Opposition to Reorganization Plan. 


The report of the House committee on 
expenditures in the executive depart- 
ments, advising the House not to pass 
the Crosser resolution (H. Res. 545) for 
disapproval of President Truman’s re- 
organization plan No. 7, relating to 
transfer of administrative functions 
from the Commission to its chairman 
(T.W.,’ April 29, p. 52), became available 
May 2. 

Included in the printed document, 
identified as House Report No. 1971, was 
a statement of minority views by Repre- 
sentative Hoffman, of Michigan, uphold- 
ing the Crosser resolution and assailing 
plan No. 7 in a discussion covering 13 
pages. The views of the committee ma- 
jority were stated in 12% pages of 
printed matter. 


Proponents of the Crosser resolution 
and of a similar resolution in the Senate 
(S. Res. 253) were speculating, the week 
of May 1, as to the course the Senate 
committee on expenditures in the ex- 
ecutive departments would take with re- 
spect to that measure. They agreed, 
generally, that in view of the adverse 
action on the Crosser resolution by the 
House expenditures committee there was 
little or no prospect of House disap- 
proval of reorganization plan No. 7. 
Favorable action by the Senate expen- 
ditures committee on S. Res. 253, intro- 
duced by Senator Johnson, of Colorado, 
would pave the way for Senate disap- 
proval of the plan. Under the reorgan- 
ization act of 1949, a reorganization plan 
transmitted to Congress by the President 
automatically becomes effective 60 days 
after the date of its transmittal unless 
either the House or Senate adopts a 


resolution within that 60-day period ex- 
pressing disapproval of the plan. Ac- 
cordingly, unless the Senate disapproves 
plan No. 7 prior to May 24, that plan, 
as well as other reorganization plans 
sent to Congress by the President on 
March 13 and not specifically disap- 
proved by either the House or Senate, 
will become effective on May 24. (An 
extension of the 60-day period to that 
date was held by authorities in Congress 
to be in order, because of the Easter re- 
cess of the House.) 

In hearings held by the Senate ex- 
penditures committee on S. Res. 253, 
Chairman McClellan, of the committee, 
indicated by his questions that he was 
not committing himself to support re- 
organization plan No. 7. 

He placed in the record of the hearings 
a letter he had received from Chairman 
J. Monroe Johnson, of the Commission. 
The letter included the following: 

“After careful consideration, the Com- 
mission has authorized me to advise that 
the Commission does not desire to be 
heard by the committee nor to make any 
recommendation as to this plan . . . The 
problem appears to us to be a matter of 
policy for the Congress as to how its 
work that is delegated to this Commis- 
sion can best be performed. If, on con- 
sideration, it is decided that our proce- 
dures will be improved and our work 
can be better done under the plan, we 
will, of course, undertake to proceed ac- 
cordingly.” 

Most of the testimony the Senate com- 
mittee heard was adverse to the reor- 
ganization plan No. 7 and favorale t0 
the Johnson resolution. 
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Donald D. Conn, executive vice-presi- 
dent of the Transportation Association 
of America, who had testified also before 
the House expenditures committee in its 
nearings on H. Res. 545, said that plan 
No. 7, aS well as plan Nos. 13 and 21, re- 
lating to the Civil Aeronautics Board and 
Maritime Commission, respectively, had 
peen transmitted to the “National Co- 
operative Project” of his association. He 


said that that project consisted of nine , 


panels of accredited representatives of 
trade organizations. The Policy Ad- 
ministration Board of the project, he 
said, had reported to the association’s 
%-man board of directors, requesting 
the T. A. of A. to oppose “with all vigor” 
the three plans specified. 

Mr. Conn said that transportation in 
the United States was too important to 
be subjected to “piecemeal treatment.” 
He said there was grave doubt whether 
the public interest could best be served 
by placing the whole structure of federal 
policy in the hands of the executive 
pranch of the government. 


1L.C.C. Relationship to President 


Chairman McClellan called to Mr. 
Conn’s attention a statement by an 
earlier witness—Harold Leventhal, an at- 
torney representing the Citizens Commit- 
tee for the Hoover Report—that members 
of the Commission rightfully should give 
consideration to the President’s views on 
national policies, without in any way 
being bound by those views. Mr. Conn 
said he did not subscribe to Mr. Leven- 
thal’s opinion on that point and added 
that “these (reorganization) orders are 
the greatest threat we have had since 
the war to our system of competitive 
enterprise and our constitutional form of 
government.” 


Among other witnesses the Senate 
committee heard were: Herschel A. Hol- 
lopeter, transportation director of the 
Indiana State Chamber of Commerce, 
appearing also for the Central Territory 
Traffic Conference; Basil Manly, vice- 
president and director of the Southern 
Natural Gas Co., Washington, D.C., and 
former member of the Federal Power 
Commission; A. E. Lyon, executive secre- 
tary-treasurer of the Railway Labor Ex- 
ecutives’ Association; Arthur L. Winn, 
of the Washington law firm of La Roe, 
Brown & Winn, who testified orally and 
submitted a statement in opposition to 
plan No. 7; R. Granville Curry, past 
president and member of the executive 
committee of the Association of I.C.C. 
Practitioners; William H. Ott, Jr., of Des 
Plaines, Ill., chairman of the legislative 
committee of the National Council of Pri- 
vate Truck Owners, Inc.; J. Ninian Beall, 
of Washington, of the I.C.C. practitioners’ 
association, and Giles Morrow, executive 
Secretary and general counsel of the 
Freight Forwarders Institute, Washing- 
ton, D.C. 

The principle involved in plan No. 7, 
sald Mr. Hollopeter in his testimony, 
would bring the I.C.C. more definitely 
under the domination and influence of 
the executive branch of the government.” 

€ maintained that the Commission 
Must be an arm of the legislative branch 
and must not be subservient to, or be 
influenced by, “the flow of different 
theories and thinking and policies (of 


the executive branch) as they develop - 


ftom time to time.” His comment on the 
statement by Mr. Leventhal that Chair- 
man McClellan had quoted was that it 
eecunted to saying that “we should pass 
*sislation to bring the Supreme Court 
o the United States under more in- 


fluence from the executive branch of 
the government.” He agreed with a 
suggestion by Senator McClellan that 
the administrative agencies were “really 
set up to perform service that Congress 
would perform itself, rather than the 
Executive,” and that “if there should be 
adherence to policy, that adherence 
should be to the policy fixed by Con- 
gress.” 

Mr. Manly said that “any chairman 
who is given control of personnel ap- 
pointments, promotions and fund al- 
locations will inevitably govern the staff 
and thus strongly influence, if he does 
not absolutely control, the quasi-judicial 
and quasi-legislative activities of the 
commission” of which he is chairman. 
He asserted that two Supreme Court 
decisions—S.E.C. v. Chenery Corporation, 
332 U.S. 194, and S.E.C. v. Central Illi- 
nois Securities Corporation, 388 U.S. 96— 
had “a very great bearing” on the cen- 
tralization of administrative powers of 
an agency in one man. He quoted a 
statement by Senator Johnson, of Col- 
orado, that “these two decisions hold in 
effect that an administrative agency’s 
action does not require the sanction of 
any law, judicial precedent, rule or reg- 
ulation, but may be based solely upon 
the agency’s administrative experience 
so long as it is consistent with or not 
contrary to the statutes under which it 
operates.” 


Statement by La Roe 


The statement by Mr. La Roe, which 
Mr. Winn offered for the hearing record, 
included the following: 

“The strength of the Commission is 
due in large part to a division of labor 
among its members. Commissioner 
Aitchison, who knows more about exam- 
iners and procedure than any other 
living person, is in charge of the Bureau 
of Formal Cases. Commissioner Mahaf- 
fie, who is recognized as a real expert in 
the field of finance, is in charge of the 
Bureau of Finance. Commissioner 
Rogers, who was a real expert in the 
motor carrier field even before he be- 
came a member of the Commission, is 
in charge of the Bureau of Motor Car- 
riers. ... It is unthinkable to me that 
a plan will be adopted by the Congress 
under which Commissioner Aitchison 
shall have no voice in determining what 
the Bureau of Formal Cases shall do or 
who should head the bureau; that Com- 
missioner Mahaffie will have nothing to 
say about who shall be director of the 
Bureau of Finance or what work the 
bureau shall do, or that Commissioner 
Rogers shall have nothing to say about 
who shall be head of the Bureau of 
Motor Carriers or what that bureau 
shall do. 

“Under the President’s reorganization 
plan No. 7, the chairman of the Commis- 
sion, appointed by the President, will 
choose the head of every bureau and 
will himself decide what work each 
bureau shall do. This is undesirable 
from every standpoint and it will have 
a bad effect on I.C.C. morale and also a 
bad effect on I.C.C. efficiency. 


“TI am disturbed over a trend toward 
taking these important regulatory agen- 
cies out of the control of Congress and 
placing them in control of the Executive 
Department. I believe this is unsound 
from every viewpoint. 

“I do not know of anything in the 
field of regulation that has contributed 
more to the public interest than the 
high quality of the bureau heads within 
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the I.C.C. and the high quality of the 
work done by them. The bureau heads 
have been selected in conference with a 
great deal of care and they are all men 
of high caliber. Politics has played 
absolutely no part in their selection. 
There is no sound reason why the Com- 
mission should not continue to select 
its own chairman and bureau heads and 
delineate the work the several bureaus 
shall perform...” 


Question by Senator Benton 


Mr. Winn said reorganization plan No. 
7 would result in a “breach in the dam 
against political influence and partiality 
in the I.C.C.” Senator Benton, of Con- 
necticut, asked the witness whether he 
had heard that the four agencies whose 
chairmen the President appointed were 
subject to “sinister political influence” 
to an appreciably greater extent than 
the agencies that elected their own 
chairmen. Mr. Winn said he had worked 
in one agency whose chairman the Presi- 
dent named—the Civil Aeronautics 
Board. He said he thought agencies 
whose heads were thus appointed were 
more susceptible to political pressure 
than they might be otherwise. 

Mr. Ott, of the private truck owners’ 
council, testifying in opposition to plan 
No. 7, said it was “but one step in a con- 
tinuing trend, the final result of which 
will be yet further curtailment of Com- 
mission independence and further sub- 
jection to the executive branch of the 
government.” He said it was “certainly 
open to question” whether the designa- 
tion of commission chairmen by the 
President was in accord with “the general 
concept of the Hoover Commission.” 

Mr. Curry called attention to a state- 
ment in the Congressional Record, in 
connection with what was represented as 
an analysis of reorganization plans Nos. 
7 to 13, that “the Bureau of the Budget 
has informed the staff that the plans 
were cleared with the commission before 
presentation to the Congress.” He said 
it was not entirely certain what was 
meant by the word “cleared,” but added 
that “if it is sought to suggest that the 
Interstate Commerce Commission ap- 
proved plan No. 7 relating to it, our in- 
vestigation indicates that this is not the 
fact and that there has been no such 
approval.” 

“However laudable the motives of the 
sponsors of this plan (plan No. 7),” said 
Mr. Curry, “we believe that the great 
concentration of executive and adminis- 
trative authority in the chairman who is 
to be appointed by the President and to 
serve as such chairman for an indefinite 
term is a serious threat against, and is 
calculated to undermine, the disinter- 
ested, impartial non-political character 
of this agency, which has been carefully 
nurtured and preserved since its creation 
in 1887... 

“It is difficult to believe that a presi- 
dentially appointed chairman could sat- 
isfactorily serve as a one-man repository 
of the wisdom and experience which are 
acquired by the individual commission- 
ers under the present system of op- 
eration. . .” 


Bar Association’s Objections 


C. A. Miller, chairman of the national 
committee of the administrative law sec- 
tion of the American Bar Association, 
testified in support of S. Res. 253 and 
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other resolutions proposing Senate dis- 
approval of reorganization plans (Nos. 
7 to 13) affecting administrative agen- 
cies. He said there was a possibility 
that, if the reorganization plans in ques- 
tion becamé effective, the chairmen of 
the reorganized agencies would feel that 
the administrative procedure act was not 
applicable to them, so far as section 11, 
relating to the selection of hearing ex- 
aminers, and the assignment of their 
work was concerned. 

“In the case of some of the commis- 
sions, particularly the Interstate Com- 
merce Commission,” said Mr. Miller, 
“the examiners are subject to civil serv- 
ice requirements only because of an 
agreement between the Interstate Com- 
merce Commission and the Civil Service 
Commission, an agreement which could 
readily be abrogated, thus making all of 
the examiners subject to politics rather 
than to civil service laws. .. .” 


House Committee’s Opinions 


The House expenditures committee 
said in its adverse report on H. Res. 545 
that the effect of reorganization plan 
No. 7 would be to free the commissioners 
other than the chairman from adminis- 
trative detail and would permit them to 
“concentrate their energies to a fuller 
extent on the problems of regulation, 
Planning, and effectuation of promo- 
tional policy.” 

“They will determine the general pro- 
gram for the Commission, and it shall 
be the responsibility of the chairman to 
see that it is administered to the satis- 
faction of the full Commission,” it said. 

The committee asserted that the plan 
did not place in the hands of the I.C.C. 
chairman the allocation or distribution 
of the work to the other Commission 
members. That, it said, would still re- 
main the prerogative of the Commission. 
It added that “such determinations as 
the Commission as a body would make 
of the type of regulatory activities that 
would be engaged in by each of its di- 
visions or by individual commissioners 
would be part and parcel of the general 
policy governing the chairman in his 
direction and supervision of the staff.” 

“With the elimination of overlapping 
responsibilities, the resultant spur to 
initiative, and the closer supervision of 
staff and administrative procedures to 
be obtained,” the committee said, “it is 
clearly demonstrated that the benefits 
of the reorganization plan will reward 
in long range economy of operations and 
— improved efficiency in serv- 
ce.” 


The committee quoted a recommenda- 
tion by the Hoover Commission’s task 
force on regulatory agencies that “the 
chairman of each commission should be 
designated from among the members by 
the President,” on the ground that 
thereby an improved “channel of com- 
munication” between the President and 
the Commission would be established. 
It noted that the Hoover Commission 
had taken no stand on the issue of ap- 
pointment of the Commission chairman 
by the President, but referred to a state- 
ment by the Hoover Commission that 
“co-ordination between these commis-- 
sions and the general program of the 
executive departments is often loose 
and casual and sometimes nonexistent.” 
The committee concluded that “desig- 
nation of the chairman by the President 


would be an admirable step toward the 
internal strengthening of the Commis- 
sion and result in promoting its rela- 
tions with the executive branch for more 
satisfactory fulfillment of its original 
role as a Commission.” 

The committee maintained there was 
no ground for concern that the chair- 
man would exercise undue administra- 
tive control over the hearing examiners 


under plan No. 7. The hearing exami- , 


ners were protected by the provisions of 
the administrative procedure act, and 
the Commission’s examiners were safe- 
guarded under the civil service laws, it 
said. In a summary of its conclusions, 
the committee majority said, in part: 

“There are certain restrictions upon 
the powers so vested in the chairmen 
which leave to the Commission the 
formulation of substantive policy while 
placing the authority and responsibility 
in the chairman for day-to-day admin- 
istration. . 


“Proper safeguards have been taken 
to protect and preserve untrammeled 
the quasi-judicial and quasi-legislative 
functions of the Interstate Commerce 
Commission. 


“The Bureau of Locomotive Inspection 
is subject to the direction and control of 
the chairman; however, it should be 
pointed out that in this light reorgani- 
zation plan No. 7 does not parallel re- 
organization plans 1 to 6, for it does 
not transfer the functions of the locomo- 
tive inspectors to the chairman. In 
plans 1 to 6, all of the functions, both 
substantive and executive and adminis- 
trative, were transferred; and, in plans 
7 to 13, that was not the case. The sub- 
stantive functions remain where they 
now are. All that is transferred by this 
subsection of the reorganization plan is 
the direction and supervision of the 
service and placing in the chairman the 
responsibility to see to it that the Bu- 
reau of Locomotive Inspection performs 
its functions in conformity with the law 
which created it in 1911, and as subse- 
quently amended. ... 


‘Vast Savings’ Seen 


“Delay and inefficiency in regulation 
involves large costs to the regulated in- 
dustries themselves which must be 
passed on to the public in one method 
or another. Expedition will mean vast 
savings as well as better justice. ... 
Failure to program the airlines appro- 
priately is costly. Extensive subsidies, 
for example, to the airlines or to the 
shipping industry could probably have 
been greatly reduced had there been 
more farsighted understanding of the 
direction of these programs and the 
appropriate methods of administration. 
Savings of this type alone would more 
than outdistance the entire present cost 
of the regulatory program. 


“This plan when viewed in its proper 
perspective marks a tremendous stride 
toward improved organization and re- 
vitalized and strengthened management 
for regulatory commissions. Aided by 
this reorganization it will be found that 
the Interstate Commerce Commission 
can be enabled more effectively to carry 
out congressional policy in its assigned 
field with assurances for long-range 
economy and immediate improved ef- 
ficiency in service.” 

Representative Hoffman, in his minor- 
ity report, said that a chairman possess- 
ing the right to hire and fire, promote 
and demote key personnel of the Com- 
mission, as well as to govern the assign- 
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ment of duties, would have the power 
to exert a controlling influence on most 
of the activities of the Commission, 
Such concentration of power in the 
hands of one man, he said, was “totally 
unsuited to a quasi-legislative, cuasi- 
judicial body with such a vastly im. 
portant jurisdiction over railroads, 
busses, trucks, water carriers, oil pipe. 
lines, and other transportation agencies,” 

“If the chairman is to be ‘the Presj- 
dent’s man,’” said Mr. Hoffman, “one 
need but recall what happened to Ag. 
miral Denfeld and Captain Crommelin 
to realize the absurdity of arguing that 
the commissioner would be independent 
—have freedom of judgment and ac. 
tion.” 

He quoted a statement by the late 
Commissioner Eastman that adminis- 
trative tribunals like the I.C.C. must be 
in position and ready to give free and 
untrammeled advice to both the Presi- 
dent and Congress at any time, on re- 
quest, and that “political domination 
will ruin such a tribunal.” He also 
quoted a statement made by Speaker 
Rayburn, in an address in 1934 when 
Mr. Rayburn was chairman of the House 
interstate commerce committee, includ- 
ing the following: 

“It would be a great mistake to create 
any agency which would in any way 
duplicate or interfere with the work of 
the Commission. We can get results 
that are most satisfactory by placing all 
the responsibility in one place. In my 
mind, that one place should be removed 
as far from the maelstrom and melee of 
politics as legislative ingenuity can de- 
vise.” 

Mr. Hoffman argued that what the 
U.S. Supreme Court had _ said of 
the Federal Trade Commission in 
Humphrey’s Executor v. United States, 
295 U.S. 602—“its duties are performed 
without Executive leave, and, in the con- 
templation of the statute, must be free 
from Executive control”—applied with 
equal force to the I.C.C. 

Summary of Minority Views 

He stated his conclusions as follows: 

“(a) The Interstate Commerce Com- 
mission is a quasi-legislative, quasi- 
judicial body and as such is an inde- 
pendent regulatory commission, separate 
and apart from the executive branch of 
the government. 

“(b) There have been past attempts 
by the executive branch—by Presidents 
of both parties—to exert pressure upon 
the Commission to influence the dis- 
charge of its duties, just as there have 
been similar pressures on other inde- 
pendent regulatory commissions — in 
spite of the usual requirement imposed 
by the statutes under which they operate 
of notice and hearing, which implies 
both the privilege of introducing evidence 
and the duty of deciding in accordance 
with it. 

“(c) The Interstate Commerce Com- 
mission in the past, by virtue of its I- 
dependent legal status, has been abie to 
resist these pressures. 

“(d) If the independence of the Com 
mission is destroyed or substantially im- 
paired, it may no longer be able to resist 
these improper encroachments. 

“(e) The proposal made in plan 7 1 
concentrate the administrative authority 
of the Commission in the office of thé 
chairman and then to ordain that the 
chairman shall hold office as such 4 
the pleasure of the President carries with 
it the danger voiced by the Supreme 
Court in Humphrey’s Executor v. Unite 
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states (1934) (295 U.S. 602) that it is 
quite evident that one who holds his 
office only during the pleasure of another 
cannot be depended upon to maintain an 
attitude of independence against the 
latter’s will. 

“(f) The whole plan violates the prin- 
ciple of separation of powers and the 
system of checks and balances estab- 
lished by the Constitution as ‘interpreted 
by the court in Humphrey’s case—the 
great landmark of constitutional law on 
the subject of the relation of independ- 
ent regulatory commissions to the other 
pranches of the federal government. 

“(g) There is no assurance that the 
adoption of the plan will bring either 
economy or efficiency—the primary ob- 
jectives of the Hoover Commission’s rec- 
ommendations. 

“(h) The adoption of the plan will 
add to the present bureaucratic power 
and influence. 

“It is respectfully submitted that House 
Resolution 545 should be passed and re- 
organization plan 7 disapproved. To 
accomplish this desirable result, on the 
roll call the vote should be “aye” which, 
in effect, is a vote for rejection of plan 
No. 7. 


Transport Reorganization 
Plans Opposed by T.A.A. 


The Transportation Association of 
America has advised farm, trade and civic 
organizations of the country to oppose 
three reorganization plans affecting 
transportation—plans 7, 13, and 21— 
which are now before Congress (T.W. 
March 18, p. 17). 

Donald D. Conn, executive vice-presi- 
dent of the T.A. of A., said in an open 
letter to the organizations that the three 
plans “violate the long-established Con- 
gressional policy that regulatory agen- 
cies must be independent of the execu- 
tive and directly responsible to Congress,” 
and that “control of transportation by 
the executive branch of the federal gov- 
ernment is threatened by measures now 
before Congress.” 

“We are in hearty accord with the aims 
of the Hoover Commission, but the will- 
ingness to acquiesce blindly or endorse 
anything and everything which is drafted 
under the guise of complying with the 
Hoover recommendations plays right into 
the hands of those who advocate the wel- 
fare state for. America,” Mr. Conn wrote. 

He said that Senate and House com- 
Mittees on interstate commerce were 
by-passed in consideration of the three 
proposals affecting the Commission, the 
Civil Aeronautics Board and the Mari- 
time Commission, adding that those com- 
mittees were now engaged in compre- 
hensive studies looking toward establish- 
ment of broad policies. Unless Congress 
“vetoes” the plans by majority action in 
either House by May 23, they go into 
effect, according to Mr. Conn. 


Transport Hearing Postponed 


A public hearing that the domestic 
land and water transportation subcom- 
mittee of the Senate interstate and for- 
fign commerce committee had scheduled 
for May 2, in furtherance of its study 
of national transportation policy ques- 
tions, was postponed when it developed 
that the subcommittee members could 
hot conciuct the hearing, because all had 


other commitments at the time the hear- 
ing was to be held. Senator Myers, of 
Pennsylvania, chairman of the subcom- 
mittee, was present long enough to an- 
nounce the postponement and to ex- 
press his regrets to the two witnesses 
who were scheduled to be heard—S. M. 
Felton, president of the American Rail- 
way Car Institute, and Robert Ramspeck, 
executive vice-president of the Air 
Transport Association of America. 


Hearings on Resolution to 


Disapprove Reorganization 
Plan for M.C. Scheduled 


After Senator Brewster, of Maine, had 
introduced a Senate resolution (S. Res. 
265) calling for Senate disapproval of 
President Truman’s reorganization plan 
No. 21 of 1950—transferring the func- 
tions of the Maritime Commission to a 
Federal Maritime Board and a Maritime 
Administration in the Department of 
Commerce—-the Senate committee on 
expenditures in the executive depart- 
ments announced that it would hold 
hearings on the Brewster resolution, be- 
ginning May 8 (T.W., April 29, p. 57). 

In a hearing held by the merchant 
marine subcommittee of the Senate in- 
terstate and foreign commerce commit- 
tee, April 28, Senator Brewster called 
attention to the resolution of disappro- 
val of “plan No. 21” which he had just 
introduced. His comment on that sub- 
ject followed a recommendation by 
Lachlan Macleay, of St. Louis, Mo., 
president of the Mississippi Valley As- 
sociation, a witness before the subcom- 
mittee, to the effect that effectuation 
of “plan No. 21” should be postponed un- 
til after the transportation inquiries 
authorized by S. Res. 50 (including a 
study of merchant marine problems) 
had been completed. 

Senator Brewster said he had. dis- 
cussed the plan of reorganization of the 
Maritime Commission with Secretary 
Sawyer, of the Department of Com- 
merce. He said he had great respect for 
Secretary Sawyer, but added that he 
thought that, “to put it mildly, he (the 
Secretary) is not particularly merchant- 
marine-minded.” 


Hearings on Aviation Bills 


The Senate interstate and foreign 
commerce committee has announced 
that it will hold a hearing May 8 on 
various so-called “prototype” transport 
aircraft bills pending before the com- 
mittee. The considered bills include 
two introduced April 27 by Senator 
Johnson, of Colorado, for himself and 
Senator Brewster, and four older mea- 
sures. 


The new Johnson-Brewster bills are 
S. 3504, proposing promotion of “the 
development of improved transport air- 
craft by providing for the operation, 
testing, and modification thereof,” and 
S. 3507, “to promote interstate and for- 
eign commerce and strengthen the 
national defense by providing for trans- 
port aircraft adaptable for both com- 
mercial and military service.” 


The transportation subcommittee of 
the House in interstate and foreign 
commerce committee has scheduled 
hearings on aviation bills pending be- 
fore it, as follows: May 18, on S. 456 
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and H.R. 7241, to authorize construction 
of an additional public airport in or 
near the District of Columbia; May 22, 
on S. 4, authorizing technical training 
of C.A.A. personnel; and May 24, on 
H. J. Res. 331 and H. R. 2908, to separate 
federal government subsidies to air car- 
riers from “earned” mail pay. 


Hollopeter Asks Easing of 
Restrictions on Carriers, 


Changes in Rail Labor Act 


Herschel A. Hollopeter, transportation 
director of the Indiana State Chamber of 
Commerce, has presented to the domestic 
land and water transport subcommittee 
of the Senate interstate and foreign 
commerce committee seven recommen- 
dations by the board of directors of the 
state Chamber, embodied in resolutions 
adopted by the board, for consideration 
by the subcommittee in its inquiry to 
determine legislative requirements for 
effectuation of the national transporta- 
tion policy. 


In the resolutions which Mr. Hollop- 
eter submitted and discussed, the di- 
rectors of the Indiana State Chamber 
said, in substance: (1) That they op- 
posed government ownership or opera- 
tion of transportation systems, the fal- 
lacy of government operation of the 
railroads having been demonstrated in 
World War I; (2) that they opposed 
compulsory consolidation of railroad 
systems; (3) that they favored liberal- 
ization of restrictions now imposed on 
entry by one type of carrier into an- 
other field of transport, such as the 
restrictions the Commission placed on 
utilization of highway service by rail- 
roads; (4) that they opposed, generally, 
the principle of government subsidies in 
the field of commercial transportation; 
(5) that they opposed proposals to re- 
quire by law that freight rates be made 
“within the narrow range of fully allo- 
cated costs;” (6) that the railway labor 
act should be amended and strengthened 
so as to provide legal methods for fully 
disposing of labor controversies—meth- 
ods fair and equitable to labor, manage- 
ment, investors and the general public— 
without interference with transportation 
services, and (7) that they support, 
“substantially as submitted,” the sugges- 
tions of the so-called Hoover Commission 
with respect to transportation, particu- 
larly the proposals that functions not 
directly related to regulation be placed 
in the Department of Commerce; and 
that, whether or not the regulation be 
administered through one or _ several 
agencies, these agencies should be main- 
tained independent of any executive de- 
partment and should be responsible di- 
rectly to Congress. 


Pricing of Carrier Services 


Mr. Hollopeter stated the position, as 
to transport regulation, that adminis- 
trative procedures “should be modified 
somewhat to permit the various types of 
carriers to exercise their managerial di- 
rection in connection with the pricing of 
their services more readily and 
promptly.” That, he added, simply 
meant “changing and readjusting their 
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rates to meet the competition that ex- 
ists and changes from time to time.” 

He urged that Congress scrutinize 
carefully proposed legislation that, 
“whether in the name of safety or 
otherwise,” would add to “the burdens 
in operating now resting on transporta- 
tion by all types of carriers.” Illustrative 
of such legislation, he said, were H.R. 
378, the so-called railroad safety bill, 
and H.R. 7789, the Crosser bill to au- 
thorize establishment of the so-called 
union shop by employes in the railroad 
industry. 

Answering questions raised by the sub- 
committee in its notice of its current 
series of hearings concerning adequacy 
or inadequacy of existing conditions in 
transportation in the light of the na- 
tional transportation policy, Mr. Hollop- 
eter said, first, that he did not believe 
that present policies in domestic land 
and water transportation provided for 
fair and impartial regulation. He 
averred that the role of the government 
should be merely to act as an umpire 
“to see that the agencies do not injure 
one another unnecessarily or im- 
properly.” He said he did not advocate 
complete removal of rate regulation, but 
that certainly there was no need for the 
same kind of regulation in connection 
with the keen competition that now ex- 
isted as had been established when there 
was no competition. 

“Our regulatory efforts,” he _ said, 
“should be directed toward giving each 
form of transportation the freest possible 
opportunity to work out its own sal- 
vation and to develop its own position 
in our transportation picture. . .” 

In discussion of restrictions on use by 
one form of transportation of the fa- 
cilities of another form of transport, Mr. 
Hollopeter said that whenever the rail- 
roads or any facility (air, water, or high- 
way) could improve their service, the law 
and administration of it should be such 
that there was no hindrance to such 
improvement of the service. 


Position on Carrier Subsidies 


As to subsidy questions, Mr. Hollopeter 
said that there were still no generally 
accepted standards by which to judge the 
merits of the “hotly debated claims of 
‘subsidy’ or ‘no subsidy’ in commercial 
highway transportation.” The problem 
was not one of simply eliminating cash 
subsidies, but involved also the federal 
government’s contributions in the form 
of transportation facilities, he said. He 
considered it questionable whether or not 
compensatory user charges could be es- 
tablished with respect to such facilities. 


Two “insuperable difficulties” stood in 
the way of effectuation of proposals to 
require, by law, that rates be made 
within “the narrow range of fully allo- 
cated costs,’ said Mr. Hollopeter. One 
of those difficulties, he said, was that 
elimination in that manner of the ex- 
ercise of managerial judgment in pricing 
would mean the end of private enter- 
prise in transportation. The other diffi- 
culty, he said, was that it was “quite 
impossible” to ascertain the fully allo- 
cated costs on which, under the pro- 
posals in question, the rates would be 
based. 

On the subject of railroad labor prob- 
lems, Mr. Hollopeter said that transpor- 
tation workers had “short-sightedly and 


consistently” instituted and extended 
destructive “featherbedding” practices. 


Strikes in Rail Industry 


“The basically sound principle of ‘a 
fair day’s work for a fair day’s pay’ 
has long since been abandoned by trans- 
portation workers,” he said. “Such prac- 
tices, further extended, will cause trans- 
portation rates to rise until they become 
an intolerable burden upon the people 
of America. We’ strongly recommend 
that transportation management 
institute an effective, country-wide cam- 
paign of public information designed to 
correct such destructive practices ... 
by enlisting the support of public opin- 
a..." 

Mr. Hollopeter said his organization 
supported the proposition that transpor- 
tation labor legislation should be kept 
separate from general labor legislation. 


“Certain states,” he said, “have already 
pioneered in this field to the point of 
outlawing strikes with respect to all pub- 
lic utilities, including transportation. . . 
It would seem .. . highly essential that 
federal legislation be developed to ade- 
quately protect both labor and man- 
agement as well as the public interest 
in the disposition of transportation labor 
questions.” 


He noted that a bill to outlaw strikes 
in the transportation industry had been 
introduced by Senator Donnell, of Mis- 
souri. (T.W., April 29, p. 22). Mr. Hollop- 
eter said he had not had opportunity 
to study the bill, but that it seemed to 
be “somewhat in line witn what we have 
in mind here.” 


Bill to Ban Rail Strikes 
Set for Hearing May 8-10 


Three consecutive days of hearings, 
beginning May 8, on S. 3463, the bill 
introduced by Senator Donnell, of Mis- 
souri, to outlaw strikes or any other 
“concerted interruption of operations” 
by railroad employes (T.W., April 29, p. 
21), have been scheduled by the Senate 
labor and public welfare committee. 


When he introduced the bill, Senator 
Donnell took the position that need for 
the proposed legislation was emphasized 
by the threatened strike of the Brother- 
hood of Locomotive Firemen and En- 
ginemen on four railroad systems—the 
Pennsylvania, the New York Central, 
the Santa Fe and the Southern. The 
strike had been called for May 3 but 
was postponed, on request of the Na- 
tional Mediation Board, until 6 am., 
May 10. 


House Committee Schedules 


Hearing on Forwarder Bill 


The House committee on interstate 
and foreign commerce has announced 
that its transportation subcommittee, 
headed by Representative Beckworth, of 
Texas, will receive testimony from Com- 
mission members at a hearing, May 16, 
on H. R. 5967, a bill to amend the inter- 
state commerce act by defining a freight 
forwarder as one who operates as a 
common carrier and by giving the Com- 
mission jurisdiction over forwarder- 
motor carrier agreements only after the 
filing of such agreements with it (T.W., 
April 1, p. 17). 

Awaiting action by the Senate, after 
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having been favorably reported to ‘t by 
its interstate and foreign commerce om. 
mittee, is S. 2113, a companion bill to 
H. R. 5967 (T.W., March 11, p. 47). 







Practitioners ‘Untouched’ 
By Bill on Practice Before 


Administrative Agencies 


Representative Walter, of Pennsyl- 
vania, author of several earlier measures 
designed, according to their titles, to 
“protect the public with respect to prac- 
titioners before administrative agencies,” 
has introduced a new bill (H.R. 8201) 
bearing the same title but lacking pro- 
visions contained in the earlier bills re- 
lating to restrictions on practice by non- 
lawyers before the Commission or other 
federal administrative bodies. 

A subcommittee of the House judiciary 
committee has ordered the new Walter 
bill favorably reported to the full com- 
mittee. The bill was scheduled for con- 
sideration by the full committee on May 
2, but action on it was postponed because 
of the absence of Representative Walter, 
ranking majority member of the com- 
mittee. 

Earlier bills by the same title which 
have been called up for consideration by 
the House, among bills on its “consent 
calendar,” have failed repeatedly to ob- 
tain House approval because of objec- 
tions of certain House members to their 
consideration. 

H. R. 8201 contains the following pro- 
vision in its section 2: 

“Nothing in this act shall prevent ap- 
pearance or participation in an agency 
proceeding without credentials (1) asa 
witness; (2) for a limited or special pur- 
pose; (3) by an individual on his own 
behalf; (4) by a partner on behalf of 
the partnership; (5) by an officer or reg- 
ular full-time employe of any state, local 
government, or agency thereof, or of the 
United States on behalf of such govern- 
ment or agency; or 6 if permitted by rule 
of the agency, except in proceedings con- 
ducted pursuant to section 7 or 8 of the 
administrative procedure act unless such 
persons hold credentials, by an officer or 
regular full-time employe of a corpora- 
tion or other organization on its behalf.” 


Section 3 of the bill requires creden- 
tials from persons who practice or hold 
themselves out to practice before a fed- 
eral agency. Section 4 provides for es- 
tablishment of a committee for issuance 
of credentials to attorneys who desire 
such credentials to practice before at 
administrative agency. Section 5, under 
the heading, “Credentials for Agents, 
reads as follows: 


“Sec. 5. Individuals not subject to set- 
tion 4 may be authorized by any agency 
to practice before it so long as and t 
the extent that such agency (a) shall 
find it appropriate and desirable in the 
public interest as well as in the interest 
of parties to agency proceedings, () 
is not otherwise precluded by law from 
so doing, and (c) provides by generally 
applicable and published rules therefor. 
Such agency may issue credentials to 
such individuals if, after such examina- 
tion or investigation as it may find neces- 
sary for the purpose, it determines that 
the applicant possesses necessary compe: 
tence as well as understanding of ethical 
responsibilities and is satisfied that the 
applicant is of good moral character and 
repute. Each agency shall also issué, 
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or continue in effect, credentials to such 
individuals who, prior to the effective 
date of this section, have been so regu- 
larly and individually authorized to prac- 
tice before it and remain in good stand- 
ing there.” 

Section 6 of the bill deals with “dis- 
ciplinary proceedings,” and section 7, un- 
der the heading of “operation and effect,” 
sets forth penalties for willful violation of 
provisions of the bill and includes, also, 
a provision that “the requirements of this 
act shall not take effect until six months 
after its approval.” 


G. M. Harrison Endorses 
Rail ‘Union Shop’ Bill 


George M. Harrison, -grand president 
of the Brotherhood of Railway and 
Steamship Clerks, etc., testifying before 
the Senate labor and public welfare com- 
mittee on May 1 as spokesman for the 
Railway Labor Executives’ Association 
and its member organizations, called for 
enactment of the so-called railroad 
“unions shop” bill, S. 3295, with the asser- 
tions that under existing law the benefits 
a rail employe union obtained for its 
members through collective bargaining 
could not be withheld from employes in 
the craft or class it represented who 
were not members of the union, and that 
it was “essentially unfair for non-mem- 
bers to participate in the benefits of 
these activities without contributing 
anything to the cost.” 

He said that when there was in- 
cluded in the railway labor act amend- 
ments of 1934 provision—section 2 (Fifth) 
—that “no carrier, it officers, or agents 
shall require any person seeking em- 
ployment to sign a contract or agree- 
ment promising to join or not to join 
a labor organization,” the rail employe 
brotherhoods, in order effectively to 
combat “the company union evil,” were 
“compelled to accept language which 
also foreclosed the right of uncoerced 
and free unions to seek a union shop.” 
However, he said, he wanted to be frank 
and wanted to say that “at that time 
we were not contemplating the inaugura- 
tion of any union shop movement,” but 
that “the failure of the standard rail- 
way labor organizations to press for the 
union shop prior to this time has not 
been motivated by any feeling that it is 
not needed or not desirable.” 


“We feel,” said Mr. Harrison, “that 
the statutory scheme imposes obliga- 
tions not only upon the unions and the 
carriers but upon the individual em- 
ploye. He has a moral duty, at least, to 
exercise his right to participate in the se- 
lection of his representative and then 
bow to majority rule and participate in 
the collective action through support of 
the union which represents him . . . 


“In the absence of disciplinary power 
over individual employees which the un- 
lon shop gives, the union is seriously 
handicapped in preventing unauthorized 
Work stoppages, poor workmanship, lack 
of efficiency, and other conduct which is 


the frequent source of management com- 
Plaints . . . 


“The unions which I represent do not 
seek to make agreements which follow 
the ‘closed shop and closed union’ doc- 
trine. It is our understanding that the 
Present bill will protect those employees 
Who, because of restrictions which may 
exist in the constitutions of some unions, 
May no’ be eligible to membership or be 


eligible to membership only upon a lim- 
ited basis .. . Thus, if a union refuses to 
accept the membership of persons of cer- 
tain classes, or offers them only limited 
membership, it cannot, with respect to 
such persons, require union membership 
as a condition of employment in any 
agreement with a carrier...” 


Mr. Harrison said. in discussion of the 
dues “check-off” provision of S. 3295, 
that there was no longer any danger 
that the deduction of dues could be used 
as a means of ascertaining the loyalty 
of employes to company-controlled 
unions, and that the rail labor unions 
therefore felt justified now in asking for 
authority to make agreements providing 
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for deduction of dues, fees, and assess- 
ments in cases where the carriers rec- 
ognized a union as the collective bar- 
gaining representatives of a craft or class 
of employees. Answering one of many 
questions addressed to him by Senator 
Donnell, of Missouri, Mr. Harrison said 
that the constitution of each union lim- 
ited the amount of dues and assessments 
that could be imposed and that, in his 
own union, the prescribed limit on as- 
sessments was $1 a month against each 
member. 


Senate Merchant Marine Unit Hearings 
End; Work on Legislation Intensified 


Magnuson Subcommittee and Staff Turn Attention to Drafting of 
Amendments to 1936 Act, Based on Study of Witnesses’ Proposals 


For Expansion of Ship Subsidy Provisions and for Other Relief. 


Drafting of new legislation to amend 
the merchant marine act of 1936, in the 
light of recommendations offered by 
many witnesses, would be an immediate 
Objective of the merchant marine sub- 
committee of the Senate interstate ¢com- 
merce committee and of the subcommit- 
tee’s staff, Senator O’Conor, of Mary- 
land, indicated as the subcommittee 
completed on April 28, a series of hear- 
ings it had conducted intermittently 
since February 14 (T.W., Feb. 4, p. 61; 
Feb. 18, p. 53, and April 29, p. 54). 

Senator O’Conor, acting chairman at 
the April 28 hearing in the absence of 
Senator Magnuson, of. Washington, said 
at the close of that hearing that the 
subcommittee would meet “promptly” to 
consider the matters discussed by the 
various witnesses who had appeared be- 
fore it and to proceed, with the help of 
members of its staff, toward “taking ac- 
tion.” 


“We feel it is our duty to all interests 
involved . . . to address ourselves to the 
task of translating all of the very in- 
teresting and helpful testimony here 
into action, by way of legislative enact- 
ment,” said Senator O’Conor. 

Those who testified before the so- 
called Magnuson subcommittee on April 
28 were: L. R. Sanford, of New York City, 
president of the Shipbuilders Council of 
America; Lachlan MacLeay, of St. Louis, 
Mo., president of the Mississippi Valley 
Association, and Hoyt Haddock, of 
Washington, D.C., legislative counsel of 
the C.I.O. Maritime Committee. 


Views of U.S. Chamber Presented 


Earlier, the subcommittee received 
legislative proposals, some of a general 
nature and others more specific, from 
E. S. Gregg, vice-president of the Westrox 
Corporation, export subsidiary of West- 
ern Electric Co., as spokesman for the 
Chamber of Commerce of the United 
States; Archibald E. King, vice-president 
of the Isthmian Steamship Co.; Major 
General Philip B. Fleming, chairman of 
the Maritime Commission; Frazer A. 
Bailey, president of the National Fed- 
eration of American Shipping; and 
Hubert Brown, assistant to the president 
of Pacific Far East Line, Inc., San 
Francisco. 


shipping subsidies.” 


Mr. Bailey’s prepared statement, in 
the form of a printed booklet of 44 
pages, was described by the N.F.ASS. as 
“the most comprehensive statement is- 
sued in many years on the subject of 
It included a four- 
page summary of the “principal obliga- 
tions, limitations and restrictions im- 
Posed on holders of subsidy agreements 
under titles V and VI of the. merchant 
marine act, 1936, and the benefits ac- 
cruing to the holders of such agreements 
and to the government.” 


General Fleming reviewed operations 
under the subsidy provisions of the mer- 
chant marine act since its enactment 
and said it seemed “quite clear” that the 
long-range government subsidy program 
must remain in effect “with regard to 
both construction and operating-differ- 
ential subsidy.” He also expressed a be- 
lief that, if unsubsidized operations were 
to be carried on by privately-owned ves- 
sels under the American flag, operating 
subsidies would be necessary for main- 
tenance of such operations. 


M. C. Work on Amendments 

“With your aid,” he said, “we will en- 
deavor to work out recommendations for 
amendments deemed desirable in view 
of the inherent difficulties in making the 
necessary estimates of foreign costs of 
competitors in building and operating 
vessels. The pending investigations and 
studies and reviews should be accom- 
plished before we are asked to submit 
procedural or clarifying amendments 
which will be helpful in accomplishing 
the purposes and policies of the 1936 
act.” 


In the final day of the subcommittee 
hearings, Mr. Sanford advocated broad- 
ening of the ship construction subsidy 
provisions of the merchant marine act, 
as proposed in S.2786, the so-called long- 
range shipping bill introduced by Sena- 
tors Magnuson and O’Connor. He said 
that, obviously, subsidies to U.S. coastal 
and intercoastal shipping services could 
not be based on “parity”—equalization of 
costs with those of foreign ships—and 
that some other “formula” would have to 
be developed as to the US. coastal and 
intercoastal shipping trades. There was, 
he said, no precise mathematical formula 
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that could be used as a criterion in de- 
termining ship construction and operat- 
ing subsidies for U.S.-flag vessels, and 
such determinations could be made only 
by exercise of sound and competent judg- 
ment. He ‘said he would transmit to 
the subcommittee some suggested 
amendments for “clarification” of cer- 
tain provisions of the 1936 act. 
Senator Brewster, of Maine, remarked 
that “if we destroy our shipyards, one 
might almost say that that would be 
the consummation of Joe Stalin’s dream.” 


Proposals of M.V.A. 


Mr. Macleay read into the hearing 
record the text of a resolution adopted 
by the Mississippi Valley Association at 
its meeting in St. Louis on February 6 
and 7, 1950, embodying recommendations 
for clarification and expansicn of the 
merchant marine act so as to permit the 
Maritime Commission to proceed with a 
long-range shiv construction program; 
for establishment of equitable charges for 
Panama Canal transits; for industry and 
government cooperation to reestablish 
immediately the nation’s domestic ship- 
ping services, and for continuance of 
present government policy of granting 
financial aid for operation and mainte- 
nance of regularly scheduled US.-flag 
liner cargo and passenger services. 

Mr. Haddock discussed postwar reduc- 
tion of the U.S. merchant marine and 
contended that, since foreign countries 
were granting, on an ever-increasing 
scale, subsidies to their merchant fleets, 
the survival of tne presently unsubsidized 
US. fleet in the foreign trades would be 
impossible unless the ships in that fleet 
were made eligible for construction and 
operating subsidies. He said that, out of 
538 privately-owned US.-flag vessels, ex- 
cluding tankers, that now were oper- 
ated in foreign trades, only 236 at present 
were unsubsidized. 

Mr. Bailey, of the N.F.AS., said that 
the 1936 merchant marine act had un- 
dergone, in the 14 years of its opera- 
tion, “the most severe analysis and tests.” 


“While no law is perfect and changing 
times and economic conditions must of 
necessity require alterations and 
changes,” he said, “the fairness and the 
practicability of the philosophy and basic 
concept of the merchant marine act have 
been proven beyond question .. .” 


Tramp Ship Subsidies 


Mr. Bailey said his federation favored 
government aid for U.S. tramp ships 
when operating in foreign -trade, but 
subject to “certain very specific condi- 
tions,” outlined in the following: 


“A. It must be recognized that the 
primary purpose of the subsidy sys- 
tem . . is the promotion of foreign 
trade and of national defense, and that 
such objectives can be best promoted 
by essential-trade-route scheduled serv- 
ices as presently provided in the act... 


“B. It must be recognized that tramp 
operations should be complementary 
rather than competitive to the more im- 
portant scheduled berth services and 
that it is essential there be a clear and 
specific demarcation as to the spheres 
of operation and traffic. It would be 
a fallacious move to stimulate the de- 
velopment of one type of service to 
the detriment of a more important 
ae 


“C. Subsidy aid to tramp services 
should be provided only when the funds 
made available by Congress from time to 
time are in excess of those reasonably 
required to provide a merchant marine 
of the character specified in the policy 
declaration of the merchant marine act 
of 1936. 

“PD. The federation has learned of 
suggestions that there be an equalization 
of operating costs, at least the labor 
portion thereof, and that this form of 
government aid be made available to all 
American flag ships trading foreign 
without any further restriction or re- 
quirement. We believe this would be a 
grave error and that it would be destruc- 
tive of efforts to build and maintain 
an adequate merchant marine, while at 
the same time it would not serve the 
purposes of trade development, nor would 
it produce the most desirable types of 
ships for national defense. Further, it 
would substantially reduce, if not elimi- 
nate, the government’s prospects of 
recapturing profits in excess of 10 per 
cent of the capital necessarily employed, 
as now provided under the law, which 
provision during recent years resulted 
in a return of more than 70 per cent 
of such payments over a 10-year period.” 

Mr. Bailey said the federation op- 
posed a bill (H. R. 6719) to require 
shipping on American vessels of 50 per 
cent of the cargo embraced in govern- 
ment aid programs. 

“There already exist three acts of 
Congress on this subject, the cumulative 
effects of which are more advantageous 
to American shipping than the provi- 
sions suggested in H. R. 6719,” he said. 
“We therefore urge that this situation 
be not disturbed or deteriorated by en- 
actment of the language presently em- 
braced in H. R. 6719.” 


Advice to Subcommittee 


Mr. Brown, of. the Pacific Far East 
Line, urged the subcommittee to “re- 
affirm and reiterate” the objective of 
maintaining a 50 per cent over-all par- 
ticipation by U.S. flag vessels in the 
foreign trade; to find that the present 
subsidized fleet as a whole was not in 
a position to attain that goal and that, 
therefore, there was a need for a sub- 
stantial increase in the number of sub- 
sidized vessels in the foreign trade, 
“particularly on routes such as ours, 
where the subsidized line has handled 
less than 25 per cent of the business”; 
to ask the Maritime Commission to de- 
termine the extent of the deficit in the 
nation’s subsidized fleet and then supply 
the deficiency on a basis involving: (a) 
determination of the total requirements, 
taking into account the needs of na- 
tional defense, 50 per cent participation 
in foreign trade, etc.; (b) the making 
of an estimate of the extent to which 
those requirements might be applied by 
the existing subsidized fleet and such 
unsubsidized vessels, if any as might 
reasonably be expected to continue to 
operate without subsidy, and then (c) 
coverage of the deficit through the 
award of subsidies to deserving appli- 
cants who had demonstrated their ability 
to hold their own against foreign com- 
petition. He urged the subcommittee to 
find, also, that achievement of “the over- 
all 50 per cent target” would require 
participation of substantially more than 
50 per cent in certain trade routes (such 
as the Pacific Coast-Orient) where the 
United States was the only maritime 
power. 

Mr. Gregg, in his testimony for the 
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U.S. Chamber of Commerce, stated the 
Chamber’s position as to the needs of 
the American merchant marine as fol- 
lows: 

“1. A well-balanced merchant marine, 
under private ownership and operation 
with government regulation and support, 
is required in the interest both of na- 
tional security and foreign commerce, 

“2. A shipbuilding and ship repair 
industry is equally important. 

“3. Active study should be given to the 
adequacy of shipping under the American 
flag to the end that existing services 
should be strengthened and expanded, 
and such additional services should be 
created as the national security and 
foreign commerce may require. 

“4. The national policy as laid down 
by Congress in succeeding merchant 
marine acts, if consistently and effec- 
tively administered, will provide an ade- 
quate merchant marine. 

“5. Operating subsidies are required to 
maintain an American shipping industry 
in competition with lower-cost foreign 
services. Continued government aid for 
this purpose is essential. 

“6. The American merchant fleet is 
unbalanced in that while we have a 
modern, fast and efficient cargo fleet, 
there is a desperate shortage of passenger 
and combination passenger-and-cargo 
ships. 

“7. In order that the urgent need for 
these and other special-type vessels may 
be met through early construction, the 
construction-differential subsidy provi- 
sions of the merchant marine act should 
be clarified to make clear that the sub- 
sidy provided is intended to achieve 
parity in fact with foreign competitors.” 

Mr. King, of Isthmian, in a presenta- 
tion of his views as to operating sub- 
Sidies, said that the ’trade route contract 
approach” used by the Maritime Com- 
mission under the 1936 act was some- 
times too restrictive “and may be even 
self-defeating through its inflexibilities,” 
and that it seemed to have “created an 
evil.” The “evil” in question, he said, 
was “the so-called ‘chosen instrument’ 
approach under which there have been 
claims from time to time that a contrac- 
tor has exclusive rights in the trade 
route.” 

“We are not prepared to support sug- 
gestions that operating differential sub- 
sidy should be allowed for any vessel to 
operate ‘willy nilly’ over the oceans with- 
out regard to serving the general public 
interest of trade and commerce of the 
United States,” he said. “We do believe 
such subsidy should be allowed, how- 
ever, to all American-flag vessels pel- 
forming regular liner service in ovel- 
seas trades, thus eliminating the ‘chosel 
instrument’ theory... .” 


Undelivered C.O.D. Parcels 


The House has passed and sent to the 
President S. 3117, amending existing 1aW 
authorizing the Postmaster General t0 
impose demurrage charges on undeliv- 
ered collect-on-delivery parcels by re- 
stricting the time limit for holding such 
parcel post packages in the Post Office 
Department for delivery (T.W., April 29, 
p. 61). 


M.P. Reorganization Inquiry 


Guy A. Thompson, trustee of the Mis- 
souri Pacific, will testify before the Sel- 
ate interstate and foreign commerce 
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committee on May 15, when the com- 
mittee will resume its investigation of 
the I.C.C.-approved plan of reorganiza- 
tion for the Missouri Pacific, particularly 
with respect to contentions of opponents 
of the plan that elimination of holders 
of common stock of the old company 
from participation in the reorganized 
company is unwarranted, the committee 
has announced (T.W., April 22, p. 43). 


Seaway Channel 30 Ft. Deep 
Advocated by General Pick 


Appearing before the House public 
works committee as one of the propo- 
nents of the St. Lawrence seaway and 
power project, as the committee contin- 
ued its hearings on pending legislation 
to bring about completion of that proj- 
ect (T.W., April 29, p. 66), Major General 
Lewis A. Pick, chief of the U.S. Army 
Corps of Engineers, recommended “con- 
sideration of the advisability of authori- 
zation to provide for further increasing 
the project channel depth from 27 to 
30 feet.” 

He said that the trend in American 
shipping was to deeper and faster ships, 
“for reasons of economy,” and that, ac- 
cording to Maritime Commission com- 
pilations, an increase of the channel 
depth, from 27 feet as presently pro- 
jected, to 30 feet, would greatly increase 
the percentage of U.S. and foreign-flag 
seagoing merchant vessels that could be 
accommodated when loaded fully with 
dense cargo. He said the seaway project 
would “remove the existing 114-mile 
bottleneck in the St. Lawrence River” 
from Ogdensburg, N.Y., to Montreal, 
Canada, where the controlling depth was 
now 14 feet “with outmoded locks of 
restricted dimensions.” 

Chairman Fleming, of the Maritime 
Commission, said that if ships in the 
U.S. merchant fleet were loaded to 100 
per cent draft capacity only 10 to 12 per 
cent of those vessels would be able to 
transit a seaway constructed with a 
channel depth of 27 feet, but that under 
conditions of actual operation of the 
ships—including the consideration that 
they could be operated profitably with 
75 per cent loads—practically every type 
of vessel in the American merchant 
fleet, “with the possible exception of very 
large ore carriers and _ supertankers,” 
could transit the seaway having a chan- 
nel depth of 27 feet. 

“It is apparent, of course,” he added, 
“that a deeper channel of about 30 feet 
would be more advantageous, for then 
approximately 80 to 85 per cent of the 
United States merchant fleet could 
readily be accommodated by the seaway 
with little or no restrictions. The Mari- 
time Commission believes, however, that 
the proposed 27-foot channel will be of 
great value to the economy and security 
of the nation .. .” 

Other witnesses heard by the com- 
mittee advocated enactment of the con- 
Sidered St. Lawrence seaway and power 
Project legislation (H. J. Res. 271) with 
the contentions, among others, that the 
Seaway would be of national defense 
value as a route for transport of iron 
ore from Labrador to U.S. steel mills in 
the Great Lakes area, and that ships 
moving over that route would not be 
exposed to submarine attacks, as would 

vessels transporting ore from Vene- 
uela or other foreign origins. These 
Witnesses included: Secretary of State 
an Acheson; Secretary of the Army 





Frank C. Pace, Jr.; Senator Wiley, of 
Wisconsin; George M. Humphrey, presi- 
dent of the M. A. Hanna Co., Cleveland, 
O.; W. W. Sebald, president, Armco 
Steel Corporation, Middletown, O.; Nor- 
man W. Foy, general sales manager, 
Republic Steel Co., Cleveland; J. Howard 
Marshall, president, Ashland Oil Re- 
fining Co., Ashland, Ky., and chairman 
of the board of the Ohio Valley Im- 
provement Association; Walter Olen, 
president, Four Wheel Drive Auto Co., 
Clintonville, Wis.; George Haberman, 
Milwaukee, Wis., president of the Wis- 
consin State Federation of Labor; Grant 
Arnold, manager of the transportation 
bureau of the Detroit Board of Com- 
merce, and Harry C. Brockel, municipal 
port director, Board of Harbor Commis- 
sioners, Milwaukee. 





Conferees Approve Omnibus 
River-Harbor, Flood Control 
Bill Involving $1.4 Billion 


House and Senate conferees on H. R. 
5472, the omnibus river and harbor and 
flood control authorization bill passed 
by the House in August last year and 
by the Senate on April 17 this year 
(T.W., April 22, p. 48), have filed their 
report* on the measure in the House, 
showing that they have reached agree- 
ment on authorizations aggregating 
$203,723,125 for river and harbor projects 
and $1,249,691,200 for flood-control work, 
or a grand total of $1,453,414,325. 

The House adopted the conference 
report by a vote of 210 to 137. 

On enactment, the bill will have the 
effect of placing on an “approved” list 
the projects specified in it, and Congress 
then may (or may not) provide appro- 
priations for work on those projects. 

The report of the conference committee 
included the following: 

“Title I of the bill, Rivers and Har- 
bors, as it passed the House carried au- 
thorizations for 65 projects in the amount 
of $119,469,975. The Senate by amend- 
ments added 29 navigation projects cost- 
ing $108,903,150, making a grand total 
of $228,373,125 for rivers and harbors... 

“Title II of the bill, Flood Control, 
as it passed the House carried authoriza- 
tions for 22 new flood-control projects 
and for 18 modifications of authorized 
projects in a total amount of $998,116,200. 
The Senate, by amendments, added 18 
projects and modified or extended six 
projects contained in the House bill in a 
total amount of $366,384,000 . . . making 
: total of $1,334,321,200 for flood con- 

- ae 

“The results of the conference are as 

follows: 
' “For rivers and harbors the total addi- 
tional amounts of $108,803,150 as passed 
by the Senate were reduced by agree- 
ment among the conferees by $24,650,- 
000 . The total additional amount 
for rivers and harbors, therefore, in- 
cluded by the Senate and agreed to in 
conference, is $84,253,150. 

“With respect to flood control, the 
total additional amounts added by the 
Senate of $366,384,000, of which $30,179,- 
000 is for work to be prosecuted by the 
Bureau of Reclamation, were reduced by 
$84,630,000 The total additional 
amount, therefore, added by the Senate 
and agreed to in conference, for: flood 
control, is $251,575,000 .. .” 

Among the river and harbor projects 
approved by the conference committee 


39 


| LEGISLATION 


and listed in its report were the follow- 
ing, involving authorizations for “new 
work” of more than $1 million each: 

Mystic River, Mass., $2,908,000; Sandy 
Hook at Leonardo, N.J., $11,561,000; Cape 
Fear River and below Wilmington, N.C., 
$1,331,000; Savannah River, Ga. and 
S.C., $3,137,000; Brunswick Harbor, Ga., 
$1,532,000; St. Augustine Harbor and 
vicinity, Fla., $1,892,200; Arkansas River 
and tributaries, Ark. and Okla., $70,- 
000,000; Galveston harbor and channel, 
Tex. (sea wall), $5,550,000; Brazos Island 
Harbor, Tex., $3,050,000; Trinity River, 
at Dallas and Fort Worth, Tex., $3,410,- 
000; Detroit River, Mich., Trenton chan- 
nel, $1,356,800; San Joaquin River and 
Stockton Channel, Calif., $4,214,000; 
Masonboro Inlet to ocean, Cape Fear 
River, N.C., $1,980,000; Tampa Harbor, 
Fla., $7,787,000; Ouachita River, Ark. and 
La. $21,300,000; Arkansas River, Ark. and 
Okla., $10,000,000; Monongahela River, 
Pa. and W. Va., $29,238,000; Redondo 
Beach, Calif., $3,456,000; Kawaihae Har- 
bor, Hawaii, $5,525,500. 





Ways and Means Committee 
Of House Proposes Cuts 


In Transportation Taxes 


The House ways and means commit- 
tee, in its consideration of proposed 
repeal or reduction of various federal 
excise taxes, has agreed tentatively to 
a cut of 50 per cent in the taxes on 
transportation of property and to a cut 
of one-third in the tax on the trans- 
portation of persons. 

Under the committee’s tentative agree- 
ment, the tax on transportation of coal 
would be reduced from the present rate 
of 4 cents a short ton to 2 cents a short 
ton, and the tax on transportation of 
other property would be lowered from 
the present rate of 3 per cent to 1% 
per cent. The tax on transportation of 
persons (seats, berths) would be reduced 
from the present level of 15 per cent to 
10 per cent. 

The committee decided to exempt 
from federal excise taxes reconditioned, 
repaired and rebuilt parts and acces- 
sories for automobiles, trucks, etc., now 
subject to a tax of 5 per cent. It voted 
to reduce certain federal excise taxes in 
the field of communications, approving 
tentatively a reduction of the tax on 
long distance telephone and radio tele- 
phone messages to 20 per cent from the 
present rate of 25 per cent. Among 
other reductions it decided to recommend 
in that field was one to cut the tax of 
25 per cent on domestic telegraph and 
radio and cable dispatches to 10 per cent. 

As indicated by the committee’s use 
of the word “tentative” in a summary of 
the action taken by it, so far, with re- 
spect to federal excise taxes, the reduc- 
tions so far approved by the committee 
remain subject to reconsideration and 
possible further revision before embodi- 
ment of its recommendations in a bill 
for consideration by the House. 

According to the committee’s sum- 
mary, issued May 1, reporting excise tax 
cuts approved by the committee in ses- 
sions held by it through April 28, those 
cuts would result in loss of an estimated 
total of $966,900,000 of federal revenue. 
“This estimate,” the committee said, 
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“takes account of estimated increases in 
consumption resulting from reduction in 
rates, but it does not allow for possible 
increases in income taxes.” 


Proposed Bi-State Agency 
Would Develop St. Louis 


Area Transport Facilities 


Senator Lucas, of Illinois, for himself 
and Senator Donnell, of Missouri, has 
introduced S. J. Res. 174, proposing a 
grant of consent by Congress to the en- 
try, by the states of Missouri and Illi- 
nois, into a compact or agreement 
creating the Bi-State Development 
Agency and the Bi-State Metropolitan 
District for the purpose of planning, 
developing and maintaining improve- 
ments for the metropolitan district of 
St. Louis, Mo., including nearby areas 
in Illinois. 

The district over which the proposed 
bi-state agency would have jurisdiction, 
under terms of the resolution, comprises 
the city of St. Louis and the counties of 
St. Louis, St. Charles and Jefferson, in 
Missouri, and the counties of Madison, 
St. Clair and Monroe, in Illinois. 

Senators Lucas and Donnell said that 
the compact had been authorized by 
the legislatures of Illinois and Missouri. 
The improvements that would be en- 
trusted to the bi-state agency, Senator 
Lucas said, would include bridges, tun- 
nels, airports, terminal facilities, and 
similar works. 

“This compact,” he said, “is quite simi- 
lar to the agreement between New York 
and New Jersey, setting up the Port of 
New York Authority. .. .” 


Senator Donnell called attention to 
an article published in a St. Louis news- 
paper in which it was stated that devel- 
opment of interchange facilities between 
rail, highway and river transportation 
in the St. Louis metropolitan area would 
be one of the first tasks the bi-state 
agency would undertake. Possibilities 
of establishing combined barge-rail- 
truck terminals in the area would be 
studied, it was said. According to the 
article, St. Louis was “the hub of the 
inland waterways system of the midcon- 
tinent area,” was the second largest rail- 
road center of the nation and was also 
a center of a transcontinental highway 
network. 


Low Trans-Atlantic Fares, 


Aim of Senate Resolution 


Senator Brewster, of Maine, by intro- 
duction of a Senate resolution (S. Res. 
267), has initiated a move to bring about 
establishment of additional trans-At- 
lantic airline and steamship passenger 
service “at lower cost.” 


Preambles of the resolution contain 
declarations that travel by United States 
residents contributes to creation of 
vitally needed dollars exchange in 
European countries and that lack of 
adequate trans-Atlantic passenger serv- 
ice in the summer season “at rates with- 
in the reach of the middle-income 
market” limits the extent of such travel. 

The resolution provides that the Civil 
Aeronautics Board and the Maritime 
Commission be requested “(1) to explore 
every available means of providing ad- 
ditional trans-Atlantic passenger service 








at lower cost, including maximum utili- 
zation of existing service under special 
low-fare arrangements, charters, and 
group contracts; and (2), if they find 
their existing authority inadequate to 
facilitate and encourage such low-cost 
transportation, to recommend to the 
Senate such legislation as may be nec- 
essary to enable them to accomplish such 
objective.” 
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End of Hearing Nears in 


Trainmen-Conductors Case 


Final argument is expected to be heard 
the week of May 8 by the three-man 
emergency board which, on March 2, 
launched its hearings in the rules dis- 
pute between the nation’s railroads and 
the conductors and trainmen. Hearings 
have been held in Chicago five days 
weekly by the board, headed by Roger I. 
McDonough, chief justice of the Su- 
preme Court of Utah (T.W., April 29, p. 
16). 

Daniel P. Loomis, Chicago, chairman 
of the Association of Western Railways, 
told the board that rules prevailing in 
the west limiting the number of cars in 
a freight train to 40, or calling for extra 
compensation to conductors and train- 
men when two locomotives haul a freight 
train, were “outmoded” and should be 
eliminated. 


“These rules are, and always have been, 
merely an effort to restrict the operation 
of longer and heavier trains and thus 
to require more trains to be operated so 
that more conductors and trainmen 
should be employed,” he said. 


Referring to a union proposal that all 
basic daily wage rates on western rail- 
roads be raised to the level of those in 
effect on eastern and southeastern rail- 
roads, Mr. Loomis said the present dif- 
ferences arose because western train 
service employes in 1928 voluntarily chose 
a wage increase of 6.5 per cent with re- 
tention of the double-header rule. The 
present union proposal was equivalent 
oe of the 1928 settlement, he 
said. 


Would Cost $280,000,000 


L. D. Comer, director of employment 
of the Santa Fe Railroad, testified that 
approval of the demands of the two 
unions representing 150,000 conductors 
and trainmen would increase railroad 
operating costs more than $280,000,000 
a year. Pay increases would range from 
$70 to $375 a month for many railroad 
employes, he said. 

As a typical example, Mr. Comer re- 
ferred to the assignment of a conductor 
operating between Chicago and Fort 
Madison, Ia., a distance of 233 miles. 
Under application of five of the unions’ 
proposed rules changes this employe, 
who now earns $488 a month, would 
have his pay increased to $827 a month 
—a boost of $339, according to the wit- 
ness. He said this conductor works 127 
hours a month, or the equivalent of 16 
eight-hour days. 

L. F. Donald, general manager of the 
Milwaukee Road, testifying against the 
union demand that pay rates be scaled 
upward depending on weight of loco- 
motives pulling trains, said the employes 
were asking “that a special wage in- 
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crease be given to them because of the 
increased size of locomotives, although 
they have already, in many ways, re- 
ceived the principal benefits available 
from that source.” 

Mr. Donald said that the railroads 
had improved their track, rebuilt their 
signals, acquired larger and better cars 
equipped with better brakes and other 
devices, and introduced the diesel ioco- 
motive. Principal beneficiaries had been 
the employes, he said. 

“These developments have reduced 
their employment hazards, made their 
work easier, and increased the speed 
over the road, thus reducing the time 
required to earn a day’s pay,” said he. 

To grant the unions’ demands, he said, 
“would be serving of notice on the rail- 
roads that the spending of further sums 
of money on improvements will be use- 
less and wasteful, for the employes will 
demand and receive whatever benefits 
may follow and the investment will not 
be permitted to produce a return for 
the owner.” 





‘Propaganda,’ Say Railroads 
Of Charge by B. of L. F. & E. 


As to Employe Intimidation 


A charge that the railroads were “in- 
timidating’” members of the Brother- 
hood of Locomotive Firemen and En- 
ginemen by inquiring as to the intentions 
of individual firemen in regard to the 
threatened strike of the B. of L. F. and 
E., was made in Chicago by D. P. Rob- 
ertson, president of the brotherhood and 
was promptly denied by Daniel P. 
Loomis, Chicago, chairman, Association 
of Western Railways, as the National 
Mediation Board began efforts to bring 
about settlement of the dispute be- 
tween the railroads and the brotherhood 
(T.W., April 29, p. 21). 

Speaking for the railroads’ conference 
committees, Mr. Loomis characterized 
the union’s charge as “propaganda, pure 
and simple.” 

“It’s a gross distortion of what actually 
has occurred,” he said. “Some of the 
railroads on which the firemen have 
threatened to strike have very properly 
made inquiries of their firemen to ascer- 
tain how many wanted to continue on 
the job in the event of a strike. The 
railroads must know in advance how 
much service they can plan on continu- 
ing in the event of a strike, in order to 
give advance notice to shippers and 
travelers and thus save them great in- 
convenience and in many instances sub- 
stantial losses.” 

Mr. Loomis added that “such inquiries 
had been made mostly by telephone and 
they were made without any suggestion 
of intimidation or any attempt to pel- 
suade firemen to work or not to work.” 

Mr. Robertson has asserted that the 
carriers were not acting in good faith 
and were “violating the spirit of the 
truce which was agreed upon in post- 
poning the strike until 6 a. m., May 10. 

The head of the firemen’s union said 
he had received reports that the rail- 
roads were “calling our members into 
their offices and stopping them at work 
and demanding information about each 
member’s intention and beliefs with re- 
gard to the strike and addressing them 
in an intimidating manner.” 

The National Mediation Board me! 
with representatives of the B. of L. *: 
and E. April 27 in Chicago, and sched- 
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uled a meeting with carrier spokesmen 
the following day. 

Appeals to President Truman to pre- 
vent the threatened strike of the loco- 
motive firemen and enginemen mate- 
rializing were sent by I. F. Lyons, 
president, National Industrial Traffic 
League, and J. P. Krumech, president, 
The Associated Traffic Clubs of America, 
on behalf of their organizations. 

The President was urged by Mr. Lyons 
to require the brotherhoods to accept 
the decision of the emergency board 


Class | Railroads Spent 
$1,312,200,000 in 1949 for 


Equipment, Improvements 


Class I railroads in 1949 made capital 
expenditures for equipment and other 
improvements to _ railway property 
amounting to $1,312,200,000, the greatest 
amount for any year on record, the 
Association of American Railroads an- 
nounced. 

“This was an increase of $38,716,000 or 
3 per cent compared with such expendi- 
tures made in 1948, and $458,479,000 or 
53.7 per cent above the amount expended 
20 years ago,” it said. 

“In making comparisons with expendi- 
tures for previous years, consideration 
should be given to the increase that has 
taken place in the average cost of all 
sorts of railway materials. In most in- 
stances, the prices of locomotives, freight 
and passenger train cars and materials 
of all sorts have more than doubled in 
the past 20 years. 

“Complete reports just received from 
Class I railroads reveal that capital ex- 
penditures for railway equipment in 1949 
increased above the preceding year and 
were greater than in any previous year. 
On the other hand, capital expenditures 
for roadway and structures were less in 
1949 than in 1948. 

“Class I railroads made capital ex- 
penditures for railway equipment, in- 
cluding locomotives, freight and passen- 
ger train cars, amounting to $981,320,000 
in 1949, compared with $917,449,000 in 
the preceding year. For roadway and 
structures such expenditures amounted 
to $330,880,000 in 1949, compared with 
$356,035,000 in 1948. 

“Including the carryover from 1948, 
Class I railroads in 1949 authorized ex- 
penditures of $1,404,293,000 for new equip- 
ment. Deducting the $981,320,000 actu- 
ally spent during the year, railroads had 
on January 1, 1950, a carryover of un- 
expended authorizations for new equip- 
ment amounting to $422,973,000. In the 
first three months of 1950, however, the 
railroads have ordered nearly four times 
as many new freight cars as were ordered 
in the same period of 1949. They also 
ordered in the first quarter of 1950 a 
total of 685 new diesel locomotives, com- 
pared with 198 in the same period of 
1949. 

“Of the total amount expended for 
equipment in 1949, Class I railroads 
spent $407,935,000 for freight-train cars, 
$133,957,000 for passenger-train cars, and 
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against requiring additional firemen on 
diesel locomotives. Telegrams were also 
sent by Mr. Lyons to the chairmen and 
members of the House and Senate in- 
terstate commerce committees and the 
committees having jurisdiction over lg- 
bor legislation. 

Mr. Krumech wired that “we protest 
that the union is unfair in its demands 
and should be effectively blocked from 
furthering efforts to create useless jobs 
thus saddling the railroads with addi- 
tional expense.” 
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$406,246,000 for locomotives. Each of 
these totals represents the largest amount 
expended since these records have been 
compiled. 

“Class I railroads in 1949 installed 
84,669 new freight cars, 946 new passen- 
ger-train cars and 1,865 new locomotives, 
of which 1,808 were diesel and 57 were 
steam. 

“Capital expenditures made by Class I 
railroads for roadway and structures in 
1949 included the following: heavier rail, 
$53,581,000, the greatest amount ever ex- 
pended; yards and sidings, $41,268,000; 
signals and interlockers, including tele- 
graph lines, automatic train control, etc., 
$46,110,000; shops and engine houses (in- 
cluding machinery and tools), $42,414,000; 
bridges, trestles and culverts, $26,491,000; 
station and office buildings and other 
station facilities, $26,390,000; additional 
main track, $12,934,000; additional bal- 
last, $6,445,000, and for other improve- 
ments, $75,247,000. 


“Capital expenditures made annually 
by Class I railroads in the past twenty 
years follow: 

1949, $1,312,200,000; 1948, $1,273,484,000; 
1947, $864,689,000; 1946, $561,957,000; 1945, 
$562,980,000; 1944, $560,112,000; 1943, $454,- 
282,000; 1942, $534,897,000; 1941, $543,- 
021,000; 1940, $429,147,000; 1939, $262,029,- 
000; 1938, $226,937,000; 1937, $509,793,000; 
1936, $298,991,000; 1935, $188,302,000; 1934, 
$212,712,000; 1933, $103,947,000; 1932, $167,- 
194,000; 1931, $361,912,000; 1930, $872,608,- 
000. 


1.C.C. Rail Statistics, 1948 


The Commission has announced pub- 
lication of a 617-page printed volume, 
the sixty-second annual report of the 
Statistics of Railways in the United 
States, for the year ended December 
31, 1948. The volume is for sale by the 
superintendent of documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., at $3.25, clothbound. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 19,067 freight cars and 
an average daily shortage of 3,672 freight 
cars for the week ended April 22, ac- 
cording to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 3,705; auto box, 860; gondola. 
2,572; hopper, 3,977; stock, 3,964; fiat, 
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tom | 1949 Rail Employe Pay 


os B 7,33 Per Cent Below 1948 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $4,419,433,316 for the year 
1949, as against $4,768,827,602 for the year 
1948, according to a compilation of wage 
statistics of those roads, statement M-300, 
prepared by the Commission’s Bureau of 
WYN Transport Economics. and Statistics. 
Footnotes showed that the 1949 total in- 
cluded $41,106.572 back pay resulting 
from wage agreements, while the 1948 
ch of figure represented $88,219,661 of such “ORIENTAL SERVICE 
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nount payments. a SAN FRANCISCO 
been The Commission said the summary See: 
talled was a consolidation of the twelve 
nome monthly statements of wage statistics 
otives issued in 1949, and supplemental data 
7 were furnished by the carriers, covering ret- 

roactive wage payments, applicable to 
lass I the year, 1949. 
“on te For the year 1949, it said, the average 
val number of employes, based on the twelve 
or ex- monthly counts at the middle of the 
38.000: month, was $1,191,444, a decrease of Cy 
tele- 135,462 employes, or 10.21 per cent, com- a 
1 etc, | Pared with the total for 1948. The sum- Ww FRESNO 
3 (in- mary showed that the total compensa- ~ 
14.000: tion for 1949 was 7.33 per cent under the CG) 
91.000: 1948 total. 
other As to the retroactive payments, the & 
itional summary said: Q 
1 bal- On March 27, 1948, the President’s 
prove- emergency board recommended an in- 

crease of 16.5 cents per hour for engi- 
nually neers, firemen, and switchmen retroac- 
twenty tive to November 1, 1947, but this was 


not accepted by the brotherhood until 
84.000: July 8, 1948. An additional increase of 
= 1945, 10 cents per hour, effective October 16, 


 $454,- 1948, was accepted by the conductors and 
$543,- trainmen on October 4, 1948, and by the 
32.029, engineers, firemen and switchmen on 
93,000; November 12, 1948. On March 19, 1949, 
); 1934, the nonoperating employes and the car- 
_ $167,- riers agreed to the establishment of a $ 
72.608, 40-hour week effective September 1, 1949. 


The agreement provided that all rates 


of pay effective prior to October 1, 1948, 
should be increased by 20 per cent so 
that such employes would receive the 


Same basic earnings for 40 hours as had 


d pub- formerly been earned in 48 hours. The 

rolume, agreement also provided for an increase 

of the of 7 cents an hour, effective October 1, r] 

tute | oh ald rene = | CALIFORNIA'S INLAND 
cember employes after the 40-hour week became 

by the effective as well as the 20 per cent in- 


: Gov- crease in the basic rates that were ef- 
ton 25, fective prior to October 1, 1948. The 
: above-mentioned agreements are re- 


flected in the data shown in this 
Statement. 
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nies, total compensation paid employes 
was $4,592,481,467 in 1949, as compared 
With $4,942,113,646, in 1948. These fig- 
ures, according to footnotes, included 
payment of $42,474,766 in 1949, and $91,- 
233,441 in 1948, back pay resulting from 
wage agreements. 


‘Time Paid for But Not Worked’ 


Compensation for “time paid for but 
not worked” for 1949 was reported as 
follows: Executive, officials, and staff 
assistants, $1,587,277; professional, cleri- 
cal, and general, daily basis, $5,774,284, 
hourly basis, $33,662,939; maintenance of 
way and structures, daily basis, $567,519, 
hourly basis, $18,817,055; maintenance 
of equipment and stores, daily basis, 
$2,508,958, hourly basis, $51,399,558; 
transportation (other than train, engine, 
and yard), daily basis, $1,569,716, hourly 
basis, $17,468,891; transportation (yard- 
masters, switch tenders, and hostlers), 
daily basis, $1,820,804, hourly basis, 
$2,083,629. 

In the train and engine service, com- 
pensation for 1949 was reported as fol- 
lows: Straight time actually worked, 
$813,342,727; straight time paid for, 
$1,005,115,729; overtime paid for, $92,- 
113,765; constructive allowances, $88,021,- 
382; total, $1,185,250,876. Miles actually 
run totaled 4,965,382,657, and miles paid 
for but not run 591,730,106. 


Truckloading Summary 


Shows Increases in March 


The volume of freight transported by 
motor carriers in March increased 16.9 
per cent over February and 21 per cent 
over March, 1949, according to statistics 
compiled by the Department of Research 
of the American Trucking Associations, 
Inc. 


Comparable reports received by ATA 
from 326 reporters, carriers in 40 states 
showed these carriers transported an 
aggregate of 3,491,269 tons in March, as 
against 2,986,264 tons in February and 
2,884,307 tons in March, 1949, said the 
department, adding: 


“Approximately 77 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category increased 
18.2 per cent over February and 22.5 per 
cent over March, 1949. 


“Transportation of petroleum products, 
accounting for about 15 per cent of the 
total tonnage, showed an increase of 9.1 
per cent over February and 18.5 per cent 
over March, 1949. 

“Carriers of iron and steel hauled 
about 3 per cent of the total tonnage. 
Their traffic volume increased 19.1 per 
cent over February and 8.1 per cent over 
March, 1949. 


“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, 
textiles, groceries, meats, heavy machin- 
ery, tobacco, motor vehicles, motor ve- 
hicle parts, paper, coal, cement and 
chemicals. Tonnage in this class in- 
creased 22.2 per cent over February and 
16.7 per cent over March, 1949. 

“The March tonnage of carriers re- 
porting from the Eastern District repre- 
sented increases of 18.7 per cent over 
February and 21.8 per cent over March, 
1949. 

“Carriers in the Southern Region re- 
ported increases of 17.0 per cent over 


TRAFFIC Wor. 


February and 32.7 per cent over March, 
1949. 

“Tonnage from the Western Disirict 
revealed increases of 14.8 per cent over 
February and 17.8 per cent over March, 
1949.” 





Freight Revenue Decline 


In January Reported 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 39,244,561,000 in January, 1950, 
as compared with 45,905,116,000 in Jan- 
uary, 1949, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, state- 
ment M-220. 


Revenue tons carried in January, 
1950, totaled 166,314,915, as against 
199,405,941 in January, 1949. Freight 


revenue totaled $537,678,432 in January, 
1950, as against $595,187,766 in January, 
1949. 


Revenue passengers carried totaled 
42,586,312 in January, 1950, and pas- 
senger revenue amounted to $69,707,338, 
as compared with 51,242,272 revenue 
passengers carried and passenger rev- 
enue of $81,507,584 in January, 1949. 

Freight traffic averages for January, 
1850, compared with January, 1949, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 236 and 
230.2; revenue a ton-mile, 1.370 cents 
and 1.297 cents; and revenue a ton a 
road, $3.23 and $2.98. 


Carload Analysis Issued 


The Commission has issued statement 
No. 5010, Carload Waybill Analyses, 1948, 
showing traffic and revenue, by com- 
modity class, territorial movement, 
length of haul (short-line), and type of 
rate. It shows all termination in 1948 
of manufactures and miscellaneous, 
part I (Class 501 through 597). The tab- 
ulation occupies 212 pages. 


Leased Car Statistics 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a summary of quarterly reports 
of persons furnishing cars to or on behalf 
of carriers by railroad or express com- 
panies, covering the fourth quarter of 
1949, statement Q-900. 


The data were compiled from 214 re- 
ports of car companies. They showed 4 
total of 263,043 cars owned at the end 
of the period, consisting of the following: 
Refrigerator, 111,928; petroleum tank 
cars, 126,603; other tank cars, 11,315; 
stock cars, 3,796; gondola and hopper 
cars, 7,246; and others, 2,155. 


Of the cars owned by the reporting 
companies, a total of 14,778 were leased 
to railroad and express companies, and 
69,481 were leased to “all others,” making 
a total of 84,259. Cars leased by the 
reporting companies from railroad and 
express companies at the end of the 
last quarter ‘of 1949 totaled 1,121, and 
from “all others,” 20,285, a total of 21,406, 
of which 1,541 were refrigerator cars, 
8,421 were petroleum tank cars, 10,821 
were other tank cars, 62 were stock cars, 
449 were gondola and hopper cars, and 
107 were “other cars”. 
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Revenue received from hire of cars, 
pased on mileage, rental basis, or other 
ear service basis, was as follows: Refrig- 
erator cars, $27,720,497; petroleum tank 
cars, $12,098,626; other tank cars, $855,- 
325; stock cars, $435,303; gondola and 
hopper cars, $371,028; other cars, $192,- 
050, total, $41,672,829. 


Number of Motor Vehicles 


increase 8.6 Per Cent in U. S. 


The nation’s motor vehicles increased 
another 8.6 per cent in 1949, according 
to reports received by the Bureau of 
Public Roads, U. S. Department of Com- 
merce, from state authorities. The re- 
ports showed that 44,670,588 private and 
publicly-owned automobiles and com- 
mercial vehicles were registered in the 
United States last year. This compared 
with 41, 137,018 registrations in 1948. 

Private automobile registrations, total- 
ling 36,292,703, showed the greatest gain, 
9.2 per cent, over 1948. 

Private commercial vehicle registra- 
tions, including trucks and busses, rose 
from 7,359,078 in 1948 to a total of 7,- 
827,540 last year, an increase of 6.4 
per cent. 

The number of publicly-owned vehicles 
registered last year was 550,345, only 4 
per cent greater than in 1948. 

Seventeen states reported an increase 
of 10 per cent or more in total vehicle 
registration. Highest percentage in- 
creases were reported by Louisiana, New 
Mexico, Wyoming and Kentucky. Seven 
states registered more than 2,000,000 
vehicles: California, New York, Pennsyl- 
vania, Ohio, Texas, Illinois, and Michi- 
gan, in descending order. 

Registrations of private’ commercial 
vehicles show a decline from 1948 in the 
District of Columbia, and 4 states: In- 
diana, Maine, New Hampshire, and Ver- 
mont. 

Motor vehicle travel on rural roads 
and city streets throughout the country 
also reached a new all-time high last 
year. The 1949 total was 7.7 per cent 
higher than 1948 and 27.2 per cent above 
the prewar peak. This trend upward 
continued in the first 3 months of 1950. 

The Bureau of Public Roads reported 
an estimated total of 16,677 million miles 
of travel on rural roads in March, the 
lates; month for which figures were 
available. This was an increase of 7.2 
per cent over March of last year, and it 
was 40 per cent above March, 1941. 

Travel on city streets during March 
was up only 0.5 per cent from the same 
month last year to an estimated 16,599 
million miles. 


Rail Financial Data 


At the end of January, 1950, Class I 
tailroads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,074,909,788, including $832,861,- 
445 in cash and $761,679,691 in temporary 
cash investments, as compared with $3,- 
636,534,882, including $867,927,006 in cash 
and $1.056,789,688 in temporary cash in- 
vestments, at the end of January, 1949, 
according to a statement, M-125, selected 
come and balance sheet items of those 
toads, prepared by the Commission’s Bu- 
rng of Transport Economics and Statis- 

S. 

_The statement showed that $186,618.- 
536 of funded debt would mature within 


six months from January 31, 1950. This 
compared with $204,477,753 of funded 
debt matured in the comparable period 
of 1949. 


Total current liabilities stood at $1,- 
722,580,158 at the end of January, 1950, 
as against $2,091,103,815 at the end of 
January, 1949. Included in the current 
liabilities was accrued tax liability of 
$600,517,894 at the end of January, 1950, 
as against $793,136,665 at the end of 
January, 1949. U. S. government taxes 
accounted for $460,698,550 of the accrued 
tax liability at the end of January, 1950. 
as compared with $661,676,520 at the end 
of January, 1949. 


New Truck Registrations 


R. L. Polk & Co., of Detroit, Mich., 
has reported that new truck registra- 
tions in 47 states for February, 1950, 
total 70,032, compared with 65,802 for 
the same states in February, 1949. The 
Polk report did not include Arkansas, 
from which registration data had not 
been received. This 5,000 increase in 
the February registrations compares 
with an increase of only 500 in January 
of this year as against January, 1949. 
The Polk company makes a preliminary 
estimate of new truck registrations for 
March, 1950, of “somewhere around 85,- 
000 units,” which it calls “a healthy 
upward swing.” If its calculations are 
correct, it foresees total registrations 
for the first quarter of the year at 220,- 
000 units. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $34,395,137 in coaches, and 
$28,489,805 in parlor and sleeping cars 
in January, 1950, as against January, 
1949 revenues of $42,192,622 in coaches, 
and $32,460,671 in parlor and sleeping 
cars, decreases Of 18.5 and 12.2 per cent, 
respectively, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of passen- 
ger traffic statistics, other than com- 
mutation, statement M-250. 


Revenue passengers carried for Jan- 
uary, 1950, totaled 14,824,373 in coaches 
and 2,162,172 in parlor and sleeping cars, 
as against 19,401,205 in coaches, and 2,- 
645,396 in parlor and sleeping cars in 
January, 1949, decreases of 23.6 and 18.3 
per cent, respectively. 


Suburban Safety Record 


Angus Van Meter, of Suburban Motor 
Freight, Inc., was presented with a gold 
wrist watch and $250 in U. S. savings 
bonds for five years’ perfect highway 
driving by James R. Riley, president, at 
a safety banauet given by the company 
April 23 in Columbus, O., honoring 61 
road drivers for a record of improved 
safe-driving that moved the company 
into second place nationally among the 
heavy truck lines. 


Diesel locomotives in 1949 handled 35 
per cent of the freight traffic, measured 
in gross ton-miles, and almost 50 per 
cent of the total passenger-train car- 
miles, says the Association of American 
Railroads. 
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INDUSTRIAL LOCATION 


AN INTERPRETIVE SECTION APPEARING Ist ISSUE MONTHLY 


Panama Limited * 


All Illinois Central 
Support Work of Its Industrial Agents 


N THE ELEVEN-YEAR PERIOD from 

1939 through 1949 the Illinois Central 
Railroad located well over one thousand 
industries on its 6,544-mile system. Even 
ifone knew nothing of the work of the 
Illinois Central’s energetic Pace brothers 
~—Anderson and Walter, the road’s gen- 
eral industrial agents—one could gather 
frm the above record that this road 
iS unusually enterprising in presenting 
the advantages of its industrial loca- 
uons to American manufacturers. One 
could further assume that the I.C. has 
certain clear-cut advantages which meet 
the needs of a widely-diversified section 
of industry in the present period. 

Among the industries so located since 
1939, in addition to 116 war plants, are 
such well-known firms as George A. 
Hormel, Archer-Daniels-Midland, Arm- 
sttong Cork, Borg Warner, Central Soya, 
General Electric, General Mills, Inter- 
national Harvester, H. J. Heinz, Inter- 
national Paper, Johns-Manville, Pitts- 
ough Metallurgical, Rath Packing, Sears 
Roebuck, A. O. Smith, Great A. & P., 
Sinclair Refining, Standard Oil, Southern 


Departments 


Railroad’s Success in Attracting New Industries Is Based 


On Minute Knowledge of Area’s Resources, an Awareness 


Of Industry’s Needs, and Departmental Cooperation. 


By N. C. HUDSON 


Cotton Oil, U.S. Rubber, Quaker Oats, 
Pennsylvania Salt, Magnavox, Admiral 
Radio, General Motors, Kimberly Clark, 
International Shoe, J. I. Case, Massey 
Harris, Sterling Drug, and Virginia-Caro- 
lina Chemical. Some of these companies 


*The excellent passenger service provided by such 
trains as Panama Limited, shown above on the I.C. 
tracks paralleling Chicago’s Michigan. Boulevard, 
has had a considerable influence in drawing indus- 
tries to the Illinois Central, according to Vice- 
President R. E. Barr. Businessmen like the service 
and treatment they receive on such trains as the 
all-Pullman Panama Limited and the coach stream- 
liner City of New Orleans, according to Mr. Barr, 
and this affects their attitude toward industrial 
locations on the railroad. 


have located as many as four 
on the I.C. 

The Illinois Central, a north-south 
railroad stretching from Minnesota to the 
Gulf, operates in 14 states—Tennessee, 
Illinois, Missouri, Mississippi, Alabama, 
Iowa, Wisconsin, Nebraska, Indiana, 
Minnesota, Kentucky, Louisiana, Arkan- 
sas, and South Dakota. In certain of 
these states, such as Illinois and Missis- 
sippi, the I.C. operates large mileage and 
is the dominant transportation agency. 
Among the cities for which the I.C. is a 
leading inter-city transportation agency 
are Chicago, Birmingham, Albert Lea, 
(Minn.), Decatur, Vicksburg, New Or- 
leans, Indianapolis, Memphis, Omaha, 


plants 









the Archer-Daniels-Midland plant. 


Madison, Springfield, Jackson, Louisville, 
Sioux City, St. Louis, Sioux Falls, Peoria, 
Shreveport, Gulfport, Natchez, Baton 
Rouge, Rockford, Vicksburg, and Merid- 
ian. 

At numerous pivotal points, the I.C. 
provides a network of lines radiating in 
many directions. 


Area Rich in Resources 


The agricultural resources of the Illi- 
nois Central territory offer a particu- 
larly broad base for solicitation, according 
to the road’s officials. In the 14-state 
area are found a great proportion of the 
nation’s cotton, wheat, flax, eggs, wood, 
cattle, hides, cheese, and hogs raised 
in the United States. Illinois, Indiana 
and Iowa are the principal soybean 
states. 

In addition to agricultural and forest 
products, the road offers a variety of 
mineral products—pottery clays, struc- 
tural and refractory clays, limestone, 
silica, gypsum, fluorspar, gravel, pe- 
troleum, salt, sulphur, sandstone. The 
imposing coal resources of the territory 
attract manufacturers who are interested 
in cheap power. 

The railroad’s territory includes points 
served also by water carriers on the Ohio 
and Mississippi rivers. 

“We do not hestitate to recommend a 
rail-and-river location, should that be 
indicated for a certain industry, even 
though such a location would mean that 
some of the industry’s traffic would 
move by barge,” says R. E. Barr, vice- 
president, traffic. 


Basis of Location Work 


The Illinois Central’s success in at- 
tracting new industries to its lines, and 
in aiding already-established industries 
to expand, rests on two foundations, each 
developed to a unique extent by this 
road. 

First is the railroad’s very extensive 
and intensive system of surveys of the 
resources of its territories. Second is 
the extreme degree of cooperation re- 
ceived by the industrial department from 
all other departments of the road. 

Many a company contemplating relo- 
cation or construction of a branch plant 
has been made aware of the ability of 
the Illinois Central to produce, within 
a few hours, a most comprehensive brief 
of relevant information reciting advan- 
tages of a location along the road’s 
lines. 

The secret of such a prompt presenta- 
tion of data and the basis of the I. C.’s 
industrial location work is a ten-volume 


Industrial scene at Decatur, IIl., along the Illinois Central tracks, show- 
ing the Spencer-Kellogg plant in the foreground, and, in the background, 
These are but two of the more than 
one thousand industries which located on the railroad’s 6,544-mile system 
from 1939 through 1949. 


tation agency. 


survey of the area’s minerals, fuels, 
waters and other resources. This survey, 
made by the Pace brothers, is generally 
recognized as a complete set of source 
material on the raw materials and in- 
dustrial factors of the 14 states served 
by the Illinois Central. 


; Briefly, the survey shows the follow- 
ing: 

1. Minerals, each spotted on a sepa- 
rate map, supplemented with tables 
showing exact location, chemical anal- 
yses, industrial utility and topography 
of the site of the deposit. 

2. Fuels. In the case of coal, for ex- 
ample, each deposit is mapped and ac- 
companied by tables, showing chemical 
analysis and heat-producing ability of 
each kind of coal. 

3. Waters. All waters in streams are 
tabulated, from one end of the line to 
the other, in terms of variations in flows, 
floods, location and mineral content. 
Subsurface waters are located and 
treated in terms of chemical and mineral 
analysis, flow, depth of well, etc. 

4. Timber resources, shown by maps, 
colored to indicate actual locations of 
various types of woods, their quantity, 
county by county. Textual matter de- 
scribes in detail the woods, the areas, 
and the utility of each stand. 

5. Electrical facilities and rates, and 
gas facilities and rates, shown in detail 
for more than 180 zones served by the 
railroad. 

6. Buying power, including an analysis 
of the purchasing power of every county 
reached by the Illinois Central. 

7. Population and labor, analyzed. 

8. Climate, analyzed and tabulated for 
all zones. 

9. Wholesaling and retailing, by coun- 
ties. 

10. Corporation and labor laws, com- 
piled for each state reached by the rail- 
road. 

This basic survey, which required more 
than two years to complete and which 
is continually being supplemented by 
new data, was based on actual prospect- 
ing for minerals, cruising of forests, 
gauging of streams, analyses of fuels, etc. 


Overlying this basic survey are many 
other sources of infermation including 
separate surveys of terminal areas, an- 
nual reports of the industrial depart- 
ment, and surveys made by municipal, 
county, and state bodies, many of which 
were encouraged and some of which were 
headed by the Messrs. Pace. The Agri- 
cultural and Industrial Board of the 
State of Mississippi, devoted to balanc- 


One of the many “blue-chip” industries to locate along the 1.C. in Mis- 
sissippi is General Electric, whose plant at Jackson is shown. 

states as Illinois and Mississippi this railroad is the dominant transpor- 

At numerous pivotal points, the I.C. provides a network 
of lines radiating in many directions. 
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ing agriculture and industry, was aided 
in its development by Illinois Central's 
industrial agents. 

Where further information is needed, 
the department can use with assurance 
the knowledge of the railroad’s traffic, 
engineering and operating departments, 
and the cooperation of public utility 
companies with which working relations 
are maintained. 


Departmental Cooperation 
Probably there are few railroads in the 
nation whose officers and department 
heads are so conscious of the importance 
of industrial location work as is the cas: 
on the Illinois Central. 


“Of course we back this work to the 
hilt,’ declared Mr. Barr. “A railroad, 
unlike almost all other forms of trans- 
portation, has a vested and continuing 
interest in the progress and prosperity of 
the communities which it serves, and 
which its taxes enrich. 

“When a railroad has made its engi- 
neering survey, acquired its right of way. 
bedded its ties, and spiked its rails, it if 
there to stay. Unlike an air line or 4 
truck line or a barge line, it does not and 
can not abandon its route, lopping of 
cities here, rejecting certain commodities 
and selecting others, serving some indus- 
tries and slighting others. 

“Tt’s a railroad’s business to serve all 
the economic interests of its area, 
become totally involved in the economi 
growth of its area. 






































“When we locate an industry on ove 





line, we stay with it... . On the Illinois 
Central, from the traffic and operating 
officers on through the whole personne! 
of the railroad, people cooperate with 
the industrial department to establisi 
an industry, and, once it is established. 
campaign to keep that industry satis 
fied. . At the same time, we alt 
careful not to overload any area, to the 
detriment of that area’s raw materlas® 
and labor resources. 


Railroad’s Stake in Industry 


“The permanent policy of the Tllino— 
Central System is to cooperate with thf 
conservation and promotional prograll— 
of industries—off-line as well as on-lit? 
—in the belief that its own progress * 
dependent upon the progress of the bus & 
ness institutions it serves. Promotion 
industry is a definite policy of this ral 
road. When an industry becomes a ust 
of I.C. service, it immediately becom® 
eligible for the various types of sé 
ice the departments of the railroad a 
able to give. The success of a Net 
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industry located on our rails becomes a 
matter of personal interest; and this 
railroad definitely assumes a part of the 
responsibility for that success.” 

In the course of a single year, dozens 
of members of the Illinois Central family 
work with the industrial department. 

An example of such cooperation is 
furnished by a recent letter sent by O. L. 
Grisamore, general freight traffic man- 
ager, Chicago to all area officers and all! 
freight traffic representatives of the Illi- 
nois Central. 

“J am informed by the industrial de- 
partment,” Mr. Grisamore wrote, “that 
there is considerable activity in regard 
to the establishment of new industries, 
expansion of old industries, relocation of 
old industries and the establishment of 
new branch plants. 

“T know that each of our officers and 
representatives is especially interested in 
obtaining new industries for our road.... 
There is the possibility that some items 
of interest to our general industrial 
agents are either not reported to them 
at all, or delayed in reaching them due 
to pressure of other matters. Méessrs. 
Walter and Anderson Pace are extremely 
anxious to obtain any information per- 





Sears Roebuck constructed a products plant on the Illinois Central lines 


at Jackson, Mississippi, in 1944. 


ested in cheap power. 


tinent to the possibility of locating an 
industry on our road. This may relate to 
any entirely new industry; it may be ex- 
pansion of an old one, or the removal of 
one from some other location to a new 
site.” 

Mr. Grisamore suggested that I.C. 
representatives not overlook those in- 
dustries which had started in a small 
way on locations away from the railroad 
but which had expanded until of suffi- 
cient size to handle shipments in car- 
load lots. 

“Encourage such industries to move to 
a site where they can be served by a 
railroad track and receive the economies 
of railroad track service at their doors,” 
advised Mr. Grisamore. 

District or local traffic representatives 
often turn up prospects for the indus- 
trial department. This form of inter- 
departmental cooperation provides the 
industrial department with an instru- 
mentality without which industrial de- 
velopment work would be either crippled 
or made more expensive. 

Anderson and Walter Pace joined 
the Illinois Central Railroad as general 
agents in 1938. For some years prior 
to that, they had maintained their 
Own industrial engineering service in 
Chicago; meanwhile, they worked close- 
ly with the Illinois Central and with 
Many other railroads. 





In addition to agricultural and forest 
products, the territory served by the railroad offers a variety of mineral 
products—pottery clays, structural and refractory clays, limestone, silica. 
gypsum, fluorspar, gravel, petroleum, salt, sulphur, and sandstone. The 
rich coal resources of the territory attract manufacturers who are inter- 


The brothers are regarded as authori- 
ties in their field. Probably few rail- 
road men in the United States have 
such a wide acquaintanceship among 
United States senators, congressmen, 
governors, Army, Navy and Air Force 
officials, power company executives, 
heads of banks and other financial 
institutions, officers of chambers of 
commerce and other associations, and 
business executives generally, as these 
two men have. The department has 
personal contacts with one or more 
executives in almost all of the hundred 
leading major industries of the nation. 

Their department maintains work- 
ing relations with industral real estate 
men in all cities where competent firms 
operate in the railroad’s territory. Sim- 
ilar relationships are maintained with 
local contractors. 

Shortly after joining the I.C., the Pace 
brotners, with full approval of the 
road’s officers, volunteered to serve the 
federal government in preparing sur- 
veys for the location of war industries. 
Subsequently, they were assigned the 
job of producing numerous zone surveys 
to determine the best sites for explo- 
sives plants, shell-loading plants, shell- 


planning. 


1.C., are widely regarded as authorities in their field. 
they have encouraged and aided each state, region and county through 
which the I. C. passes to survey community resources and set up planning 
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road’s business to convert this situation 
into a community asset, to bring in new 
industries which can use this surplus 
labor. 


Development Is Uniform 


I.C. officials believe Illinois has ex- 
ceptional advantages for most industry, 
because of the stable and friendly atti- 
tude of the state government towards 
industry. However, the railroad does 
not slight any of the states which it 
serves. A study of the new industries 
brought to its lines reveals that such 
developments are in almost exact propor- 
tion to the I.C.’s mileage in each state. 

The department makes continued ef-' 
forts to develop certain cities along the 
lines which, for numerous reasons, have, 
in the railroad’s opinion become the 
loci of certain types of industries—the 
one best spot for certain industries to 
be—such as Decatur for soy beans, Baton 
Rouge for chemicals, Memphis for cotton 
and cotton products, etc. 

The routine solicitation campaign em- 
ployed by the industrial department con- 
sists of a series of personal letters to 
selected industrialists, based upon the 
problems of each industry, and present- 





The A. O. Smith plant at Kankakee, IIl., constructed on the Illinois Cen- 
tral in 1945, is a worthy example of modern industrial architecture and 


Anderson and Walter Pace, general industrial ager*s for the 


For many years 


boards aimed at harmonious industrial development of each community. 


storage plants and similar works. Some 
of the surveys, of course, were made 
at off-line points, and all became part 
of the government’s working files, to 
serve as guides for future plant loca- 
tion work. 

Anderson Pace served as chairman 
of the Illinois Post-War Planning Com- 
mission, formed in 1944 by the state’s 
general assembly to lead the transition 
from war to peace. The I.C.’s industrial 
department has actively encouraged 
each state, region and county to survey 
its community resources, and it has 
participated in the development of such 
bodies in Louisiana, Mississippi, Ken- 
tucky and elsewhere. 

All told, the department handled over 
500 surveys in the last war for the War 
Industries Board, in all parts of the 
country. ‘The board would specify the 
needs of a certain company, and the 
department would find locations to meet 
those needs. 

The I.C.’s industrial department is 
very much aware of the developing eco- 
nomic, social and political science in 
America and its impact on the work of 
the department. As examples, develop- 
ment of a mechanical cotton picker 
means the creation of a surplus labor 
force in Mississippi—or mechanization 
of the mines will create a similar situa- 
tion in southern Illinois. It is the rail- 


ing data about Illinois Central resources 
which promise reduced costs, increased 
efficiency, and better environment. 

Such personal letters are supplemented 
by occasional mailings of highly con- 
densed surveys pertaining to raw mate- 
rials available along the lines, to local 
markets, and to other factors. 


Representatives of the department 
often speak before conventions, town 
meetings and industrial groups. 


Anderson Pace’s ten-page pamphlet 
on “Industrial Development” is a digest 
of what the Illinois Central has done 
to establish new industries on its lines, 
and to conserve and develop old in- 
dustries. 


The department conducts surveys to 
find and secure new and economical sup- 
plies of raw or partly-processed mate- 
rials; prepares transportation studies 
designed to help an industry serve its dis- 
tributors and consumers more efficiently 
and economically; aids its industries in 
maintaining friendly labor relations; 
finds new marketable products to fill a 
gap in production. 

“The opening of new markets for 
an on-line industry often is compar- 
able,’ says Mr. Pace, “to the location 
of a new industry on the line.” 

Shaping of sound financial plans, and 
locating sources of money for a sound 
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industry, become important parts of the 
industrial department’s work. 


Program for Industrial Department 


The [Illinois Central’s industrial de- 
partment sees its work as designed “to 
produce additional profitable tonnage 
for the railroad: to build up buying 
power in the zones served by the rail- 
road; to foster new industries now lo- 
cated on the line; to improve the re- 
lations between the railroad, its com- 
munities, states and shippers; to co- 
operate with the communities and states 
on their own development programs; 
to organize and guide communities and 
states so that they may do their own 
development work with utmost effici- 
ency; to make engineering surveys which 
will provide industries with the means 
of making intelligent decisions about new 
locations for branch or primary plants.” 


Annual Reports Are Helpful 


The general industrial agents of the 
I.C. submit bound yearly reports ex- 
plaining to officers and co-workers the 
extent, nature and details of their work 
and its relation to the general aims of 
the road. 

Such a typical annual report is pref- 
aced with a system-wide map, underlin- 
ing in color those communities in which 
new industries were located or present 
industries expanded during the year. 

The estimated annual revenue trace- 
able to the new industries is stated, and 
compared with that achieved in previous 
years. 

In a typical year, the industrial agents 
conducted 154 technical surveys, were 
represented in 43 cities and towns in 10 
states at 50 public meetings, partici- 
pated in development work in 156 com- 
munities in 9 states. 


The 122 new industries located that 
year are listed, together with the esti- 
mated number of annual cars of traffic 
and traffic revenue. 


In that year, the department per- 
formed research on new markets for 
the auxiliary of a packing plant; as- 
sisted in solving a power problem at 
the new plant of a feed company, and 
helped to develop a transportation plan 
for that company; helped to promote 
a synthetic rubber program for a large 
chemical company, found a source of 
ethane gas, conducted a survey of lime- 
stone resources, and promoted the sale 
of one of the company’s products. It 
performed trouble-shooting on a plant 
construction job for an electric plant, 
and helped finance new buildings for 
a packer. 

In that year the department conducted 
surveys concerning the aviation industry; 
mineral surveys in Ohio, Kentucky, Mis- 
sissippi and Illinois; oil industry surveys 
at Baton Rouge, Shreveport, and Yazoo 
City; packing surveys in central Iowa, 
Greenville, Miss., and south central Illi- 
nois; surveys for four paper and pulp 
companies; surveys for the soybean in- 
dustry; timber resource surveys in Mis- 
sissippi and Illinois; and U.S. Ordnance 
Department engineering surveys in 12 
states. 

In addition, the department promoted 
a complete industrial survey of southern 
Illinois, to be carried on by a university 
in that area, completed reports for 14 
industries, and made 21 zone reports. 

“If every community and state 
served by the Illinois Central Sys- 
tem possessed an efficient organiza- 
tion to do its internal and external 
development work, greater results might 





be expected in all parts of our terri- 
tory,” said the I.C. industrial agents 
in their annual report. “Unfortunately, 
these communities and states do not all 
Possess such organizations, so that it is 
the continuous policy of the industria] 
department to multiply the number of 
such organizations, to reorganize the 
dormant ones and to improve the better 
ones.” 


Illustrative of the department’s state 
development work were its activities in 
Illinois, where it was a member of the 
Illinois Development Council; was active 
in Southern Illinois, Inc.; helped to plan 
and supervise a $250,000 state advertising 
campaign; helped to promote state tour- 
ist and travel business; and collaborated 
with the State Chamber of Commerce, 
the Illinois Manufacturers’ Association, 
the Associated Employers of Illinois, the 
Illinois Geological Survey, and the Illi- 
nois Commercial Organization Secre- 
taries. 

Similar work was carried on in other 
states, aimed at maintaining cooperative 
relationships with governors and other 
elected and appointed state officials, to 
bring in new industries, to conserve the 
industry which each state had, and to 
improve the state’s “environment for 
industry.” 

Naturally the Illinois Central has bene- 
fited from the substantial industrial 
growth of the south in the past decade. 
Queried about the effect of freight rates 
on southern industry, the Pace brothers 
assert that “we have never lost an in- 
dustry in the south because of freight 
rates.” 

They recommend a study of the report, 
by Glenn E. McLaughlin and Stefan Ro- 
bock, on “Why Industry Moves South,” 
prepared for the National Planning As- 
sociation’s Committee of the South, that 
report, based on conversations with ex- 
ecutives of industries which located 88 
new plants in the South, showed that 
the three major locational factors were 
good markets, available materials, and 
labor supply. Incidentally, according to 
the report, the low labor turnover and 
satisfactory labor attitudes in the south 
were more important than the south’s 
reputedly cheap labor. 

“Very few instances were discovered 
where the location of southern plants 
was discouraged by relatively high rail 
rates on goods moved within the south,” 
it was stated in the report. “With re- 
spect to the comparatively high rail rates 
on shipments to northern markets, few 
producers mentioned that they antici- 
pated any handicaps from _ southern 
plant locations.” 


Influence of Passenger Service 


An interesting sidelight on the I.C.’s 
industrial development work is the ob- 
servation by Mr. Barr that the road's 
excellent passenger service — through 
such trains as the Panama Limited with 
its all-Pullman overnight service be- 
tween Chicago and New Orleans, and 
the coach streamliner City of New Or- 
leans with its daytime service between 
the two cities, and the Green Diamond 
and the Daylight between Chicago and 
St. Louis—has been a considerable in- 
fluence in drawing industries to the I.C. 

“Businessmen like the treatment they 
receive on our crack trains, like the 
service, and this affects their attitude 
toward the railroad,” said Mr. Barr. “It 
is also necessary to organize a schedule 
of freight rates for industries locating 
on our lines. In this respect the Illinols 
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Central is ideally equipped and situ- 
ated, in that it belongs to more freight 
traffic bureaus than perhaps any other 
railroad, and is thus in a strong position 
to help a new industry. Our representa- 
tives sit on the Southern Freight As- 
sociation, Western Trunk Line, Illinois 
Freight Association, Central Freight As- 
sociation, Southwestern Freight Associa- 
tion, Chicago & Ohio River Council, 
Southern Ports Foreign Freight Commit- 


tee, and Illinois Coal Traffic Bureau 
committees.” ‘ 

No report on the development work of 
the Illinois Central would be complete 
without mention of the outstanding job 
being performed by Paul R. Farlow, the 
read’s general agricultural agent, in 
developing the agricultural resources of 
the territory. But this is a subject in 
itself and must be reserved for some 
future article in this series. 


M. & St. L. to Have New Building 


The Minneapolis & St. Louis Railway 
has begun construction of its new gen- 
eral office building in Minneapolis, to 
cost about $1,000,000, on the vacant half- 
block fronting on Franklin Avenue, be- 
tween Stevens and First Avenues South. 
The structure, two stories and basement, 
is expected to be completed in Febru- 
ary, 1951, when the M. & St. L. will move 
its headquarters from the Northwestern 
Bank Building, where they have been 
for ten years, according to Lucian C. 
Sprague, president of the road. 

One of the larger construction projects 
of recent years in Minneapolis, the new 
building, to be occupied entirely by M. 
& St. L. offices, will be completely mod- 
ern in arrangement, equipment and 
lighting. Although strictly utilitarian, it 
will be attractive in appearance and a 
notable addition to the many fine struc- 
tures erected recently near the edge of 
the downtown district, according to John 
W. Devins, vice-president and general 
manager. The property will be land- 
Scaped, with lawn surrounding the 
building. Foundation and walls will be 
built to carry additional floors, when 
needed. 

Of concrete construction, the building 
will be faced with a polished strip of red 
Minnesota granite around the base of 
the walls, with light cream-colored brick 
above. Along the Franklin Avenue front 
will be a raised and railed terrace, 13 
feet wide by 75 feet long. From this, 
steps will lead to a recessed front en- 
trance. 

With over-all height of 43 feet, the 
building will be U-shaped and have 
frontage of 201 feet on Franklin, 181 on 
First Avenue and 161 on Stevens. Floor 
Space will total nearly 80,000 square feet. 
The front section and each wing will 
be 61 feet wide and the court will be 
78 fest in width. The site is about 250 
feet square and a private auto park for 
M. & St. L. employes will be along the 
south edge. 

Materials and equipment produced in 


Minneapolis and Minnesota would be 
used extensively throughout the building, 
Mr. Devins said. An escalator will run 
from the first to the second floor, sup- 
plementing stairways located to save 
time for the nearly 300 M. & St. L. work- 
ers who will occupy the offices.’ Almost 
half of them are in various branches of 
the accounting department, while the 
remainder are in different divisions of 
the administrative, operating, law and 
traffic departments. 

Clyde W. Smith, of Minneapolis, is 
architect of the building and the James 
Leck Co. of Minneapolis is the general 
contractor. Planning and construction 
are under supervision of a building com- 
mittee consisting of four M. & St. L. 
department heads: Colin W. Wright, 
vice-president and general counsel, who 
is chairman; Mr. Devins; Arthur C. 
Leake, vice-president-traffic, and George 
A. Anderson, vice-president and comp- 
troller. 

The cost figure of nearly $1,000,000 
includes land and landscaping as well as 
building, it is pointed out. Completion 
of the office will climax an improvement 
program begun in 1935 when the present 
management, headed by Mr. Sprague, as- 
sumed charge of the M. & St. L.,, 
according to the company. More than 
$35,000,000 has been spent from earnings 
to improve tracks, locomotives, cars, 
bridges, buildings, yards and other prop- 
erties in the 15 years. 

When the M. & St. L. moves into its 
new headquarters in early 1951, it will 
be the first time the road has owned its 
general offices since the years immedi- 
ately following construction of its first 
tracks in 1871. For a few years, the M. 
& St. L. had offices in its own depot 
on Second Street. Then it moved suc- 
cessively to rented quarters in the Bos- 
ton Block, Metropolitan Life Building, 
Transportation Building and finally the 
Northwestern Bank Building, where it 
now occupies nearly two upper floors, 
with additional space on the street level. 
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For FREE Survey, write 


W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 
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PERSONAL NEWS 





William F. Gleeson, general counsel of 
the Lehigh Valley Railroad, has been 
elected vice-president in charge of the 
road’s law department. A native of 
Brooklyn, N.Y., Mr. Gleeson started his 
career with that railroad as a clerk in 
the claims department in 1908, later 
serving as claims adjuster, chief claim 
agent, and claims attorneys before be- 
coming assistant general counsel in 1945. 
He was appointed general counsel in 1948. 


- * * 


A. N. Brion, formerly president of the 
New England Greyhound Lines, Boston, 
Mass., has been elected president of 
Northland Greyhound Lines, Minne- 
apolis, Minn., succeeding William J. Kay, 
who retired May 1 after serving as presi- 
dent of the bus line for nine years. 

ok * * 


J. R. MacDonald, formerly super- 
visor-shipping, purchasing & storage de- 
partment, United Air Lines, Chicago, has 
been named traffic manager of Cornell 
Wood Products Co., Cornell, Wis., suc- 
ceeding D. M. LaBelle. Until recently 
he was secretary of the Chicago chapter 
of the Delta Nu Alpha National Trans- 
portation Fraternity. 


* * * 


C. L. Stewart, economist for North- 
west Airlines since 1947, and a former 
staff member of the Brookings Institu- 
tion in Washington, D.C., has been 
elected assistant secretary of the airline, 
with headquarters at its general offices 
in St. Paul, Minn. 

oa * ae 

William P. Eckfeldt has been ap- 
pointed assistant general passenger agent 
at Philadelphia for the Pennsylvania 
Railroad, succeeding Walter E. Blachley, 
who retired April 30 after 51 years of 
service. Mr. Eckfeldt was formerly in 
charge of personnel, train service and 
the special movement bureau for the ter. 
ritory east of Altoona, with headquarters 
in Philadelphia. 


* * * 


The White Motor Co., Cleveland, has 
announced appointment of Howard Cord- 
ray as branch manager in San Antonio, 
Tex., and Earl H. Lewis as branch man- 
ager in Oklahoma City, Okla. 


* * * 


Appointment of Raymond Cross as as- 
sistant district manager of International 
Harvester Company’s New York motor 
truck district and Henry J. McCullough 
as assistant manager of the Albany dis- 
trict office of the organization’s motor 
truck division, has been announced by 
W. K. Perkins, sales manager. 

” *” * 


Fred H. Booth has been promoted from 
assistant to the passenger traffic manager 
to assistant general freight agent— 
Statistics, for the Denver & Rio Grande 
Western Railroad. He began his railroad 
service in 1915 and was assistant traffic 
manager of the Denver & Salt Lake Rail- 
way before it was absorbed by the Rio 
Grande in 1947. 


* * * 


Robert E. O’Herron has been ap- 
pointed general agent for the Chesapeake 


& Ohio Railway, with headquarters in 
Buffalo, N.Y., succeeding Ernest W. 
Ayers, who retired April 30 after 46 
years of railroad service, 40 of which 
were with the C. & O. James E. Black 
has been named assistant general 
freight agent for the railway, with head- 
quarters at Toledo, O. The position of 
division freight agent there has been 
abolished. 
a * * 

Hubert C. Magee, freight traffic mana- 
ger of the United Fruit Co., has been 
elected president of the Foreign Com- 
merce Club of N.Y., Inc., succeeding Paul 
Boise, who served as president for the 
last two years. Mr. Magee has been a 
member of the club since 1929 and active 
in the Port of New York for the last 30 
years. 

x * * 

A testimonial dinner honoring Henry 
E. English, president of American Truck- 
ing Associations, Inc., and president of 
the Red Ball Motor Freight, Inc., of Dal- 
las, was given at Dallas May 3. The 
celebration was sponsored by a group of 
Texas business and civic leaders and pre- 
ceded the annual meeting of the Texas 
Motor Transportation Association May 
. . * * oe 

At a meeting of the board of directors 
of the Association of American Railroads, 
April 28, in Washington, D.C., P. W. 
Johnston, president of the Erie Railroad, 
was presented with a distinguished serv- 
ice citation for participation of the rail- 
road and its employees in the purchase 
of U.S. savings bonds through the pay- 
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roll savings plan by Secretary of the 
Treasury John W. Snyder. Secreiary 
Snyder said the award was the highest 
citation issued by the Treasury Depart- 
ment and that “the Erie Railroad has 
extended its payroll plan until 70 per 
cent of its emplcyes now participate.” 
Mr. Johnston accepted the award on 
behalf of the railroad’s 14,000 employes. 
* co * 

H. R. Gillespie, general traffic manager 
of the Deep Rock Oil Corporation, Tulsa, 
Okla., retired May 1, after more than 
thirty years of service with the firm. He 
has been in the transportation industry 
for more than 40 years. With the aid 
of W. H. Garbade, president of the Deep 
Rock Oil Corporation, Mr. Gillespie, to- 
gether with George Thomas, also a re- 
tired employe of the corporation, will 
enter private business, having formed 
the Ozark Tank Car Co., with offices in 
Chicago and Cushing, Okla. 

ak 6 * 

Donald Gordon, president and chair- 
man of the board of the Grand Trunk 
Western Railway, and all other officers 
of the company, were reelected at the 
annual meeting of the board of directors 
May 1 in Detroit. S. F. Dingle, system 
vice-president of operations, Montreal, 
was elected to the board to fill the 
vacancy caused by the death of N. B. 
Walton, executive vice-president. 


OBITUARIES 
EEL I A RE MR I Se ERE AEE SRE ARETE IE AS am 


Walter F. Healy, 59, manager of rail- 
way sales for the Union Metal Manu- 
facturing Co., Canton, O., died April 18 
in Indianapolis, Ind., after an extended 
illness. A native of Indianapolis, Mr. 
Healy had long been active in the electric 
transit industry and for many years 
served on the overhead line mainte- 
nance committee of the American Transit 
Association. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Women’s Traffic Club of Phila- 
delphia will hold its regular monthly 
dinner meeting on May 9 in the Ben- 
jamin Franklin Hotel, Philadelphia, Pa. 
Richard W. Mead, traffic manager of 
the Franklin Research Co., will be guest 
speaker. 

ok * * 

The Women’s Traffic Club of Omaha, 
Omaha, Neb., has designated its next 
meeting as “Guest Night,” to be held on 
May 10 at the Hotel Fontenelle. Harry 
C. Crowl, Council Bluffs real estate man, 
will show pictures taken during a visit 
last year to seventeen European coun- 


tries. 
* * ok 


A color film “Highway to Hawaii” will 
be shown through the courtesy of United 
Air Lines, Inc., by Miss Bea Hansen, 


director of the women’s traffic division, 
at the next regular meeting of the 
Women’s Traffic Club of New York, Inc., 
scheduled to be held on May 9, at 6:30 
p.m., in the Tower club rooms of the 
Park Sheraton Hotel, New York City. 
The entertainment program will also 
feature native Hawaiian dances by 
“Taneo”, directoress of Hawaii Housé 
in New York. 


* * * 


Fred H. Mull, of Farm Tools, Inc., 
Mansfield, O., was elected president of 
the Central Ohio Traffic Club at its an- 
nual meeting held April 27 in Marion, 
O. He succeeds James V. McEntee, for- 
merly with the Frisco Lines in Cieve- 
land, O., who was recently appointed 
general agent of the Detroit office of the 
Quanah, Acme & Pacific Railway ©® 
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Mr. McEntee automatically became a 
member of the club’s board of governors 
for the ensuing year. Other officers 
elected to serve for the coming year 
included Tom Dorsey, of Norwalk Truck 
Line, Mansfield, first vice-president; 
Anton Breinich, of Barnes Manufactur- 
ing Co., Mansfield, second vice-president; 
and Kenneth L. Swank, of the Shelby 
Cycle Co., Selby, O., secretary-treasurer. 
Members of the board, in addition to 
Mr. McEntee, are Clyde Smith, of Ohio 
Seamless Tube Co., Shelby; E. S. Mar- 
tin, of Sun Glow Industries, Mansfield; 
Thomas M. Santoro, of Tappan Stove Co., 
Mansfield; Don M. Ryder, of the Penn- 
sylvania Railroad, Canton; and C. E. 
Williams, of Frank Williams Transfer & 
Storage Co., Mansfield. Frank Robin- 
son, agent for the New York Central in 
Marion served as chairman for the an- 
nual meeting while Dave Pollack, of 
Pollack Steel Co., acted as toastmaster. 
The club reported a total current mem-- 
bership of 270. 


* * * 


Herbert McCain, manager of Ware- 
house and Terminals, Inc., and district 
agent for the National Transit Corpora- 
tion, Columbus, O., 
was installed as 
president of the 
Columbus Trans- 
portation Club, 
succeeding Leo J. 
Slack, of the Erie 
Railroad, at the 
club’s annual ban- 
quet and silver an- 
niversary  celebra- 
tion April 20 in the 
Neil House, Co- 
lumbus. Other of- 
ficers installed for 
1950 included Paul 
Williams, vice-president and _ general 
manager of Elephant Lumber Co., vice- 
president; Fred M. Brownewell, of Co- 
lumbus Clay Manufacturing Co., secre- 
tary, and C. F. Haubrich, of the Chesa- 
peake & Ohio Railway, treasurer, the 
latter two being reelected. Glenn Baker, 
of Ruby Chemical Co., Walter See, of 
Farm Bureau Cooperative Association, 
and William Beebe, of Continental 
Transportation Lines, Inc., were named 
members of the board. The club has 
a present total membership of 400. 
Guest speaker at the celebration was 
William Andrew Hanley, vice-president 
of Eli Lilly Co., Indianapolis, Ind., 
whose subject was entitled, “What Will 
Our Children Say.” Fifteen past presi- 
dents of the club were presented with 
honorary life memberships. 





Herbert McCain 















The Wyoming Valley Traffic Club, 
Wilkes-Barre, Pa., will hold its nine- 
teenth annual dinner and golf tourna- 
ment on May 10 at the Irem Temple 
Country Club, Dallas, Pa. Tournament 
play will begin at 1:30 p.m., with dinner 
at 6:30 p.m. 


* * * 


The York (Pa.) Traffic Club has set 
May 11 for a “Motor Truck Night” din- 
ner meeting, to be held in the Valencia 
Hotel, at 6:30 p.m. W. W. Waltemyer is 
general chairman. 

% * e ¢ 


The following were elected officers of 
the Kankakee (Ill.) Transportation Club 
at its annual meeting April 20: Presi- 
dent, H. P. Marcotte, of Marcotte 
Trucking Co.; vice-president, G. D. 
Maxfield, traffic manager, A. O. Smith 
Corporation; and_ secretary, L. W. 
Carl, All-State Moving & Storage Co. 
Two vacancies on the board of directors 
were filled by Donald Trudeau, traffic 
manager of General Foods Corporation, 
and J. W. Mauritzen, traffic manager of 
Morris Transfer Co. Officers will be in- 
stalled at the club’s annual dinner to 
be held on May 18 at Marty’s Steak 
House. 

* * * 

The Traffic Club of the Lehigh Valley 
will hold its one hundred and twenty- 
eighth regular meeting on May 15 at the 
Hotel Traylor, Allentown, Pa., with din- 
ner at 7 p.m. The program, a departure 
from the usual form, will feature a talk 
on fire prevention by Robert E. Marks, 
battalion chief, Allentown Fire Depart- 
ment, followed by a demonstration of first 
aid appliances, improper electrical wiring, 
and the careless use of cleaning mate- 
rials. The club has set June 27 for its 
golf outing at the Northampton Country 
Club. 


* * * 

William Niskanen, assistant general 
manager of Pacific Trailways Bus Sys- 
tem, was speaker at the semi-monthly 
meeting of the University of Oregon 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity held April 25. He 
related advantages gained by business 
knowledge of traffic and transportation 
problems. 

J. C. Stewart, superintendent of sta- 
tions and transfer of the Pennsylvania 
Railroad, was the principal speaker at a 
joint “Perfect Shipping” meeting of the 
Elmira Area Traffic Club, of Elmira, 
N. Y., and the National Association of 
Shippers Advisory Boards held on April 
26 in the Knights of Columbus Hall, 
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A film on the proper loading 
“Clear 


Elmira. 
and stowing of freight, titled 
Track Ahead’, was shown. 

a8 * * 


J. Robert Morton, general traffic man- 
ager of San Equip Inc., Syracuse, N.Y.., 
has been appointed general chairman of 
a newly-created 
placement commit- 
tee of the Delta Nu 
Alpha National 
Transportation Fra- 
ternity. The com- 
mittee is expected 
to begin functioning 


meeting of the 
board of directors 
of the organization 
in Roanoke, Va., 
May 6 and 7. Mr. 
Morton is a grad- 
uate of the Trans- 
portation School of the College of Busi- 
ness Administration, Syracuse Univer- 
sity, and member of the executive com- 
mittee of the Atlantic States Shippers 
Advisory Board. He is president of the 
Syracuse chapter of Delta Nu Alpha and 
past president of the Syracuse Traffic 
Club. 





J. Robert Morton 


* * Eo 


Announcement of the formation of the 
“Alliance (Ohio) Traffic Club” has been 
made by Allen H. Phillips, traffic man- 
ager of United Cooperatives, Inc., Alli- 
ance, O., who has been elected president 
of the new organization. The club was 
organized at a meeting held on April 
20 to serve the area within a 15-mile 
radius of Alliance, to include such 
cities as Sebring, Salem, Louisville, Min- 
erva and North Canton. Meetings, sched- 
uled at two-week intervals, will include 
discussion and study in addition to social 
functions among shipper and carrier 
members. Other officers include Fred H. 
Demmel, of Appliance Manufacturing Co., 
vice-president, and William H. Rodgers, 
of Alliance Ware, Inc., secretary-treas- 
urer. The following were elected to the 
board of directors: Ed Legros, of Stewart 
Brothers Paint Co.; Robert Lemon, of 
Transue & Williams Steel Forging Corpo- 
ration; John Kirk and John Calvin, of 
Babcock & Wilcox Co., and Messrs. Phil- 
lips, Demmel and Rodgers. 

* * * 


The Transportation Club of Salt Lake 
City acted as host to students of West 
High School night class, completing 96 
hours of study in transportation manage- 
ment, at a dinner meeting held on April 
28 at the Elks Club, Salt Lake City. 
Certificates of accomplishment were 
Presented to 20 students. The class 
functioned under the direction of Omar 
Victor with Walter Koplin as instructor. 

% + we 


Oliver P. Ganote, assistant traffic man- 
ager of American Air Filter Co., Inc., 
Louisville, Ky., was the speaker at a 
“Perfect Shipping Month” dinner meet- 
ing of the Transportation Club of Louis- 
ville, Ine., held on April 11 at the Ken- 
tucky Hotel in Louisville. A movie, 
“Main Line U.S.A.,” was shown through 
the c ourtesy of the Louisville & Nash- 
Ville Railroad. 

* * « 

The first open meeting of the Wom- 
en’s Traffic Club of San Francisco un- 
der its newly installed president, Reba 
Rickman, of the Union Pacific Railroad, 
was ‘eld April 18 at the Alexander- 
Hamilion Hotel. Ruth Casella, of How- 
ard Automobile Co., chairman in charge 


shortly after a 
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of the program, introduced Miss Mary 
Waterstreet, columnist and monologue- 
ist, who spoke on “Woman’s Power.” 

* * * 

One of the highlights of the April 
meeting of the Lehigh Valley Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, held at the American Hotel, 
Allentown, Pa., was the presentation of 
a key-pin, with emerald, a gift of the 
chapter’s board of directors, to O. A. 
Jackson, past president. The business 
program included a discussion, led by 
Harold Bower, of the contract terms and 
conditions of the uniform bill of lading. 

a * * 

More than 500 members and guests at- 
tended the annual “Ladies Night” din- 
ner-dance of the Raritan (N.J.) Traffic 
Club held April 24 at the Far Hills Inn, 
Somerville, N.J. John Kappmeier, Jr., 
of Associated Transport, Inc., was hon- 
ored for the leadership given the club 
as its president during the current year. 
James G. Orr, vice-president, was chair- 
man of the event. 

* a ob 

The Wisconsin Valley Traffic Club 
will hold its third annual golf outing 
and jamboree on June 28 at the Rhine- 
lander Country Club, Rhinelander, Wis. 

Bo * * 


Robert Hubley, district manager of 
Central California Air Lines, addressed 
the San Francisco Traffic Club on the 
subject, “The Scheduled Intrastate Air- 
line and Its Place in the Transportation 
Field,’ at its monthly dinner meeting 
held April 19 in the El Jardin Restau- 
rant, San Francisco. The Union Pacific 
technicolor film, “Moon Over Sun Val- 
ley,” was shown. 

ok + + 

A total of 74 shipper and carrier rep- 
resentatives attended the “Perfect Ship- 
ping” meeting of the Traffic Club of 
Topeka held the evening of April 20 in 
Topeka, Kan. The speaker was Robert 
M. Drysdale, Jr., executive vice-president 
of the Federation for Railway Progress. 
C. F. Real was chairman of the program 
committee. 

ok * & 

The next regular monthly meeting of 
the Eastern Illinois Traffic Club will be 
held May 17, at 6:15 p.m., in the Hotel 
Wolford, Danville, Ill. It will be a din- 
ner meeting. Reservations are to be 
made not later than May 13 with Robert 
Furste. The principal speaker will be 
Paul Vogt, of the General Electric Co., 








Schenectady, N.Y., who is national vice- 
chairman of the board and past na- 
tional president of the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers, Chicago. He will talk on 
packaging and materials handling. John 
N. Strickler, manager of the inspection 
and weighing bureau, Central Motor 
Freight Association, Chicago, spoke on 
“Perfect Shipping” at the club’s April 
meeting while A. H. Aschenbrenner, for- 
eign freight agent, Missouri Pacific Lines, 
Chicago, discussed export documentation 
at its March meeting. Events in the offing 
are of a social nature until late fall when 
the club’s educational program is to be 
resumed. 
* * * 

W. R. Morton, superintendent of 
dining cars for the Baltimore & Ohio 
Railway, will speak on “Dining Car Op- 
erations” at the May 8 meeting of the 
Milwaukee Woman’s Traffic Club at the 
Hotel Schroeder. Miss Esther Tesnow is 
chairman of the program and educa- 
tional committee. 

* ok * 


The Twin City Women’s Traffic Club 
will hold its annual election of officers 
at a dinner meeting on May 8, at 6:30 
p.m., in the Hotel Curtis. It has planned 
a trip for members to Brainerd (Grand- 
view Lodge, Gull Lake) the week end 
of June 16, 17 and 18. 


* * * 


The Will County Transportation Club 
has designated its next regular monthly 
meeting to be held on May 16, at 7 p.m., 
at the Moose Lodge in downtown Joliet, 
Ill, as “Railroad Nite.” Leonard J. 
Fletcher, director of training and com-- 
munity relations of the Caterpillar Trac- 
tor Co., will be guest speaker, his sub- 
ject entitled, “Industry’s Number One 
Job—Developing Understanding.” G. L. 
Harris, assistant general freight agent 
at Chicago for the Chicago, Indianapolis 
& Louisville, is general chairman of the 
meeting. 

x * *~ 

The Women’s Traffic Club of Long 
Beach-Los Angeles Harbor will observe 
“Steamship” and “World Trade Night” 
with a dinner-dance on May 19 at the 
Wilton Hotel, Long Beach, Calif., the 
latter in honor of World Trade Week, 
May 22-28. Flags representing all steam- 
ship lines entering the Long Beach-Los 
Angeles Harbor are to be used in the 
decorations. Associated traffic clubs are 
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being invited to attend the event, ar- 
rangements for which are being handleq 
by Nina Antle, first vice-president ang 
program chairman, in the absence of 
Katy Bell Stephens, president, who is 
vacationing in Texas. The club has 
chosen for its theme for the year “Know 
Your Harbor,” and is reviving its pub- 
lication “Trade Winds,” covering history 
of the port, which it expects to be off the 
press in early June. 
* * * 

L. James Huegel, assistant general at- 
torney, Baltimore & Ohio Railroad, spoke 
on Secretary of Commerce Sawyer’s re- 
port on transportation at an educational 
meeting of the Transportation Club of 
the Rochester (N.Y.) Chamber of Com- 
merce the evening of May 2. 

ok ok ok 


The Traffic Club of Newark, Newark, 
N.J., will hold its first golf outing of the 
season on May 9 at the Suburban 
Country Club, and its annual spring 
dinner-dance on June 10 at the Robert 
Treat Hotel. 

* * * 

The New Haven Transportation Club 
of the New Haven Chamber of Commerce 
will hold: its annual meeting on May 18 
at the Hotel Taft in New Haven, Conn. 

od cod 


The Cleveland Chapter of Delta Nu 
Alpha, transportation fraternity, at a 
dinner meeting at the Allerton Hotel 
April 26, with 150 in attendance, awarded 
a transportation educational scholarship 
to Charles Spanos, graduate student of 
the school of business administration of 
Western Reserve University. The award 
was for an essay on “The Evolution of 
Transportation in the United States.” 
Bruce Hennessy, student at the school of 
business administration of Fenn College, 
received honorable mention. The con- 
test was open to all transportation 
students at both schools. Judges in the 
contest were Dr. Virgil D. Cover, of 
Syracuse University, and Dr. Frank E. 
Asher, of New York University. The 
award was presented to Professor Frank 
Mossman, department of marketing, 
Western Reserve, in the absence of Mr. 
Spanos, by Robert J. Bayer, editor, 
TRAFFIC WoRLD, who spoke on “The Pub- 
lic Interest in Transportation.” A. J. 
Maywhort, president of the chapter, 
presided, and John B. Sanford, general 
manager in charge of traffic, Sherwin- 
Williams Co., Cleveland, O., was toast- 
master. The affair was in charge of a 
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committee under the chairmanship of S. 

Kurtz, Southern Pacific, Cleveland. E. 

¢, Morgan, director of traffic and sales, 

pranch Motor Express Co., New York, 

national president of Delta Nu Alpha, 

was among the guests, and spoke briefly. 
a oe * 


The annual installation of officers of 
the Clearing-Cicero Traffic Conference 
will take place on May 11 in the club 
rooms of the Clearing Industrial Club, 
Chicago. Officers-elect for 1950-51 are 
M. W. Bueschel, of Summit Fast Freight, 
Inc. president, to succeed Paul A. Sny- 
der, of the Cracker Jack Co.; Frank N. 
Heles, of Athey Products Corporation, 
vice-president; Albert R. DeCamp, of Per- 
sonal Products Corporation, secretary; 
and John R. Buckley, of the Baltimore 
& Ohio Railroad, treasurer. There will 
be a program of professional entertain- 
ment following dinner. 

* 7 = 


The Wachusett Traffic Club has set 
May 10 for its annual election, to be held 
at King’s Corner restaurant in North 
Leominster. There will be a steak din- 
ner, served at 7 p.m., and the entertain- 
ment program will feature a colored 
flm on “How Steel Is Made.” Officer 
nominees include Thomas B. Dohney, of 
General Electric Co., Fitchburg, Mass., 
for president (succeeding Michael Lanza, 
who would become a member of the 
board); Warren cC. Tirrell, Florence 
Stove Co., Gardner, Mass., for vice-presi- 
dent; Charles H. Lemke, of Heywood- 
Wakefield Co., Gardner, for treasurer; 
and Orville B. Denison, of the Gardner 
Chamber of Commerce, for secretary. 
The club will hold its annual meeting 
and second annual “Ladies Night” June 
13 at the Nichewaug Inn, Petersham, 
Mass. 

7 BE * 

The Traffic Club of Washington, D.C., 
has planned a quiz program for its 
regular monthly meeting scheduled to 
be held on May 17 at the National Press 
Club. Contestants will be chosen by lot 
from those present and cash prizes 
awarded for. correct answers. Questions 
will deal with transportation and local 
subjects. ‘There will be ten door prizes, 
and a buffet dinner will be served at 6:30 
p.m. 


* * * 

At the annual election of directors of 
the Traffic Club of Minneapolis on May 
1 at the Hotel Nicollet, Minneapolis, 
Minn., the following were elected for 
three year terms: Henry H. Moench, 
general agent, Chicago, Burlington & 
Quincy Railroad, and R. B. Ritchie, 
traffic representative, Western Pacific 
Railroad Co., for transportation; D. F. 
Donovan, traffic manager, B. F. Nelson 
Manufacturing Co., and Barney S. 
Gardner, manager, Protective Products 
Co, for other than transportation. Re- 
tiring directors are J. R. Brown, of the 
Pennsylvania Railroad; Charles M. Dosh, 
National Carloading Corporation; B. W. 
Heckman, Land O’Lakes Creameries, 
Inc.; and F. N. Repogle, of Cargill, Inc. 
The club will elect officers on May 15 and 
will hold its annual meeting at the Hotel 
Nicollet in conjunction with its twenty- 
fourth annual griddle cake dinner the 
following day. 

oe a * 

Class I railroads, according to pre- 
liminary estimates, are expected to spend 
nearly $870 million in capital expendi- 
tures for additional new cars and loco- 
motives and for other purposes in 1950, 
a reduction of almost 31 per cent com- 
pared with 1949, according to the Asso- 
Clation of American Railroads. 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. 


*% Merchandise warehouse 
vy Both a cold 
merchandise warehouse 


storage and 


Symbols and Abbreviations: 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 78 


California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 78 


The Weicker Trf. & Stge. Co. 
DISTRICT OF COLUMBIA— 
Page 78 


The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 78, 79, 80 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Griswold & Bateman 
house Co. 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


Ware- 


INDIANA—Page 80 


Great Lakes Warehouse Corp. 

Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Fettits’ Storage Warehouse Co. 


1OWA—Page 80 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Pages 80, 81 

Louisville Public Warehouse Co., 
ne. 

Union Transfer & Storage Co. 


MARYLAND—Page 81 


Camden Warehouses 
Davidson Transfer & Storage Co. 


Terminal Whse. Co. of Balti- 
more 


MASSACHUSETTS—Page 81 

or Storage & Warehouse 
°. 

Charles River Stores 

Wiggin Terminals, Inc. 


MINNESOTA—Page 81 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 81, 82 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
General Warehouse Corporation 


ae City Terminal Warehouse 
° 


S. N. Long Warehouse 
a “ae Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 


St. Louis Terminal Warehouse 
Co. 


NEW JERSEY—Pages 82, 83 


Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabeth 
Lehigh Whse. & Trans. Co.., 
Newark 


Newark Fidewater Terminal, Inc. 


NEW YORK—Page 83 


Baltimore & Ohio Stores, Inc. 
B. R. & P. Warehouse, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 


= Lederer Term. Whse. Co., 
ne. 


Lehigh Whse. Corp. of Brooklyn 


OHIO—Pages 83, 84 


The Balimore & Ohio Whse. Co. 

ger Merchandise Whses. 
°. 

Cincinnati Terminal 
houses, Inc. 


™ Columbus Terminal Whse. 
oO. 


Ware- 


OHIO—Contd. 


~ Cotter Merchandise Storage 
°. 


Great Lakes 
house Co. 


The Lederer Term. Whse. Co. 

National Warehouse Corp. 

“ Otis Terminal Warehouse 
°. 


Ware- 


Terminal 


PENNSYLVANIA—Page 84 

Merchants’ Warehouse Company 

or “naan Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 85 

Terminal Warehouse Co. of R. I., 
Inc. 

SOUTH DAKOTA—Page 85 

Wilson Storage and Transfer Co. 


TENNESSEE—Page 85 


ne Terminal Warehouse 
°. 


Poston Warehouse 

United Warehouse & Terminal 
Corp. 

TEXAS—Page 85 


The Dailas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 85 


ar ga Storage & Commission 
‘°. 


Western Gateway Storage Co. 


VIRGINIA—Pages 85, 86 


nee Transfer & Storage Co., 
nc. 


Roanoke Public Warehouse 


WISCONSIN—Page 86 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 86 


St. Lawrence Warehouses, Inc. 
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WAREHOUSE SECTION 


CALIF. 
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LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden * 1248 Wholesale St. 
Owner and Manager Tel.—Trinity 2211 


FACILITIES—130,000 sq. ft. steel-concrete const. 
Sprinklered throughout. A. D. T. sys. Ins. rate 
12.2c. 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. 

SERVICES—Pool car distribution. Operating own 
delivery system—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office 
space available. Free parking—convenient and 


non-congested district. 
ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 


LOS ANGELES 21, CALIF. 
Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 


FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—tonvenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 


LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. F.; free switch. 

SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
drugs, toiletries, canned goods, elec. appliances. 
Pool car dist.; 108 pcs. equipment. Motor term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 
Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fi. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 


Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 


SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 
SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 


Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 


FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., North Branch Warehouses, Beach & Hyde 


Sts.,—all on railroad sidings. 


MEMBER—American Warehousemen’s Assn. 


Rep- 
resented by Distribution Service, Inc. 


NEW SERVICES 
AND PRODUCTS 


New Air Express Service 
Between U.S. and Hawaii 


Air express service between all cities 
in the United States and Honolulu, 
Hawaii, via Northwest Air Lines became 
effective May 1, it was announced by the 
Air Express Division of the Railway 
Express Agency. 

“As no special export documents are 
required, this is considered simply an 
extension of. the nation-wide air ex- 
press system,” is said. “Shipments may 
be sent prepaid or collect, and COD serv- 
ices are also available. The Stratocruis- 
ers of Northwest Air Lines which are 
operated over the routes make the 2,700 
mile flight between Seattle and Hono- 
lulu in eight hours. Air express ship- 
ments from New York will fly to Hono- 
lulu in 21 hours and from Northwest 
Air Lines’ headquarters in Minneapolis- 
St. Paul in 15 hours. 

“Orchids and other Hawaiian flowers 
are being transported to this country 
in large quantities and it is expected 
that machinery and parts, ready to wear 
merchandise, drugs, medicine, motion 
pictures and many other articles will be 
air-expressed from the states to Hono- 
lulu.” 


‘T.W.A.’ Name Change Okayed 


Official change of the corporate name 
of Transcontinental and Western Air, 
Inc., to “Trans World Airlines, Inc.3” was 
approved by stockholders of the company 
at the annual meeting in Kansas City 
April 27, following a meeting of the 
board of directors, the airline announced. 
“Trans World Airline” had been used as 
a trade name by T.W.A. since 1946 when 
it first began commercial operation over- 
seas, but “this form” was never officially 
approved until the April 27 meeting, the 
company said. 


New Eastern Air Lines Planes 


Eastern Air Lines has announced it | 
has placed orders for 10 super-new- 
type Constellations, described as the 
largest, fastest passenger planes in the 


TRAFFIC Wor 
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COLO.-D.C.-ILL. 
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DENVER, COLO. 


The Weicker Transfer & Storage Co, 


Established 1899 Incorporated 
R. V. Weicker * 1700 Fifteenth $, 
President Tel.—MA 322} 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, inc.; Amer. 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn, 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 
Mr. H. H. Spicer, Jr. * First & King Sts., N.E. 
Manager Tel.—Metropolitan 4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B& 
O. R. R.; capacity 20 cars. Motor platform—Co. 
pacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
cartage. Space for lease. 
ASSOCIATION—A. W. A. (Mdse.). 


Incorporated 


Local 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


* 427-473 W. Erie St. 
President Tel.—Superior 9066 
FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service, 


Specialize in food products. Cool rooms. 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


Ward Castle 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co, 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 
FACILITIES—Prop.owned. (1) 1530 S$. Sangamon $t,; 
120,000 sq.ft.mdse.& 30,000 cu.ft. cold stge. (2) 1524 
S.Peoria St.; 150,000 sq.ft.mdse. Both whse.; Firepf. 
rein.con.const.; fl.ld. 250 Ibs.; Sprinkler; pvt. watch,; 
A.D.T.; ins. 10¢; sid. on C.&N.W., C.&A.Ry., B.&0, 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucks. 
SERVICE FEATURES—Lic. under U. S. Whse. Ad; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.,; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 


Tel.—Canal 681! 
FACILITIES—- 1500 S. Western Ave., 570,000 sq. ft 
conc. steel const.; 1534 S. Western Ave., 67,000 54. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Dired 
con. all Chicago Rys. Sidings on Chicago Jet. Ry. 
40 car capacity Ample Motor Truck Platforms. 


SERVICE FEATURES—U. S. Cust., State, Priv. Bond 
Poo! car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 


MEMBER—Amer Chain of Whses., A.W.A. (Mdse.): 


Information in This Section} 
Is Up-to-the-Minute 


Changes are made from month to month on| 
the information in this section. This gives | 
you up-to-the-minute data on the warehouses | 
you use and propose to use. Shippers 5) | 
that such a service is invaluable to them. 
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Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison S?. Tel.—WAbash 2-4070 


Harry D. Crooks, President 








New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 

@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load, 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars 
Tunnel connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W. 
Mth Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced concrete const.; Floor 








































Inc load, 300 Ibs. Siding on C. B. & Q. RR 
* IIB le 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards), '50,000 





sq. ft.; Brick, mill and concrete const.; Floo: lood 
300 Ibs.; Sprinkler sys.; Served by Santa fe 
|, C—Penna.—C. R. & |. and |. H. B. R. Rs. 


@ South Side Warehouses, 5817-5967 W. 65th 5S: 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


@ South Chicago Waterfront Warehouses, 
St. and Calumet River—West Bank: 60,000 
Steel const.; Floor load, 250 Ibs. 
Ry. of Chicago; capacity, 50 cars. 
length, 1500 ft.; draft, 20 ft. 
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eCo Service Features 

| ' Bonded: U. S. Customs; State. 

rry Ave. Pool car distributors. Motor Vy 
1 2770 transport service available. 

na Equipment for handling any 

amon St. ltype of vessel or barge plus 

(2) 1524) istorage facilities. L. C. L. trap 

».; Firepf.| MB lcar service. 

}. watch; en 

, B&O, Associations 

12 trucks.|ME|A) W. A. (Mdse.); Ill. Assn. 





Mdse, Warehousemen. 
Watch Display Advertisements on 
Inside Front Covers! 
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CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 




























906 
— EO LB. Darovic * 519 W. Roosevelt Rd. 
00 sq. fim] Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 


}°nst.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
ummer. Space for lease with office. Free in and 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse).; |. A. M. W. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 


Established 1886 
BE. Berg . 225 E. Illinois St. 




























































CBS & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
nonth of | Customs; Distilled spirits—govt. storekeeper. (2) 
~ wan 21-427 E. North Water St. & (3) 352-402 E. North 
ris GIV® i Nater St. leased space. Total space, 500,000 sq. 
rehouses (im ill const. Sprinkler sys.; A. D. T.; Watchmen. 
4 fate 1534¢, Sidings on C. & N. W. 
pers soy MERVICE FEATURES—Licensed, U. S. Whse. Act; 
5": Bonded: U. S. Int'l Rev.; Customs. Bottling 
them. iblnt for liquors. Pool car distribution. Loans. 








ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


air line industry, at a cost of $18,000,000 
(with spare parts and engines), or over 
$1,500,000 for each plane. The new 
plane (shown here), according to the 
airline, will have a cruising speed of 
330 miles an hour and will carry 92 pas- 
sengers. It is 18 feet longer than the 
present new-type Constellation. and its 
Wright CA-1 engines will develop a total 
of 11,000 horsepower. Among other 
changes incorporated in the new air- 
liner, are a 20 per cent increase in vis- 
ability and improved soundproofing. 
Captain Eddie Rickenbacker, president 
and general manager of Eastern, said 
the company hoped “to begin the inte- 
gration of the super air liners into the 
system by the fall of 1951.” 


HIGHWAY 


Service Lines Terminal 


Opening of a new modern terminal 
by Service Lines, Inc., in St. Louis, Mo., 
on or about April 30, has been an- 
nounced by Charles H. Vincent, vice- 
president and general manager of the 
company. He said the 24-door terminal 
was 140 by 30 feet and was located on 
a 214 by 160-foot lot and that the of- 
fices of the firm would be on the second 
floor and would contain 1,800 feet of 
floor space. The new terminal com- 
pletes a program of three modern termi- 
nals of the company, others being located 
in Nashville and Chattanooga, Tenn. 





Carstensen Safety Meeting 


Carstensen Freight Lines held a safety 
meeting in Clinton, Ia., April 23, for 150 
of its employees, in furtherance of the 
highway safety and courtesy program 
presently being carried on by the indus- 
try, according to O. H. Wichelmann, vice- 
president and general manager. The 
meeting was given over to talks and dis- 
cussion on highway and city driving 
safety. 





Alger Fleet Safety Award 


The Geo. F. Alger Co., Detroit, Mich., 
has announced it has been presented 
first-place award in the 1949 fleet safety 
contest by the Detroit Industrial Safety 
Council. The award, it said, was based 
on approximately 15,000,000 miles of 
driving with an accident frequency of 
-78 per 100,000 miles. 





New International Trucks 


A new line of International multi-stop 
delivery trucks with Metro bodies, fea- 
turing all-new, matched chassis and 
bodies, has been introduced by the motor 
truck division of International Harvester 
Co., it is announced by W. C. Schuma- 
cher, general manager. 

“International is the largest producer 
of multi-stop delivery trucks in the 
world, manufacturing more than 40 per 
cent of the truck industry’s output of 
this type of vehicle,” said he. 

“Specifically designed for low-cost 
handling of light, bulky cargo, the new 
trucks match the inherent ruggedness 
of all-truck construction with bodies en- 
gineered exclusively for International 
truck chassis. 
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North Pier Terminal 
Executive Offices—444 Lake Shore Drive 
Telephone SUperior 7-5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales 






MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis- 
tinctive location, frontage on outer drive, 444 and 
445 Lake Shore Drive. Bldgs., 365-589 E. Illinois St. 
3 blks. to Mich. Ave. Combine office with your whse. 
FACILITIES and SERVICE FEATURES — 1,250,000 
sq. ft. mill and brick constr. bldgs. Sprinklered, 
Ins. rate 18c. Fir. Id. up to 335 Ibs. 33 elevators. 
C. & N. W. R. R. siding—cap. 120 cars. Free switch- 
ing. Vehicle loading platforms and doors, cap. 100 
trucks. Direct tunnel connection to all R.R. for LCL 
fgt. Park. space. U. S. cstms. bonded. Car unload., 
tunnel loading, elev. op. and maint. watchmen, heat. 
NORTH SIDE WAREHOUSE for gen. stge. & pool car 
serv., 2740 Clybourn Ave.—200,000 sq. ft., sprink- 
lered, low ins., heavy fir. Id. C. & N. W. and 
C. M. St. P. & P. siding, cov. platform for 20 trks. 
SOUTH SIDE WAREHOUSE for in-transit, car load 
movement in and out, 95th and Cottage Grove, 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN SHIP DOCK HOUSE at mouth of the 
Chicago River, 400 E. North Water St., stevedoring, 
loading and unloading of lake and foreign ships. 
BARGE DOCK, 2905 S. Western Ave., handling of 
barges from, to New Orleans and intermediate pts. 
MEMBER—A. W. A.—lIll. Assn. Mdse. Whsmen.— 
Chicago Assn. of Com. and Ill. Chamber of Com. 
NEW YORK OFFICE—55 W. 42nd St. (Room 1526), 
New York 18. Phone LAckawanna 4-0063. 





















CHICAGO, ILL. 








Western Warehousing 
Company 


Established 1880 Incorporated 


E. H. Hagel * 
Superintendent 


323 W. Polk St. 
Tel.—Wabash 6507 





FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 100 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 
ASSOCIATIONS—lllinois Warehouse Assn.;_ Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 
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PEORIA, ILL. 


Federal Warehouse Co. 
Clarence A. Uliman, Pres. Incorporated 
J. D. Ullman, Secy. Established 1915 


J. J. O'Meara, Treas. Peoria Phone: 4-2141 
FACILITIES—(1) 800-818 S. Adams, Peoria. (2) 11th 
& Margaret, Pekin, Ill., 225,000 total sq. ft. Sprinkler 
sys. Ins. 10.2c. Peoria ‘sidings on C, , Peoria; 
N. Y. Central, Pekin. Fireproof. ADT and pvt. 
watchmen. Free switch. Sheltered motor platforms. 
SERVICE FEATURES—U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage— 








company operated. Storage & office space. 
ne BY—Amer. Chain of anemone 


S.—A.W.A.; C.W.A.1.; N.F.W.A.; LA.MW 
EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet’ 


Established 1930 Incorporated 
J. D. Beeler *D 1830 W. Ohio St. 


Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
roof, brick-steel-concrete const.; Floor load, no 
imit; Sprink sys.; a, D. T. Le oy rate, 14.7c. 
Sidings on C. & E. I. and L free switch., 
all lines. Water Dock: Length, $00 D bes draft, 9 ft. 
SERVICE FEATURES—Bonded: S. Customs; State. 
Pool car distr. Motor freight my 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 
Established 1910 
J. N. Pettit wH 414 E. Columbia St. 
Manager (Tel.—A-1108) 
oe pong = 50,000 sq. ft., household goods 
50,000 sq. Reinforced concrete construction: floor 
lead, 200- 300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 

Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo! car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise—Storage and Distribution 


Established 1922 Tel.—Ham‘d—Sheffield 3780 
L.S. Faure % Plummer Ave. & Stdte Line St. 
President Tel.—Chicago—Sag. 4411-12 


FACILITIES—150,000 sq. ft.; Shageoed, concrete- 
steel-brick construction. Siding. on |. H. B. R. R,; 
located within Chicago switching district; capac- 
ity, 50 cars set. Transit privileges. 

SERVICE FEATURES—Motor terminal on premises 
hourly deliv. to re ae: re and suburbs. 
ASSOCIATIONS—A. A. (C. S. Div.); Ind. Ware- 
housemen’s Assn. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorperated 
Wm. E. Ready, * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
mox. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A. D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 

MEMBERS—A.W.A., Assn. Ref. Whse., Indpis. W.A. 




















































DISTRIBUTE PRODUCTS 
IN 32 STATES 


TRAFFIC WORLD shipper subscribers dis- 
tribute their products, on the average, in 
32 states— 44.1% distribute in all 48 
states. It is because of this widespread 
distribution that 69% of these subscribers 
use an average of 23 warehouses. 








“Perfect matching of body payload ca- 
pacity with correct wheelbase, engine 
power, axles, frame, transmission, and 
other chassis components is the most 
important factor in achieving more ef- 


ficient, lower-cost operation in multi- 
stop trucks. 
“This factor was foremost in mind 


when the new trucks were designed.” 
Metro is the registered trade-mark of 

the Metropolitan Body Co., Inc., subsid- 

iary of the International Harvester Co. 


New Fast L.C.L. Service 
Announced by B. & O. 


A new fast less than carload freight 
service was announced by the Baltimore 
and Ohio Railroad May 1. This service 
had been tested for several weeks and 
on the basis of its performance, a time 
saving was shown of one-third or more 
from point to point, said the company. 

“The new service has been named 
Time-Saver Service,” it continued. “Con- 
siderable study, planning and experi- 
menting preceded its establishment. Im- 
proved pick-up and delivery and better 
freight house handling both at origin 
and destination, together with faster 
roadhaul operation, are effectively co- 
ordinated to give shippers and receivers 
a new streamline less carload trans- 
portation product. 

“The Time-Saver Service” is operated 
both east and westbound over the B. & O. 
system, between key cities in New York, 
Pennsylvania, Maryland, Ohio, Indiana, 
Kentucky and Illinois. Shippers and 
receivers at intermediate cities in the 
thirteen-state area served by the B. &O. 
will also benefit by reason of speedier 
connections. 

“A typical illustration of the savings 
in time is that less carload shippers in 
New York City, Philadelphia, Baltimore 
and Washington, D. C., can now have 
their consignments in Chicago on the 
second morning. Shipments made from 
these points on Monday, for example, 
will be available in Chicago on Wednes- 
day morning. Similar time savings are 
in effect between other shipping points 
on the B. & O. 

“Time-Saver Service also speeds up 
L.C.L. shipments to and from connecting 
railroads in the west, southwest and 
south because of the faster movement 
on the B. & O., and with New England 
shippers and receivers. 

“Monday to Friday night departures 
on both the eastern and western ends of 
the B. & O. system provide a full five- 
day-a-week availability of this new fast 
less carload service. 

“It was in 1947 that the Baltimore and 
Ohio inaugurated ‘Siding-to-Siding’ de- 
pendability on carload freight shipments 
known as ‘Sentinel Service.’ ” 





New N.Y.C. Diesel Cars 


The New York Central has announced 
it has inaugurated in regular service “the 
newest development in transportation 
progress—high-speed, self-propelled rail 
diesel passenger cars—on a _ 98-mile 
stretch of its affiliated Boston & Albany 
Railroad between Boston and Spring- 
field, Mass.” 

The first two of these new stream- 
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CEDAR RAPIDS, IOWA 


American Transfer & Storage Co, 


Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. £. 
Pres. & Gen‘l Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. imdse,; 
10,000 sq. ft. cold stge.; firepr. mill YT ¥ sprink.; 
A.D.T.; Ins. 20c; siding on C. M. St. P. & P., cap. 4 
cars, free switch.; truck shelter, cap. 6 trucks. Min, 
cold storage temp. range 35° above zero. 


SERVICE FEATURES—Pool car distr.; cartage sery. 
ice, 8 trucks; stge. and office space for lease; mo. 
tor term. in warehouse. 

MEMBER—lowa W. A. 


WATERLOO, IOWA 
lowa Warehouse Company 
Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave, 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding III. Cent., cap. 2 cars. Ins. rate .286, 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W.C.F.&N. Ry., cap. 5 cars, 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf, 
concrete. Siding Ill. Cent., capacity 2 cars. Ins, 
rate .359. 15,000 ft. Free switch. Bonded pers, 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 

lowa Warehousemen’s Assn. 


LEXINGTON, KY. 


Union Transfer & Storage Co. 


Established 1919 
O. B. Murphy * 
Vice-President 


FACILITIES—(1) Vine & Spring Sts., fireproof, re- 
inforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R.R,; 
free switching. 

SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grew 
region of Kentucky. 


OUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox E. H. Bacon 
President Vice-President 






















































































































































Established 1884 
FACILITIES—944,138 sq. ft. for storage of Mer 
chandise, Household Goods, Tobacco, Dist. Spirits 
—24 Warehouses—Fireproof and slow-burning mill 
—Sprink.—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and Internal Rev- 
enue Bonded—Pool Car Distribution—Free Switch 
ing All Lines—Satisfying Customers with Superior 
Service. 
MEMBERS—American Chain of Warehouses—Dit 
tribution Service, Inc.—Am. Whse. Assn. 


BALTIMORE, (AO—_—_—_—————"~ 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 s9. 
Brick-Concrete-Steel const. A.T.D., Private 
Watchman, Sprinkler. 
LOCATIONS—Camden Satine, Henderson’s Wharl, 
Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor transport. 


Direct rail and water co a ae : 
ASSNS.—A. W. A . ustoms Bon 




































































































BALTIMORE, MD. 


The Davidson Transfer & Storage Co.f 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highwoy 
Mgr. H.H.G. Division *H Tel.—Broadway 790 


FACILITIES—(1) 6301 Pulaski Hg 26,000 sa. ft. 
fireproof, brick & steel; fir. load un nitd.; priv. W 
men; shelt. a, 10 trks. (2) 1019-21 & 1206 Ridgelt 
Ss #t., fir. load 200-400 Ibs. 
SERVICE FEATURES—Poo! car distr.; contain | serv. 
motor frgt. term. whse.; stge.; co. opr. 
service; office, dis abs ucks & exhibit space; dom. b 
expt. packing; trucks, tractors &  traile: 
mon carriers—H. H. G. and gen. com 
ASSOCIATIONS—Md. yh Whse. Assn., N.F.W.A. 
d. Motor Truck Assn. Agents, United Van Lines 
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BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman *D Davis & Pleasant Sts. 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 
ft, Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
549 W. Randolph St. A. W. A.; C of C. U. S. 


BOSTON, MASS. 


Charles River Stores 


Established 1899 * 
John F. O'Halloran 131 Beverly Street 
Manager Tel.—CApitol 7-1446 


FACILITIES—320,000 sq. ft.; siding Boston & Maine 
6 cars; free switching other RRs.; 

Truck platform, 22 trucks; water dock GOAN 
facilities, 300 ft. dock, draft 15 ft. aeemee 
U.S. Int. Rev. and Customs bonded; 


i TERMINALS 1} 


ANDO INLANO 
WAREHOUSES 


Incorporated 


pool car dist.; stge., office and display x y 
space for lease. Member—A.W.A., M.W.A. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss * Lechmere Square 
Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. o- Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 2le (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Established 1908 
Incorporated 


Sherman L. Whipple, Jr. 


President 
C. J. Grimley, V. P. and * 50 Terminal Street 
Telephone CH 2-0880 


General Manager 
FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 


ft.; brick & concrete fire resistive constr.; fir. Id. 
250; sprinkler sys.; General Alarm Corp. Siding 
B. & M., 50 cars. Motor platform, cap. 15 trucks. 
Water dock facilities, 700 ft. dock, draft 30 ft. 
UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; sprinkler sys.; General 
Alarm Corp. Siding N.Y.N.H. & H. RR., 4 cars. 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal (Operating 
lumber terminal for Port of Boston in conj. with 
Terminal Operators, Inc.) 3 berths for deep water 
vessels; transit sheds. 

SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumiga- 
tion under Govt. regulations for all commodities. 
MEMBER—American Warehouse Assoc., Mass. 
Warehouse Assoc., Distribution Service, Inc. 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—LIncoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. and 
watchmen. Sidings on Soo Line; capacity, 
Cartage Service, 


Privo! 
6 cars; free switching all lines. 


50 trucks. Ins. from 16¢ (90%). 
SERV'CE—State, U. S. Cust. bond. 
Pool <or distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
rr Av., N. Y.; 549 W. Randolph St., Chicago. 
— *.—American _Warehousemen’s 
nitec’ States Chamber of Commerce. 


Office space. 


Association, 





lined, all-stainless steel “Beeliners,” as 
the Central calls them, have just been 
delivered by the Budd Company of Phil- 
adelphia. Each can transport as many 
as 89 passengers in air-conditioned com- 
fort at speeds up to 83 miles an hour. 
Constructed at a cost of approximately 
$141,500 each, including automatic train 
control safety devices, they feature 
smoothness, comfort, high acceleration 
and quick stops, says the N.Y.C. 


Taking advantage of these features, 
the Central says it is spacing the new 
Beeliners between conventional pas- 
senger trains and will operate them 
singly between seven Massachusetts 
communities to provide a fast, high-fre- 
quency service in direct competition with 
heavy travel by bus and private auto- 
mobile. 


Auiomatic Ticket Machine 
Acquired by Burroughs 


Exclusive rights for the Western 
Hemisphere to manufacture, distribute, 
and service an entirely new type of au- 
tomatic ticket-issuing and accounting 
machine for railroads, bus lines and air- 
lines, have been acquired by the Bur- 
roughs Adding Machine Co., John S. 
Coleman, president, has announced. 


“We are convinced,” said he, “that this 
new machine, which will be leased to 
customers, not only will solve many of 
the accounting and statistical problems 
which have long been recognized by the 


transportation industry, but also, at the 
same time, will assist that industry in 
rendering a better service to its custom- 
ers. 


“Developed by the General Register 
Corporation of Long Island City, New 
York, this new machine embodies the 
suggestions of many operating execu- 
tives in the transportation field. During 
the past year, Burroughs has thoroughly 
studied the machine and has made many 
improvements and refinements in its 
design. At the present time we are mak- 
ing every effort to expedite the tooling 
required for its manufacture. 


“Installed at ticket windows, the new 
machine will automatically print tickets 
to any destination from blank stock, 
showing the date, serial number, fare, 
type and class of ticket—thus replacing 
the large supply of pre-printed tickets 
presently required. By issuing tickets 
automatically, the new machine not only 
speeds up the ticket-selling operation, 
but also provides complete and accurate 


information for accounting purposes. It ! 


will keep a record of all tickets sold and 
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ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 * 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. . 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
Cartage service, 100 trucks. Ins. from 16c (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distribution. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co, 


Established 1902 933 Mulberry 


WEEE Bam a 
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FACILITIES—400,000 sq. ft., reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks and 
tracks. Display room. Cool Rooms. Office space. 
SERVICE FEATURES—Bonded by Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L. C. L. shipments. Finane- 
ing. Employes bonded. Stge-in-transit service. 
Fork Trucks to 2 tons. 

ASSOCIATIONS—Member AWI.; 


housemen’s Assn. 


Missouri Ware- 





KANSAS CITY, MO. 


Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mot. Transp. ser. & fat. 
term. Daily overnight serv. to approx. 4,000 towns. 
In wholesale dist., near retail dist. & fgt. depots. 
ASSNS.—A. W. A.; M. W. A.; Traf. Club; C. of C. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 


FACILITIES—80,550 sq. ft., two adjoining build- 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill const., ins. rate .171c. Spr. sym.; ADT 
alarm; siding K. C. Terminal RR, cap. 6 cars, free 
— other RR; truck plat., sheltered cap. 8 
trucks. 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. 

REPRESENTED BY—Allied Distribution Inc. 
Teer W. A., Mo. W. A., K. C. W. 
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KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 
Established 1913 * Incorporated 
A. J. Crooks R. F. Wallace 
Executive Vice President Vice President 


New York Office 
George G. Roddy 271 Madison Ave. 





_ Murray Hill 5-8397 





Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick const.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm Sys. 
SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. 
act; U. S. Customs; State. Pool car dist. We 
operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on 


Inside Front Covers! 


ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 











(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 


FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
S. J. Lusby Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 











*D 











ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Incorporated 
826 Clark Ave. 
Tel.—Main 4927 


Established 1924 
C. J. LaMothe 
President 


*D 


FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 
1000 Spruce St., (2) 826 Clark Ave. A. D. T. pro- 
tected. Sprinklered. Ins. rates—16c—26c. Term 
R. R. — Free switching, 28 car cap. Shel- 
tered platform, city block long. Centrally lo- 
cated in wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 


Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 








will maintain running totals of fares 
which can be taken from the machine 
in printed form at any time without in- 
terfering with its operation.” 


The new machine, according to the 
announcement, operates as follows: The 
ticket seller merely selects the proper 
plate from a rack and inserts it. The 
machine then instantly prints the com- 
plete ticket, showing station of departure 
and destination, route to be _ taken, 
amount of the fare and tax, and whether 
the ticket is round trip, half-fare, one 
way, coach or first class. The price of 
the ticket is printed simultaneously with 
the destination, thus eliminating any 
Possibility of incorrect charges. The 
machine maintains a complete record 
of each ticket sold, including serial num- 
ber, seller’s identification, whether sale 
is cash or credit, fares and taxes col- 
lected, and other information necessary 
for auditing and statistical purposes. 


ICC DOCKET 
5S canteen RN 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Oral argument in F.S.A. 23984 and F.S.A. 
23987, assigned May 15, at Washington, D. C., 
postponed to a date to be fixed. 


May 8—Chicago, Ill—Morrison Hotel—Ex- 
aminer Fuller: 
30555—Minimum Passenger Fares—lIllinois 
Central Railroad Co. 
30560—Illinois Central Multiple Fares 
Chicago Area. 
30561—Minimum Passenger Fares—Chicago 
North Shore and Milwaukee Railway Co. 
May 8—Montgomery, Ala.—State Comm.— 
Examiner Hosmer: 
30455—Alabama Rates 
Charges. 
May 9—Chicago, Ill.—Hotel Morrison—Com- 
missioner Patterson and Examiner Hoy: 
Ex Parte 171—Rules, Standards and In- 
structions for Installation, Maintenance 
and Repair of Automatic Block Signal 


in 


Intrastate and 


Systems, Interlocking Traffic Control 
Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and 
other Similar Appliances, Methods and 
Systems. 

May 9—Washington, D. C. — Examiner 
Corbin: 


F. S. A. 24937—Phosphate Rock from Fla. 
to Wilmington, N. C. 

May 10—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Nye: 

Finance-16772 — Trenton-Princeton ‘Trac- 
tion Co. for a Certificate of Public Con- 
venience and Necessity permitting 
abandonment of a line of Railroad ex- 
tending from Ewing-Lawrence Town- 
ship Line to Lawrenceville all in Mercer 
County, N. Y. 

May 10—Washington, D.C.—Oral Argument: 

29927 and 29944—General Mills, Inc. vs. 
Chicago, Milwaukee, St. Paul & Pacific 
R.R. Co, et al. 

May 11—Montgomery, Ala.—State Comm.— 
Examiner Griffin: 

30514—Shepherd Bros. Lumber Co., Inc. 
pe P| v. Atlanta Coast Line Railroad Co., 
et al. 

May 11—Washington, D. C.—Oral Argument: 
29679—Express Earnings, Plan and Meth- 
od of Division. 

Finance 7322—Securities and Acquisition 
= Control of Railway Express Agency, 
ne. 

Finance 7316—Express Contract, 1929. 

May 11—Washington, D. C.—Examiner Brown: 

xI. & S. 5776 and F.S.A. 24852—Phospho- 

rous from Victor, Fla., to Morrisville, Pa. 
May 12—Washington, D. C.—Oral Argument: 

I. & S. 5686—Automobiles in Southeast 

and Southwest. 
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SPRINGFIELD, MO. 
General Warehouse Corporation 
Established 1940 Incorporated 
Harry S. Brown 601 N. National 
V. P. & Gen’l. Mngr. Telephone 4-1 855 
FACILITIES—100,000 sq. ft.; mill constr.; fir. Id, 
500 Ibs. per sq. ft.; sprinkler system, private 
watchman. Ins. rate 18¢ to 37c. Fumigation. 
Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
ing other railroads. Truck platform, 15. trucks, 
SERVICE FEATURES—State bonded; pool car dis- 
tribution; storage, office & display space for lease, 




























* 












Company operated cartage service, 6 trucks, 
Transit storage specialists. 
MEMBER—A.W.A.; MO.W.A.; A.T.A.; —L.C.N.C.; 






MO. B.T.A. 





ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Co, 
















Established 1934 * Incerporated 
T. R. Clark, 963 Newark Ave. 
Manager Tel.—Market 3-1830 
FACILITIES—750,000 sq. ft. Reinf. concrete & 
steel. Fir. Id. 250 Ibs. Fireproof. Auto. Fire & 
Burg.—ADT. Ins. $.167. Siding PRR, 30 cars. 





Shelt. plat. 20 trks. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in hding. Ige. machinery & steel in lifts up to 412 
tons. 1 ptbl.Blt.Con.; Fngr. Type Elev; Frt. Plat. 
Elev; 5 Ptbl.Trg.Mach; 4 Elev.Plat.Trk; 40 Plat. tk. 
MEMBER—A.W.A.; N. J. Mtr. Trk. Assoc.; Whse. 
Assoc. of N. Y. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 

FACILITIES—3 units—fireproof, brick and con- 
crete. Penna. R. R. private siding—26-car capac- 
ity; connections with all roads entering city. 
Merchandise storage, Manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A. 
Port of New York; Mar. Asso.; N. Y. Mer. 
















































Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C. 












JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M. F. Whitehead 629 Grove St. 
General Mgr. Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Fireproof. Fire & burg.—ADT Ins. $.06. 
Siding D.L.&W. RR, 52 cars. Shelt. plat., 54 trucks. 
Ceiling hgt. 8/2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. J. Motor Truck Asso¢.; 
Whse. Assoc. Port of N. Y. A. 






















































































































































































NEWARK, N. J. 


Lehigh Warehouse & Transportation Go. 


* Incorporated 

98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 


ft. Reinf. concrete 


Established 1919 
A. S. Liddie, 
Manager 







FACILITIES—250,000 sq. 
steel. Fireproof. Auto. Fire & Burg.—ADT. Ins. 
$.064, Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 
cars. Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, ' 
Spec. in food, liquors, elec. applies. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 

MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whse. 
Assoc. N. Y. 
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PORT NEWARK, N. j, a. 


Newark Tidewater Terminal, Inc. 


Established 1936 * Incorporated 
J. A. Lehman Port St., Newark 5 
v.-P. & Gen‘l Mgr. Tel.—Mltchell 2-3500 


FACILITIES—1,855,300 sq.ft. Sidings PRR, LVRR, 
CRR of N.J., 14/2 miles of track. 
Capacity 1000 trucks, sheltered plat- 
form; 4000 ft. water dock; cranes, 
lift trucks, tractors. Pool car distr., 
stge. & office space for lease. 
MEMBER—A.W.A., Whsemen’‘s Assoc. 
of Port of N. Y. 


Oat OF 
THE CHAIN OF 
TIDEWATER 
(l terminacs jf 
AND INLAND 
WAREHOUSES 


BROOKLYN, N. Y. 
Lehigh Warehouse Corporation of Brooklyn 


Established 1939 xD Incorporated 
|. A. Miller 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. 40 cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Poo! car dist. Stge. & Off. 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 


BUFFALO, N. Y. 
Buffalo Merchandise 


Warehouses, Inc. 
Established 1940 *D incorporated 
James J. Fulcher 1200 Niagara Street 
Vice-President Garfield 4666 


FACILITIES—5 units totaling 1,240,000 sq. feet floor 
space. Private watchmen adt. Sidings NYC, Erie, 
Buffalo Creek railroads. Free reciprocal switching. 
Ample truck platforms. Water dock facilities. 


SERVICE FEATURES—Pool! car distr., storage, mfg. 
space. Carting. 12 fork lifts, 5 tractors, payloader 
Pul Pac machine, four wheel trucks. 


MEMBER—A. W. A. 
BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * 
E. C. Thomson 541 Seneca St. 
Vice President Tel—WA-6480 


FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 

PRR & N.Y.C. 30 cars; free switching 

other RRs; sheltered truck plat., 24 C.2%\ 
THE 0 


Incorporated 


trucks. Pool car distribution; storage, ee 
office & display space for 
labeling canned goods. 

MEMBER—A.W.A., N.Y.S.W.A. 


TIDEWATER 

t TERMINALS Of) 
AND INLAND 
WAREHOUSES 


Sse” 


lease. 


———————— BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
rick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
sd Broadway (Worth 2-0428); Cleveland, Lederer 
erminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


ns 


ROCHESTER, N. Y. 


B. R. & P. Warehouse, Inc. 
Established 1914 


* King & Maple Sts. 
2 Tel.—HAmilton 5134-5135 
FACILITIES — Property owned — 100,000 sq. ft. 
ope built-up concrete const. Sprink. sys., 
-D.T. Ins. $.089. Siding on B. & O. R. R., 


Sapaciiy 22 ca % f . 4 ’ 

ng ee 

ace FEATURES—Pool car dist. Motor freight 
minci!. Storage and office space for lease. 


Ny CATIONS—A. W. A.; Rochester T. & W. A.; 


OOO 


F.S.A. 24343—Automobiles from Kansas 
City and St. Louis, to Southwest. 
F.S.A. 24345—Automobiles from St. Louis 
to La. and Miss. 
May 15—Mobile, Ala.—U.S. Ct. Rms.—Ex- 
aminer Griffin: 
30478—Gulf Hamstery v. Railway Express 
Agency, Inc. 
May 15—Washington, D. C.—Division 4: 
29572—United States of America v. A. & W. 


et al. 

29761—United States of America v. A. T. & 
S. F. et al. 

29822—United States of America v. U. P. 


et al. 

— ee States of America v. A. C. 
et al. 

29861—United States of America v. N. P. 


et al. 

29875—United States of America v. Penn- 
sylvania et al. 

29917—United States of America v. G. N. 


et al. 

ry eee States of America v. C. & W. 
et al. 

29920—United States of America v. I. C. 


et al. 

=e States of America v. B. O 
et al. 

29930—United States of America v. A. C. 


& Y. et al. , 
—— States of America v. N. Y. C. 
et al. 
May 15—Washington, D.C.—Examiner Berry: 
I. & S. 5740—Perlite Rock and Sand From 
or to Illinois Territory. 
May 15—Washington, D. C.—Oral Argument: 
F.S.A. 23984—Salt Cake and Liquefied 
Chlorine Gas from La. to Fla. 
F.S.A. 23987—Liquefied Chlorine Gas 
from Baton Rouge, La., to Pensacola. 
May 15—Washington, D. C.—Oral Argument: 
30235—Pittsburgh Reflector Co. v. Penn- 
sylvania Railroad Co. 
May 15—Washington, D. 
Brown: 
I. & S. 5781—Sulphur, La. 
Clinton, Ia. 
F.S.A. 24934—Crude Sulphur La. and Tex. 
to Clinton, Ia. 
May 16—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Wilkins: 
30467—C. A. Waite Co. v. 
Railroad Co. 
May 16—Washirigton, D. C.—Examiner Bois- 
seree: 
I. & §. 5753—Limestone Mixtures 
Grit—Official Territory. 
I. & S. 5753, ist Sup.—Limestone Mix- 
tures and Grit—Official Territory. 
May 16—Washington, D. C.—Examiner 
Carter: 
I. & S. 5782—Automobiles, 
Ind. to Missouri. 


C.—Examiner 


& Tex. to 


Pennsylvania 


and 


Evansville, 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


ae 30 aaa, D. C.—Examiner Cor- 


m: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


May 17—Houston, 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 
May 22—Grand Rapids, Mich.Fed. Bldg.— 
Examiner Wilkins: 

*FF-205—Midwest Forwarding Co., Freight 
Forwarder Application. 

May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. z 

May 25—Washington, D. C.—Examiner Ma- 
noogian: 

%*W-535, Sub. 2—Application of Island 
Dock, Inc., of Kingston N.Y. for a re- 
vised certificate of public convenience 
and necessity. 


May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 


aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 


common carrier application. 


Tex.—_Lamar Hotel—Ex- 
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NEW YORK, N. Y. 


BALTIMORE & OHIO STORES, INC. 
Pier 39 North River 
West St.—West Houston St. 
Established 1914 
A. L. Mickelsen 


Mgr. & Treas. 


Area 42,000 sq. ft. 

SERVICE—Pool car dist., dry storage. 
Route—Baltimore & Ohio Railroad direct to Pier 39, 
North River. 

ASSNS.—A. W. A., W. A. Port N. Y. 


Telephone 
Walker 5-9200 


AKRON 8, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 
W. Lee Cotter * 70 Cherry St. 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low In- 
surance Rates. Covered Truck Docks. Private sid- 
ing, PRR—B&O—AC&Y. 
0 Raprssented by 


cHicaco® Fe 
4525 NEWBERRY AVE The 
$331 


ie 
AWA; OWA 


CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE — Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys; A. D. T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 


Established 1924 


Harry Foster w 49 Central Ave. 
General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—steel const. Sprinkler sys. 
Watchmen. Ins. rate 14Yac. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 


Incorporated 


NEW YORK 16 
WEST 42ND St. 
Penn.6.0967 


Incorporated 


Increasing Markets 
Means Greater Use of 
Warehouse Facilities 


More people at work and bigger payrolls are 
causing a decided expansion of domestic 
markets. In storing your company’s supplies 
and products, to safeguard deliveries and 
sales, call on a warehouse listed in TRAFFIC 
WORLD’S Warehouse Section . . . They are 
pre-checked for you. 
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CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 





Telephone—Cherry 5280 


Established 1921 
Incorporated 


Herbert H. Lederer *xD 


President 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the takefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.—100,000 sq. ft. 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Fireproof 








CLEVELAND, OHIO 









The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen’l Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. fr. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 

MEMBER—O. W. A.; Cleve. W. A.; A. Wa A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Cc. C. Adams * 119 East Goodale 


General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT, burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bldg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 
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TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 
Established 1927 
L. M. Ashenbrenner w 
V.-P. & Gen‘l Mgr. (Tel.—Main 4231) 
FACILITIES—Dry | storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 
LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 





Incorporated 
321-359 Morris St. 








MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-40825, Sub. 1, assigned May 
8, at Washington, D. C., postponed to May 
17, at Washington, D. C., before Examiner 
Pellerzi. 


May 8—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-88621, Sub. 9—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, common carrier 
application. 

May 8—Chicago, Ill.—U. S. Custom Hse. Bldg. 
—Examiner Myers: 

MC-94265, Sub. 11—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier appli- 
cation. 

May 8—Dallas, Tex.—Hotel Baker—Commis- 
sioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 8—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Hurley: 

MC-109018, Sub. 8—C. D. Herme, Mason 
City, Ia., contract carrier application. 
MC-111557, Sub. 1—Linnihan and Momsen, 

Everly, Ia., common carrier application. 
May 8—Fort Smith, Ark.—Hotel Goldman— 
Jt. Bd. 217: 

MC-106424, Sub. 1—W. B. Rainwater 
Heavy Hauling, Fort Smith, Ark., com- 
mon carrier applicaton. 

May 8—Fort Smith, Ark.—Hotel Goldman 
—Jt. Bd. 38: 

MC-111704—W. B. Rainwater Heavy Haul- 
ing, Fort Smith, Ark., contract carrier 
application. 

May 8—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 
MC-29220, Sub. %7—Edgar W. Lehman, 

Chambersburg, Pa., common carrier ap- 
plication. 

May 8—New York, N. Y.—641 Washington 
St.—Examiner Friedson: 

MC-14321, Sub. 1—Engel Bros., Inc., 
Elizabeth, N. J., common carrier ap- 
plication. 


May 8—Spokane, Wash.—Davenport Hotels 
—Jt. Bd. 80: 


MC-105937, Sub. 8—Northwest Motor 
Freight Co., Wenatchee, Wash., com- 
mon carrier application. 

MC-107199, Sub. 1—Keith Van Etten, Re- 
ceiver, Wenatchee-Oroville Freight Lines, 
Inc., Wenatchee, Wash., common car- 
rier application. 

May 8—St. Paul, Minn.—U. S. Ct. Rms.—Ex- 
aminer Winson: 

%MC-F-4476—Lester A. Wilsey—Control; 
Indianhead Truck Line, Inc.—Purchase— 
L. H. Mitchell. 

May %8—Washington, 
Pellerzi: 

MC-40825, Sub. 1—S. Dorsey Edwards, Jr., 

Montross, Va., common carrier applica- 


tion. 
MC-108731, Sub. 1—Paul E. Rhinehart, Jr., 
College Park, Md., common carrier ap- 


D. C.—Examiner 


plication. 

May 8—Washington, D. C.—Examiner Gar- 
son: 

MC-111202, Sub. 3—Richard H. Bullock, 


Ellenville, N. Y. 
May 8—Watertown, S. Dak.—Lincoln Hotel— 
Jt. Bd. 230: 

MC-1166, Sub. 6—Swanson Bus Lines, Inc., 
Aberdeen, S. Dak., common carrier ap- 
plication. 

May 9—Augusta, Me.—State Hse.—Jt. Bd. 70: 

MC-97599, Sub. 1—Hasey’s Maine Stages, 
Inc., Bangor, Me., common carrier appli- 
cation. 

May 9$—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-52917, Sub. 7—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier ap- 
Dlication. 

May 9—Bristol, Tenn.—P. O.—Jt. Bd. 209: 

MC-111613—Poteat Trucking Co., Jones- 
boro, Tenn., contract carrier application. 


May 9—Dallas, Tex.—Baker Hotel—QJt. Bd. 87: 


MC-59531, Sub. 61—Auto Convoy Co., 
Dallas, Tex., common carrier applica- 
tion. 


May 9—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-30844, Sub. 16—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common cCar- 
rier application. 

May 9—Fort Smith, Ark.—Hotel Goldman— 
Examiner Cheseldine: 
MC-111680—Chas. J. Staton, Fort Smith, 
Ark., contract carrier application. 
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CLEVELAND, OHIO 
National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 4170 
*D 

































F. H. Prusa 
Manager 


A. B. Efroymson 





President 
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FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave, 
30,000 sa. ft. 21-car siding on B.&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.L.R.R. 10 car. 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, office, light manufac- 
turing. Cold storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 


MEMBER—A.W.A., Ohio, W.A. 
New York representative—Mr. H. J. 
a. 122 E. 42nd St.—Lackawanna 
4- ; 



































PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 


Established 1886 
Malcolm A. Buckey #£10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool 









Incorporated 






















La 
car distribution; storage, office, dis- a) 
play and exhibit space for lease. ff Mocwre \ 
U.S. Customs bonded. i ao mane / 
MEMBER—A.W.A. a !/ 














PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES: 22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail an 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 





































































PHILADELPHIA, PENNA.————————_| 


Terminal Warehouse Co. 
Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 
President (Tel.—Market 7-0160) 


FACILITIES—(1) N. E. Cor. Front & Brown Sts. 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940, 
000 sq. ft. Ins. rates as low as 4c. Sidings 0” 
Penna. and Reading RRs., free switching. ' 
SERVICES—Customs and Dept. of Agric. BA 
bonded. Pool car. distr. Motor freight term.—ow" 
and operate trucks for city & suburban deliveries: 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 
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R.1.-S.D.-TENN.-TEXAS 
gut 00000000 00NUEUTUEUGOUEUGQUUAUOAUEUONETCCOETUCOUUUCOEEECEOEEOOAEEOEACOOATETOEA 


PROVIDENCE, R. I. 
Terminal Warehouse Co. of R.1., ING. 


Established 1912 
Charles M. Reeves * 69 Tingley Street 
Treasurer Tel.—GAspee 1-5223 
FACILITIES—100,000 sq. ft., fireproof, brick, Dry 
Pipe Sprinkler system, ADT watchman; ins. 12c; 


siding N.Y.N.H. & H. RR. 10 cars. Sheltered 
motor platform, 5 trucks. 


SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


Incorporated 


MEMBER—American Chain of Warehouses, Inc. 
SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 

R. M. Johnson * 
Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. 

SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO (owned and oper- 
ated by us)—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fl. Id.; spr. sym.; ADT; RR siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Poo! car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


Incorporated 
110 No. Reed St. 


fumigating, 


MEMPHIS, TENN. 
Poston Warehouses, Inc. 


Established 1895 
W. H. Dearing * 
President 


P. O. Box 2562 
671 S. Main St. 
Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 
11.7¢, Sidings on I. C. and St. L. S. W. Rys.; 
free switching. Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. service. 
billing and collections. Office space. 


————————=—— MEMPHIS, TENN. 


United Warehouse & Terminal Corporation 


Established 1930 Telephone—5-3758 
* 137 E. Calhoun Ave. 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 St. 
aul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates: (1) 15.2c; (2) 18.7¢. Sid- 
ings on N. C. & St. L. and L. & N., free switching 
rail and barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
- distr. Motor frt. term. Office and desk space. 
n center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
eae !. Sprinkler system. Watchman. Santa Fe 
side Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
Space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 


ER—A.W.A., N.F.W.A., S.W.W.&T.A. 


Pool car 
Storage, 


May 9—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 
MC-110686, Sub. 2—McCormick Dray Line, 
= Avis, Pa., common carrier applica- 
on. 
May 9—Kansas City, Mo.—Hotel Pickwick— 
Examiner Winson: 

MC-F-4028—Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Powell Bros. Truck 
Line, Inc. 

May 9—Newark, N. J.—State Comm.—ZJt. Bd. 


42: 
MC-111585—D. W. Clark & Son, Beaver 
gy N. J., common carrier applica- 
on. 
May 9—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 81: 

MC-110252, Sub. 12—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

May 9—Washington, D. C.—Examiner 
Naftalin: 

MC-C-1132—Akers Motor Lines, Inc., Et 
Al. v. Malone Freight Lines, Inc. 

May 9—Washington, D. C.—Examiner 
Pellerzi: 

MC-103131, Sub. 2—Hyman Blume, Phila- 

—, Pa., common carrier applica- 
on. 

May 10—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Examiner Hollander: 

*%MC-52907, Sub. 5—R. & F. Transportation 
Co., Baltimore, Md. Common carrier ap- 
plication. 

May 10—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-38465, Sub. 2—George’s Transportation 
Co., Inc., Baltimore, Md., common Car- 
rier application. 

May 10—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Myers: 

MC-103880, Sub. 58—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-30837, Sub. 103—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

May 10—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-69600, Sub. 5—Anderson Truck Line, 

Oskaloosa, Ia., common carrier applica- 


tion. 

MC-95084, Sub. 16—Hove Truck Line, 
Stanhope, Ia., common carrier applica- 
tion. 

May '’ "ae Tex.—Lamar Hotel—ZJt. 
Bd. 32: 


MC-111723—H. B. Corbett, Lufkin, Tex., 
common carrier application. 

May 10—WaSshington, D. C.—Examiner 
Hinely: 

%MC-F-4542—Galen J. and Carroll J. 
Roush—Control; Shippers Freight For- 
warding Co.—Purchase (Portion)—Kom- 
ray & Bock, Inc. 

%*MC-F-4540—Galen J. and Carroll J. 
Roush—Control; Roadway Express, Inc. 
—Purchase (Portion)—Robert L. Osborne 
and M. F. Hicks. 

May 10—Washington, 


ely: 

%*MC-F-4529—Galen J. and Carroll J. 
Roush—Control; Roadway Express, Inc.— 
Purchase—Dorthy Boswell Senske and 
H. A. Davis. 


D.C.—Examiner Hin- 


The Following Assignments 
Have Not Heretofore Appeared 


May 10—New York, N. Y.—641 Washington 
St.—Examiner Freidson: 

MC-19104, Sub. 1—Sol T. Forin, East 
Hempstead, Long Island, N. Y., contract 
carrier application. 

MC-21071, Sub. 1—Matthew Ferrizz, Hemp- 
stead, Long Island, N. Y., contract car- 
rier application. 

MC-21468, Sub. 1—Edward Brady, Glendale, 
N. Y.. contract carrier application. 

MC-42697, Sub. 1—John Specht, Valley 
Stream, Long Island, N. Y., contract 
carrier application. 

MC-45153, Sub. 1—Samuel Kenney, Belle- 
rose, Long Island, New York, contract 
carrier application. 

MC-80541, Sub. 1—Charles Ruppert, Hemp- 
os. N. Y., contract carrier applica- 

on. 
May 1@—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Cheseldine: 

MC-111401, Subs. 15 and 21—Groendyke 
Transport, Inc., Enid, Okla., common 
carrier application. 

May 10—Washington, D. C.—Examiner Hin- 


ley: 

MC-F-4472—Galen J. and Carroll J. Roush 
—Control; Roadway Express, Inc.—Pur- 
chase—Owenton Motor Express. 

MC-F-4475—Galen J. and Carroll J. Roush 
—Control; The Shippers Freight For- 
warding Co.—Lease (Portion)—Roadway 
Express, Inc. 

MC-F-4491—Galen J. and Carroll J. Roush 
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DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchmen. A. D. T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 
Incorporated w 


Incorporated 
701 N. San Jacinto St. 
Established 1904 Tel.—Preston 7151 


FACILITIES—Dry Storage, 300,000 sq. ft. Cold 
Storage, 750,000 cu. ft. Fireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: ‘dry storage, 10c 
cold storage, 16c. Siding on So. Pac. R. R. 
SERVICE FEATURES—Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for cust. and 
tenants. COLD STGE. temp. range, 10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 

REPRESENTED BY—Am. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T. Assn., Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston 0111 
FACILITIES—(1) Municipal Dock 4, Turning Basin: 
50,000 sq. ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
25,000 sq. ft. Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U. S. Customs: 
State. Pool car dist. Motor transport serv. Own- 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


G. A. Corey w 390 Exchange Place 
Manager Tel.—Exchange 199 


FACILITIES—Dry Stge. 70,000 sq. ft. Cold Storage 
50,000 cu. ft. Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 


SALT LAKE CITY, UTAH 


Security Storage & Commission Co. 


Established 1905 Incorporated 1906 
Henry L. Love * 230 So. 4 W. St. 
Manager Telephone: 5-3428 
FACILITIES—Over 72,000 sq. ft. No. 4 Ware- 
house, brick construction; sprinkler system; A. 
. T.; watchmen; insurance rate 20c. Sidings 
D&RG RR. Tracks _ inside ne sheltered 
dock. Capacity 12 cars, 12 trucks. Private park- 
ing for tenants and customers. 
SERVICE—Complete warehousing-distribution. Office 
and secretarial accommodations. 
REPRESENTED BY—Amer. Chain of Whses. 
MEMBER—Amer. Warehousemen’s Assn. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks * 1224 W. Broad St. 
Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate, 42c. Sidings on 
R. F. & P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 


REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 
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VA.-WIS.-CANADA 
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ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston w 369 W. Salem Ave. 


Operating Executive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325.  Sid- 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. 

lease. Complete whsing. & dist. ser. 

REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 


MILWAUKEE, WIS. 


- - T. L. Hansen 
ai President 
Established 1904 126 N. Jefferson 
Incorporated Tel. Daly 5770 


FACILITIES—18 warehouses; 436,000 sq. ft. Slow 
burning, mill construction; Floor load, 150-600 
Ibs.; Sprink. sys.; A. D. T.; watchmen. Ins. rate, 
20.7<¢ (min.) 50-Car side track on C. & . WwW. 
Water dock: Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397. 
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MILWAUKEE, WIS. 
National Terminals Corp. 


Established 1929 Incorporated 
H. F. Pratt *D 954 S. Water St. 
Manager Tel.—Mitchell 5-5645 


New York Office: 55 West 42nd Street 
Phone LAckawanna 4-0063, New York 18 


FACILITIES: 80,000 square feet fire resistant con- 
crete, insurance rate 31c, 80,000 square feet mill, 
watchmen, siding C & NW 65 cars, motor plat- 
form 20 trucks, water dock 1400 feet draft 21 feet. 
SERVICE FEATURES—Bonded, State. Pool car dis- 
tribution. Automobile handling. Motor terminal. 
Stevedoring. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 








MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut‘n service. 
Sales Repre’ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 













*D 


Canadian Section 


The Canadian warehouses listed here 
have been subjected to the same careful 


investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 


confidence. 








MONTREAL, CANADA 


SLLAWRENCE WAREHOUSE INC. 


B-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq.ft. Fireproof 
sprinklered. Ins. rate 
12V2c. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 
Tel.—Worth 2-0428 




























Control; Roadway Express, Inc.—Pur- 
chase (Portion)—Dewey M. and Nora A. 
Augsburger. 

MC-F-4492—Galen J. and Carroll J. Roush 
—Control; Roadway Express, Inc., Pur- 
chase (Portion)—Union Storage & Ware- 
house Co., Inc. 

May 11—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg—Examiner Hollander: 

MC-87730, Sub. 9—Richard William Bozel, 
Baltimore, Md., common carrier applica- 
tion. 

May 11—Columbus, Ohio—New Fed. Blidg.— 
Examiner Winson: 

MC-74880—Columbus Cartage Co., Colum- 

bus, Ohio, common carrier application. 
May 11—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Myers: 

MC-57778, Sub. 4—Michigan Refrigerated 
Trucking Service, Inc., Detroit, Mich. 
Common carrier application. 

May 11—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-77580, Sub. 10—Gluck’s Motor Service, 

Pottsville, Pa., common carrier applica- 


tion. 
May 11—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 93: 
MC-29120, Sub. 35—Wilson Storage and 


Transfer Co., Sioux Falls, S. Dak., com- 
mon carrier application. 

May 11—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. TT: 

MC-105531, Sub. 10—Alamo Motor Lines, 
San Antonio, Tex., common carrier ap- 
plication. 

May 11—Sioux Falls, 
Rms. Jt. Bd. 147: 

MC-22195, Sub. 32—Dugan Oil & Trans- 
port Co., Sioux Falls, S. Dak., common 
carrier application. 

May 11—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 81: 
MC-104829, Sub. 


S. Dak.—U. S. Ct. 


1—Boyd Trucking Co., 


Pullman, Wash., common carrier ap- 
plication. 

May 11—Washington, D. C.—Examiner 
Naftalin: 


I. & S. M-3281—Spring Assemblies—Balti- 

more to New York. 

May 11—Washington, 
Pellerzi: 

MC-30887, Sub. 29—Shipley Transfer, Inc., 
Reisterstown, Md., common carrier ap- 
plication. 

May 12—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 40: 

MC-102616, Sub. 520—Coastal Tank Lines, 
a York, Pa., common carrier applica- 
ion. 

May 12—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Examiner Hollander: 

MC-88621, Sub. 9—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio.—Common car- 
rier application. 

May 12—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Examiner Hollander: 

MC-88621, Sub. 9—H. G. Stauffer Trucking 
Co., Inc., Wooster, O., contract carrier 
application. 

May 12—Columbus, Ohio—New Fed. Bldg. 
—Examiner Winson: 

MC-F-4499—Thomas L. Cronin, Et Al.— 
Control; C. F. & L. Lines, Inc.—Control 
and Merger—Capital Cartage, Inc. 

May 12—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Myers: 

MC-106647, Sub. 12—Clark Transport Co., 
Chicago Heights, Ill. common carrier 
application. 

May 12—Newark, N. J.—State Comm.—Ex- 
aminer Freidson: 

MC-106688, Sub. 7—Edward M. Rude Car- 
rier Corp., Gibbstown, N. J., contract 
carrier application. 

MC-110281, Sub. 6—A. E. A. Co., Inc., Mid- 
— N. J., common, carrier applica- 

on. 
May 12—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Hurley: 

MC-53030, Sub. 2—Allen’s Transfer Co., 
—- Nebr., contract carrier applica- 
ion. 

May 12—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Jt. Bd. 147: 

MC-97551, Sub. 1—Lewis Bidwell, Ramona, 
S. Dak. Common carrier application. 
May 12—Spokane, Wash.—Davenport Hotel 

—Jt. Bd. 169: 

MC-109518, Sub. 3—Adams Co., Spokane, 
Wash., common carrier application. 
May 12—Washington, D. C.—Examiner 

Pellerzi: 

MC-110698, Sub. 9—Miller Motor Line of 
North Carolina, Inc., Greensboro, N. C., 
common carrier application. 

May 15—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Bateman: 

MC-110698, Sub. 8—Miller Motor Line of 
North Carolina, Inc., Greensboro, N. C., 
common carrier application. 


D. C—Examiner 


May 15—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 
MC-105531, Sub. 10—Alamo Motor Lines, 


San Antonio, Tex., common carrier ap- 
Plicatiocn. 


Advertisers 


IN THIS ISSUE 


May 6, 1950 
Aero Mayflower Transit Company .. 5 
Allied Van Lines, Inc. .....................0.... 7 
The Atchison, Topeka & Santa Fe Ry. 
| Np RS eae see ae eee 64 
Atlantic & Danville Railway ............ 66 
Automatic File & Index Co. .................. 75 


Baltimore & Ohio Railroad 
Inside back cover 


Carter Trucking Company ................ 71 
Chicago & Eastern Illinois Railroad ..... 74 
Chicago, Indianapolis & Louisville Ry. 8 
Chicago & North Western System ...... 62 
Cotten Gel Beate ..............:.......2..:.. — 
Davidson Transfer & Storage Co. ........ 70 
Delta Air Lines, Ime. ......................... 16 
Denver & Rio Grande Western Rail- 
RE Se Roe eaten enn 74 
Rn ate eae ere 62 
Great Lakes Steel Corporation ........... 74 
Gulf, Mobile & Ohio Railroad ....... 10 
Huber & Huber Motor Express ....... 71 
Kansas City Southern Lines ........... Seg 
Long Beach, Port of .................0...... . 14 
Los Angeles, Port of ..................... sass 
Mathews Trucking Corporation ............ 65 
Minneapolis & St. Louis Railway ........ 65 
SE aC LT ERR A <n 
Merchants Motor Freight, Inc. ........... . ae 
Mid-States Freight Lines .............. 4 
Missouri Pacific Lines .... ee 9 
Motor Transport, Inc. ................... 74 
New York Central System ...... Back cover 
Newtex Steamship Corporation ..... 8 
Norfolk & Western Railway ............ 2 
I, TD OI iiss coin snes evinces .. 16 
Peoria & Pekin Union Railway ............ 64 
Pope & Talbot Lines ......................... 62 
Pee, POG GD oan. cccsscscicecsssesses eae 
es NE PE eslacaendec 71 
San Francisco, Port of ......................06. 75 
I I 2 8 oo — 
Southern Railway System ................... 70 
TI GD vcnnisscessccsccacisecdiccnne 63 
Chain of Tidewater Terminals ........ 44-45 
Toledo, Peoria & Western Railroad . 64 
United States Rubber Company .... 6 
United Van Lines, Inc. .. Inside back cover 
Warehouse Section .......................... 77 





This Advertisers’ Index is published as 9 
reader convenience and not as a ‘part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 




























































































V ORLD 


ver 


cover 


as a 
»f the 
- this 
hough 
ot be 
‘insert. 
errors 











May 6, 1950 


May 15—Newark, N. J.—State Comm.—Ex- 
aminer Freidson: 

MC-29698, Sub. 7—Lester Fellows Co., Jersey 
City, N. J., contract carrier application. 

Mc-111566—Frank J. Loughney, Summit, 
N. J., contract carrier application. 

May 15—New York, N. Y.—641 Washington 
St—Examiner Sullivan: 

MC-109421, Sub. 5 and Sub. 6—Carter 
Trucking Co., Branchville, Md., com- 
mon carrier application. 

May 15—Pittsburgh, Pa.—Hotel Pittsburgher 
—Examiner Winson: 

MC-111624—Schwerman Trucking Co. of 
Pa., Milwaukee, Wis. Contract carrier 
application. 

May 15—Sioux City, 
Examiner Hurley: 

MC-111557—Linnihan and Momsen, Everly, 
Ia.. common carrier application. - 

MC-111608—Propeck Distributing Co., 
Sioux City, Ia., contract carrier applica- 
tion. 

May 15—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Examiner Carr: 

MC-109321, Sub. 2—Kettering Truck Serv- 
ice, Aberdeen, S. Dak., common carrier 
application. 

May 15—Spokane, Wash:—Davenport Hotel 
—Jt. Bd. 169: 

MC-111631—Mike Wagner, Newnort, Wash., 
common carrier apvlication. 

May 15—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 80: 

MC-111668—W ashington Mayco, Inc., 
Ellensburg, Wash., common carrier ap- 
plication. 

May 15—Tulsa, Okla.—Mayo 
aminer Cheseldine: 

MC-29566, Sub. 19—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

May 15—Washington, D. C.—Examiner Rieg- 
ner: 

MC-8509—E. W. Thompson, Canonsburg, 


Ia.—Warrior Hotel— 


Hotel—Ex- 


Pa. 

au: ag anaes N. C.—Fed. Bldg.—2Jt. 

MC-61599, Sub. 95—Queen City Coach Co., 
Charlotte, N. C., common carrier ap- 
plication. 

MC-109598, Sub. 9—Carolina Scenic Stages, 
Spartanburg, S. C., common carrier ap- 
plication. ; 

May 16—Charlotte, 
Bd.. 177: 

MC-111233, Sub. 3—Union Coach Co., 
en N. C., common carrier applica- 

on. 

May 16—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Carr: 

MC-8600, Sub. 10—Werner Transportation 
Co., Minneapolis, Minn., common car- 
rier application. 

May 16—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC-2228, Sub. 27—Merchant’s Fast Motor 
Lines, Inc., San Angelo, Tex., common 
carrier apDlication. 

aS Sanepee, Mont.—City Ct. Hse.—Jt. 

MC-28572, Sub. 2—Application of Great 
Northern Ry. Co. 

MC-28573, Sub. 6—Great Northern Rail- 
way Co., St. Paul, Minn., common car- 
rier application. 

May 16—Madison, 
Bd. 96: 

MC-21571, Sub. 15—Scherer Bros. Transfer 
& Storage Co., Ottawa, Ill., common car- 
rier application. 

May 16—Madison, 
Bd. 13: 

MC-109227, Sub. 2—Thomas C. Joy, Pound, 
Wis., contract carrier application. 

May 16—New York, N. Y.—641 Washington, 
D. C.—Examiner Freidson: 

MC-111627—Fleischmanns_ Private Taxi 
Service, Bronx, N. Y., common carrier 
application. 

May 16—San Francisco, Calif—State Comm. 
Bidg.—Commissioner Cross and Examiner 
Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 16—Seattle, Wash.—Fed. Off. Bldg.—Jt. 


N. C.—Fed. Bldg.—ZJt. 


Wis.—State Comm.—Jt. 


Wis.—State Comm.—4Jt. 


OM. e 
MC- 14628, Sub. 1—Marysville Transfer 
Co., Marysville, Wash. Common carrier 
application. 
May i6—Sioux City, 
Examiner Hurley: 
MC-36506, Sub. 3—Winston Hansen, Battle 
- Creek, Ia., common carrier application. 
ay i6—Tulsa, Okla.—Mayo Hotel—Ex- 
a uiner Cheseldine: 
q c 29566, Sub. 20—Southwest Freight 
«nes, Inc., Kansas City, Mo., common 
calrler application. 
‘—Camden, N. J.—Camden Cty. Ct. 
ae . Annex—Examiner Freidson: 
107615, Sub. 2—United News Transpor- 
ta ion Co., Philadelphia, Pa., common 
“i a:rler application. 
a > charlotte, N. C.—Fed. Bldg.—Jt. 


MC-:99437, Sub. 2—Griffin 


Ia.—Warrior Hotel— 


May 


and Grist 


Trucking Co., Charlotte, N. C., common 
carrier application. 

May 17—Lincoln, Nebr.—Nebr. State Rail- 
way Comm.—ZJt. Bd. 93: 

MC-52769 Sub. 4—A. A. Hartley, Belleville, 
Kans., common carrier application. 
May a Wis.—State Comm.—Jt. 

Bd. 13: 


MC-109490, Sub. 2—H. W. Heding Truck 
Service, Union Center, Wis., common car- 
rier application. 

May 17—Madison, 
Bd. 17: 

MC-109984, Sub. 3—Miller Trucking Co., 
Footville, Wis., common carrier applica- 
tion. 

May 17—New York, N. Y.—641 Washington 
St.—Commissioner Lee: 
MC-C-550—Investigation of Bus Fares. 
May 17—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-111721—Ludlow Associates, Yonkers, 
N. Y., contract carrier application. 

MC-111729, Sub. 1—Armored Carrier Corp., 
Bayside, Long Island, N. Y., common 
carrier application. 

a 17—Washington, D. C.—Examiner Pel- 
erzi: 

MC-30887, Sub. 29—Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier appli- 
cation. 

May 17—Washington, D. C.—Examiner Rieg- 


ner: 

MC-88299, Sub. 6—W. C. McQuaide, Avollo, 
Pa., contract carrier application. 

May 18—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Bateman: 

MC-47603, Sub. 9—J. W. Probst, Jr., Inc., 
—— N. C., common carrier applica- 
tion. 

May 18—Lincoln, 
Bd. 139: 

MC-111695—Cass County Transport, Weev- 
ing Water, Nebr., contract carrier ap- 
plication. 

May 18—Madison, Wis.—State Comm.—2Jt. 


Bd. 202: 

MC-701, Sub. 8—J. M. Swenney, Dubuque, 
Ia., common carrier application. 

May 18—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-110612, Sub. 1—Fair Play Trucking Co., 
Inc., Brooklyn, N. Y., contract carrier 
application. 

MC-111657—N. Y. Aero Trucking Co., Inc., 
—- N. Y., common carrier applica- 
tion. 

May 18—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


88: 

MC-665, Sub. 12 — Missouri-Arkansas 
Transportation Co., Joplin, Mo., com- 
mon carrier application. 

~~ Okla.—Mayo Hotel—Jt. Bd. 


MC-111710—Arkansas Transit Co., Spring- 

dale, Ark., common carrier application. 

May 19—Camden, N. J.—Camden Cty. Ct. Hse. 
Annex—Examiner Freidson: 

MC-111228—Frank D. Davis, St. Clair, Pa., 
common carrier application. 

ee N. C.—Fed. Bldg.—Jt. 

‘A 


MC-66562,Sub. 1011—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 

May 19—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Bateman: 

MC-101154, Sub. 9—Coy Flippin, Pilot 
Mountain, N. C., common carrier appli- 
cation. 

ee a aaa Ill.—Main P.O. Bldg.—2Jt. 

MC-110053, Sub. 1—TIllinois State Motor 

Service, Inc. Common carrier application. 
May 19—Helena, Mont.—Board of R. R. Com- 
missioners—Jt. Bd. 82: 

MC-263, Sub. 41—Garrett Freightlines, 
Inc., Pocatello, Idaho., common carrier 
application. ‘ 

May 19—Kansas City, Mo.—Hotel Pickwick 
—Examiner Hurley: 

MC-95535, Sub. 2—Pony Express, St. 
— Mo., common carrier applica- 

on 

MC-111713—Farmers’ Trucking, Gashland, 
Mo., common carrier application. 

May 19—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-106714, Sub. 3—Higgins Transporta- 
tion, Richland Center, Wis., common 
carrier application. 

MC-108251, Sub. 4—Camile Voegtline, Mer- 
ton, Wis., contract carrier application. 
May 19—New York, N. Y.—641 Washington 

St.—Examiner Sullivan: 

MC-110525, Sub. 45—Chemical Tank Lines, 
Inc., Dowingtown, Pa., common carrier 
application. 

May 19—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-110015, Sub. 4—S & K Trucking, New 

— N. Y., common carrier applica- 
on. 

May 19—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-110525, Sub. 45—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 


Wis.—State Comm.—2Jt. 


Nebr.—State Comm.—Jt. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Classified Advertisements 


Display ads, 


Payable in Advance 
TUUUQUAUUUUUAOEUOUOUNQQGQQQQQQQOUUUUOOAEOEEOOGGOOGOOOUUOGOOOOUUEEEEOOGAAAAAAAUUAU Ud aacaaaaa ete tttt 


Helo Wanted 


INDUSTRIAL ASSOCIATION NEEDS ex- 
perienced rate and traffic man, preferably 
one who thoroughly understands tariffs, has 
rail and auditing experience, and is fa- 
miliar with ICC procedure. $4,000. State 
— age, family. status, references. 
Ox q 











Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for’ any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, 


recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 











Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York .10. Serving carriers, shippers and 
warehouses only. 








Educational Books or Courses 





REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LLB. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. 
Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 
leading cases discussed. A complete prac- 
titioners’ course for class or individual 
study. Endorsed by well-known traffic men 
and lawyers. Study for 10 days and if not 
satisfactory your $6.00 refunded. Wm. C. 
Brown Company, Publishers, Dubuque, Iowa. 





I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 











For Sale 


Agencies and 
individual lines both truck and rail, also 
some forwarders. Write your needs. Letter 
must offer best price. Box 94. 

















































EDITORIAL 


E HAD, ONE EVENING LAST WEEK, one of 

those enjoyably noisy discussions with a group of 
industrial traffic men on the question of the real function 
of the traffic department. It began over the statement of 
one of those present that his department ‘“‘made a profit” 
for his company. 

Now, of course, every industrial traffic department must 
“make a profit” for his company, in the broad sense of the 
phrase; but there were those present, who to our amazement, 
held that the traffic manager could only justify his job when, 
at the end of the year, by strict accounting procedure, he 
could make a report showing that his department had taken 
in more money than it had cost to run. 

We had thought the era when industrial traffic men 
pointed with pride to the large sums collected annually in 
claims had passed out of the transportation picture some time 
in the early post-World-War-I days. Indeed, we had long 
since become convinced that the responsible traffic manager 
took keen pride in claim collection figures only when they 
were inordinately low, and that his bosses thoroughly under- 
stood his point of view. We do not cite the individuals 
who took any other position in the discussion we are de- 
scribing as being typical; but they were sincere and earnest. 
We made sure that they were by asking pointed questions. 

On the credit side of their accounting they also counted 
overcharges reclaimed. As to those, they insisted that, since 
the carrier quoted the rate and the traffic department dis- 
covered the error, the traffic department was entitled to con- 
sider the money so recovered as ‘income,’ to be set off 
against the expenses of his department. 


T had never occurred to these individuals, apparently, that 
every claim collected, whether for freight loss and dam- 
age or for freight overcharges, represented merely the cor- 
rection of an error. True, the error is not always on the 
part of the traffic department, nor is it made by the freight 
bill auditor who discovers it; but it is an error nevertheless; 
and the traffic department is efficient only in so far as it 
operates to eliminate such errors internally and discourage 
them externally. The corrections of errors, whoever makes 
them, can not by any torture of business logic be called a 
profitable business operation, regardless of how much money 
is reclaimed in the process. : 

Our own view—and we interpolate it here just to get it 
on record—is that the function of the industrial traffic de- 
partment is the efficient purchase of transportation. 

We might have forgotten the little discussion described, 
were it not for the fact that a letter, appearing in the ‘From 
Our Readers” column in this issue of TRAFFIC WORLD, 
exhibits a strangely parallel point of view—a point of view 
so extraordinary that we are half tempted to believe that the 
letter was written merely to entice us into writing about it. 
We do not know the writer personally, but we have no 
reason to suspect his identity to be other than that with 
which he signed his communication, nor to question his 
sincerity. If we understand what he says, his contention 
is simply this: 

Progress toward tariff simplification ought to be discour- 
aged because its eventual goal is the publication of transpor- 


Are Freight and Undercharge Claims Assets? 
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tation price sheets so simple that anyone can understand them, 
and because, under those circumstances, there will be no 
further need for specially trained men to unravel their in- 
tricacies. 


A secondary, but no less startling contention on the part 
of our correspondent is that simple tariffs would tend to 
eliminate errors and thus eliminate, also, the work of those 
who profit by their detection. 

Our correspondent has his facts straight. If it were pos- 
sible to imagine a state of affairs where one might look up 
a freight rate as readily as one looks up a price in a merchan- 
dise mail-order catalog, the technically trained rate-clerk, 
and the diligent freight bill auditor would have little if 
anything to do. 

His inferences, however, are based on the assumption 
that such a state of affairs is not to be desired. One is 
tempted to drop into the vernacular to ask: ‘Is that bad?” 


E can only analyze our correspondent’s thinking proc- 
\ V esses as marching with those of the industrial traffic 
men cited earlier. He feels that the making of errors is, per 
se, a good thing because it furnishes employment to people 
trained to detect them. The parallel also runs to the view 
that this is an important, perhaps the prime function of the 
industrial traffic department. He does not realize, appar- 
ently, that in the efficient purchasing of transportation there 
are very, very many things involved besides the quoting and 
checking of rates—that, perhaps, if these particular pursuits 
were minimized by the adoption of simpler and more logical 
transportation price catalogs, a lot of the energies now spent 
on them in the average industrial traffic department might 
be released for other and broader duties. 


Lest what we have said be construed as derogation of 
the importance of the work of the present-day rate clerk and 
freight bill auditor, we hasten to add that, as things are at 
present, that work is of the highest importance and, more- 
over, is in our opinion, not sufficiently appreciated in the 
average industrial traffic department. 

The normal practice, for instance, in a transportation 
agency, of looking on the transportation salesman as a fat 
more important man than the rate clerk, and adjusting pay 
scales on that assumption is, we think, seriously wrong. 
Transportation services seldom stay sold when the buyer 3s 
faced with an intermittent flow of bills for undercharges, 
say, filed for collection by a transportation agency which 
quoted the prices for the transportation in the first instance. 
The law operates here to distinguish the purchase of trans- 
portation from the purchase of commodities. Commodities 
purchased under firm quotations of prices are not subject 
subsequently to bills based on errors in those quotations, 
but the fact that a transportation agency is obliged by law 
occasionally, and sometimes regularly, to make demands fot 
such added payment isn’t calculated to make the purchaser 
feel any better about the transaction. 

The whole question of the effect of the training and re 
sponsibility of the rate clerk on transportation sales is on¢ 
that could stand some close examination. One day we may 
ourselves take a little closer look at it. 
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on fast less-carload freight 
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ONE-THIRD 
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Applies 
Sentinel Service 
Dependability 
to less-carload 
shipments 


™m FOR DETAILS — ASK OUR MAN ! 


) BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 





y for your new plant 


jf / yon the Water Level Route 


Is abundant water a must for your new plant? You'll 
find that need easy to fill along New York Central’s 
well-named Water Level Route. 


Central tracks follow both banks of the Hudson and 
Mohawk Rivers. They serve the Great Lakes cities from 
Buffalo and Niagara Falls to Chicago. They reach the 
Ohio River at Pittsburgh, Cincinnati and Cairo... the 
Mississippi itself at St. Louis. 


WATER PLUS INDUSTRY’S THREE M’s—Ample water 
is only one advantage of a “Central” location. For, on 
New York Central, you’re central to all of industry’s 
three M’s... Markets, Materials, Manpower. 


Concentrated in the area New York Central serves 
are 52% of America’s buying power, 60% of its coal 
production, 64% of its skilled labor. Here, too, are the 
modern ports that handle 85% of U. S. Atlantic trade. 


EASY WAY TO FIND A “CENTRAL” LOCATION—Let 
New York Central’s industrial experts do your 
preliminary hunting. They know this area. They / 
can help you reap the full advantage from this « 
Railroad’s multimillion-dollar improvement pro- 
gram. And their help is yours for the asking! 
Write Industrial Development Dept., Room 1314-G, 
New York Central, 466 Lexington Ave., New 
York 17, New York. 
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New York Central 


The Smooth Water Level Route 
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